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Meiren's 9-meter snowplow in Tallinn airport.  Photo: Meiren 

 

Estonian snowplow producer Meiren 
conquers Scandinavia with innovation 
Meiren, the Estonian snowplow producer, has just brought home 
the best innovation award from road maintenance fair in 
Östersund, Sweden. By offering more innovative and efficient 
plows, the Estonians are conquering Scandinavian markets. PAGE 8 

 

Economy continues to 
expand in 4th quarter 
Estonia's GDP grew by 3.4% year-on-year in 
the 4th quarter of 2012, seasonally and 
workday adjusted, according to the 
preliminary data. The economy kept 
growing with over 3% rate, defying 
analysts' dim predictions for the second 
consequtive quarter.  PAGE 13 

  

” There is an enourmous 
amount of retail space per 
inhabitant in Estonia. 
Andres Heinver, Selver  PAGE 12 
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Estonian Visitret display developer  

plans production in Korea  PAGE 11 

RETAIL & SERVICE 
Selver adds supermarkets,  

launches minimarkets  PAGE 12 

ECONOMY & POLITICS 
Electricity market opening  

fuels inflation in January  PAGE 14 

Alexela consolidates,  
plans investments 
The Estonian group of companies 

sharing the name of Alexela and op-

erating in fuel and energy business were 

consolidated into one holding called 

Alexela Group in the end of last year. 

Additionally, the group roped in capital 

from its long-term business partner Igor 

Bidilo and announced plans of large-

scale investments in coming years.  

PAGE 6 

 

Most important updated  
key figures in this issue 
Retail trade PAGE 16 

Inflation PAGE 16 

Money supply PAGE 17 

Unemployment PAGE 18 

GDP PAGE 18 

SEE ALL KEY FIGURES PAGES 16–18 

 

ALSO IN THIS ISSUE: 
▶ Swedish Sveba-Dahlén oven 
maker expands Viljandi unit PAGE 2 
▶ Card payment volume rises,  
exceeds ATM withdrawals PAGE 3 
▶ Danish HedeDanmark takes over 
Estonian Fest-Forest PAGE 10 
▶ Retail trade adds 5% in Decem-
ber, 7% in whole year PAGE 13 
 

EVENTS PAGE 15 
▶ 95th Anniversary Reception 

▶ SCCE Round Table Meeting 
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Growth continues 
Change of the GDP, year-on-year 
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MANUFACTURING 

 
CHEMICALS 

Nitrofert re-launches  
production at full steam 
The eastern Estonian chemicals pro-
ducer NitrofertNitrofertNitrofertNitrofert, that halted its pro-
duction four years ago, in the begin-
ning of 2009 (see no 269 page 2), 
re-launched the plant in the end of 
the last year and is now producing 
at full steam. 
"Continuation of the halt would 

have been fatal for Nitrofert," says 
Aleksei Nikolajev, CEO of the com-
pany, to news2biz. "The weather – 
cold, humidity, wide-scale tempera-
ture changes – affects the machinery 
in unfavourable manner." 
According to Nikolajev, the plant 

switched from standstill to produc-
tion mode in December and is pro-
ducing at full capacity since January.  
Nitrofert produces ammonia and 

prilled urea, using natural gas as the 
raw material. The plant's annual 
production capacity is 100,000 ton-
nes of saleable liquid ammonia and 
180,000 tonnes of prilled urea. 
"We had to make some signifi-

cant investments in the plant in or-
der to launch it," says Nikolajev. 
The pre-halt employee count of 

480 decreased by 90 when the plant 
stopped. Despite the plant not pro-
ducing anything, Nitrofert held peo-
ple on the payroll to take care of the 
conserved buildings and machinery, 
as well as to ensure it had enough 
qualified workforce available when 
re-launching. At the moment, the 

number of people working in Nitro-
fert has risen to 465, and according 
to Nikolajev, the company plans to 
hire 25 more. 
In the beginning of December, 

the first 1,800 tonnes of ammonia 
were sent to the customers, and in 
the end of December also the pro-
duction of urea was launched. Am-
monia is mainly used as a fertilizer, 
but also as a cleaner, refrigerant, an-
timicrobial agent, etc., while urea is 
used for an even wider range of 
purposes in addition to being a fer-
tilizer component. 
 

 
Nitrofert's CEO Aleksei Nikolajev in 
the halted plant in 2009. Now the 
company is producing at full capac-
ity again. Photo: Erik Prozes, Äripäev 

 
"Our customers haven't changed 

due to the halt. Our main markets 
are Denmark, Germany, France, 
Spain, as well as the US. In Estonia, 
we mostly sell to Estonian farmers 
but also to Eesti AGAEesti AGAEesti AGAEesti AGA and SilmetSilmetSilmetSilmet," 
says Nikolajev. "We sell to our long-
time customers and do not plan to 
expand to other markets." 
At the same time, Nitrofert has 

changed its main supplier: until the 

halt GazpromGazpromGazpromGazprom delivered gas to the 
the plant, but now it switched to a 
western European supplier, whose 
name is not revealed. When produc-
ing at full steam, Nitrofert is the 
largest user of natural gas in Estonia 
– 210m cb.m annually, about 25% of 
Estonia's total gas consumption. 
The company also changed de-

livery route of its production: previ-
ously, it used the harbour of 
Ventspils in Latvia for ammonia ex-
port, but is now using the harbour of 
Sillamäe, which halves the previous 
one-week circulation time for am-
monia tanker cars. Urea is exported 
via the harbour of Muuga next to 
Tallinn, as the Sillamäe harbour 
lacks a bulk cargo terminal. 
Before the halt, Nitrofert's yearly 

turnover amounted to EUR 62m. 
The plant belongs to OstChemOstChemOstChemOstChem, the 
fertilizer producing arm of GDFGDFGDFGDF, the 
holding company of the Ukrainian 
businessman Dmitry Firtash. 
We have talked to 

Aleksei Nikolajev info@nitrofert.ee 

Tel +372 337 8310 (switchboard) 

 
BAKERY EQUIPMENT 

Sveba-Dahlén oven maker 
expands Viljandi unit 
Swedish SvebaSvebaSvebaSveba----DahlénDahlénDahlénDahlén, the leading 
supplier of bakery equipment in the 
Nordics, is expanding its Estonian 
daughter company, Sveba-Dahlén 
OÜ, in Viljandi in Southern Estonia. 
The plant now has up to 70 staff 

following the decision last year by 
Sveba-Dahlén to close its unit 
GlimekGlimekGlimekGlimek in Glimåkra in Southern 

Sweden. The move, which will close 
the plant down by this summer, con-
cerns 35 jobs in Glimåkra. 

"We have split production there 
so part of it has been moved to our 
headquarters in Fristad [near Borås 
in South-Western Sweden – ed.] 
whereas the rest has been moved to 
Viljandi," explains Sveba-Dahlén's 
CEO Anders Rietz to news2biz. 

The part that has been moved to 
Viljandi concerns resting cabinets 
and bowl hoisters. 

"We are expanding in general in 
Viljandi, but moving this production 
has certainly added employees. We 
try to stan-dardise our lines as much 
as possible because dough goes 
through a rather fixed process that 
includes mixing, resting and baking, 
but we have to consider that we 
have supply clients that need indi-
vidual solutions that match their 
particular products and premises," 
says Rietz. 

 

 
Sveba-Dahlén produces ovens for 
different purposes, e.g., for pizzas. 

Photo: Sveba-Dahlén 
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Sveba-Dahlén expects to save 

SEK 5-6m annually by concentrating 
production on its two remaining 
units in Fristad and Viljandi. In addi-
tion to the Swedish and Estonian 
units, the company also has a unit in 
Denmark, Wodschow in Brøndby 
south of Copenhagen and sales in 
Spain, Hong Kong and Russia. 
The company turns over SEK 

500m annually and has approxi-
mately 300 staff. Since 2011 the 
company is 70% owned by Swedish 
private equity investor LitorinaLitorinaLitorinaLitorina. 
We have talked to 

Anders Rietz ar@sveba-dahlen.se 

Tel +46 70 590 4722 (mobile) 

 
IN BRIEF 

Aeroc's Finnish expansion 
causes H+H to close plant 
The purchase of JämeräJämeräJämeräJämerä concrete hous-

ing brand and operations in Finland from 

the Danish H+HH+HH+HH+H in last year (see no 345 

page 3) by Aeroc InternationalAeroc InternationalAeroc InternationalAeroc International, the Es-

tonian aerated concrete construction 

blocks producer, led to the closure of 

concrete blocks plant in Ikaalinen, 

Finland, owned by H+H. Previously, the 

Ikaalinen plant supplied Jämerä with 

concrete blocks, but under the new 

owner, the blocks will be distributed 

from Aeroc's plant in Estonia. Ivar Sikk, 

CEO of Aeroc and also the head of Aeroc Aeroc Aeroc Aeroc 

JämeräJämeräJämeräJämerä, the company's Finnish subsidi-

ary established by the merger of Aeroc's 

and Jämerä's operations in Finland, as-

sured to the Finnish media that the qual-

ity will not be compromised by the move 

in any way. "We have a quality certificate 

issued by VTT Expert ServiceVTT Expert ServiceVTT Expert ServiceVTT Expert Service, assuring 

that our concrete products meet the lat-

est requirements of the EU," Sikk says to 

the Finnish builders' newspaper Raken-

nuslehti. "According to our knowledge, 

we are the only enterprise in Finland hav-

ing such quality guarantee." 

 
 

FINANCE 

 
BANKING 

UniCredit closing in Tallinn, 
centralising in Riga 
The Baltic business of Italian 
UniCreditUniCreditUniCreditUniCredit bank will be centralised in 
Riga during the first half of 2013, 
with Vilnius and Tallinn branch of-
fices to be scrapped. 
UniCredit is one of the few non-

Nordic banking players in the re-
gion. "Corporate clients – the bank's 
target audience – which work in the 
region have limited connections to 
companies present in the core mar-
kets where UniCredit operates, in 
terms of demand for cross-border 
banking services. As a result, this 
limits our ability to enforce the 
Group strategy to primarily serve in-
ternational customers linked to 
UniCredit's core markets," Algiman-
tas Kundrotas, chairman of 
UniCredit AS bank in Riga, explains 
the reasons for downsizing to 
news2biz. 
"Although it has a performing 

business in the three countries, 
UniCredit has a poor competitive po-
sition in terms of future growth 
when compared to other interna-
tional peers in the area (i.e., Scandi-

navian banks). Streamlining the 
structure will, therefore, better re-
spond to our group's local position-
ing and market share." 
According to Kundrotas, 

"UniCredit believes that this strategic 
decision will lead to the increased 
internal efficiency of its activities in 
the region through the optimization 
of organizational and cost structure. 
It will create synergies in terms of 
efficiency, balance sheet and liquid-
ity management." 
 

 
UniCredit is closing its office in Tal-
linn. Photo: suunainfo.ee 

 
As the bank's national branch of-

fices in Vilnius and Tallinn as well as 
two additional offices in Kaunas and 
Klaipeda will be closed, "for custom-
ers who will be willing to continue 
cooperation with UniCredit Bank, 
individual solutions will be offered 
by UniCredit Bank in Latvia," Kun-
drotas says. 
The reorganisation will leave 100 

employees jobless out of 183 staff 
employed by the bank in the three 
countries at the end of 2012. 

Although the banking operation 
is scaled down, this will not affect 
UniCredit's leasing business (see no 
312 page 4) in the Baltics. 
"UniCredit LeasingUniCredit LeasingUniCredit LeasingUniCredit Leasing will continue to 
be based in all three Baltic countries 
to serve their respective customers. 
This once again underscores that 
UniCredit does not intend to exit 
this market, but rather wants to op-
timize its activities," Kundrotas ex-
plains. 
Briefly summing up the current 

credit demand situation in the Bal-
tics, Kundrotas says: "We see a slight 
increase in demand, especially for 
short-term financing, but all three 
Baltic countries have overliquidity in 
the market, therefore this demand in 
comparison to liquidity is not suffi-
cient." 
By September 2012, UniCredit's 

Estonian arm had a loan portfolio of 
EUR 254.6m, while its deposits port-
folio totaled EUR 217.7m. Compared 
to the same time last year, loans in-
creased by EUR 0.2m and deposits 
dropped by EUR 24.1m. The bank's 
profit reached EUR 2.7m in the first 
three quarters of the year; in the full 
year of 2011, Unicredit profited EUR 
2.3m. 
We have talked to 

Algimantas Kundrotas dace.straume@unicreditgroup.lv (PR) 

Tel +371 6708 5718 (direct, PR) 

 
BANK CARDS 

Card payment volume up, 
exceeds ATM withdrawals 
According to the statistics of the na-
tional bank Eesti Pank, the total vol-

http://www.news2biz.com/images/publicationimages/ESTE-Estonia-345-03d0.pdf
http://www.news2biz.com/images/publicationimages/ESTE-Estonia-345-03d0.pdf
http://www.news2biz.com/images/publicationimages/ESTE-Estonia-312-3228.pdf
http://www.news2biz.com/images/publicationimages/ESTE-Estonia-312-3228.pdf
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ume of card payments reached EUR 
325m in average in one month in 
2012. At the same time, the average 
monthly volume of cash withdrawn 
from ATMs last year amounted to 
EUR 303m. 
In terms of total transactions, the 

growing popularity of card payments 
is even more visible: in one day, in 
average, cards were used to pay for 
goods or services for 600,000 times, 
while the average daily amount of 
cash withdrawals from ATMs stood 
at 117,000. 
 

Card payments volume bypasses cash 
wiothdrawals 
Total volume of cash withdrawals from ATMs and card pay-

ments, EUR bn 
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One has to note, though, that the 

average sum withdrawn from an 
ATM has increased in yearly com-
parison, from EUR 78 in 2011 to 
EUR 86 in 2012. Similarly, the aver-
age card payment has increased: 
from EUR 17.1 in 2011 to EUR 17.6 
in 2012. 

The number of ATMs has de-
creased in 2012 by 66 to 934. The 
number of card terminals stood at 
28,000 in the end of 2012, no 
change year-on-year. 
 

IN BRIEF 

Swedbank closes six offices 
Swedish SwedbankSwedbankSwedbankSwedbank, the bank with the 

largest share in retail banking in Estonia, 

cuts its office network by six to 52 during 

2013, citing the diminishing number of 

customers visiting bank's offices. Two of-

fices will be closed in Tallinn, and one 

each in Rakvere, Pärnu, Märjamaa and 

Elva. In the latter two, the bank will start 

servicing its clients with a mobile office. 

Also, the ATM network of Swedbank will 

be degraded by 25 to 386. According to 

the bank's press release, its clients have 

started to use more online banking 

channels while the use of offices has de-

creased; in the offices to be closed this 

year the customer volume has decreased 

by 40% in five recent years. 

 
LHV grabs 2nd NASDAQ OMX 
Baltic yearly award 
The NASDAQ OMX BalticNASDAQ OMX BalticNASDAQ OMX BalticNASDAQ OMX Baltic stock ex-

changes awarded the Estonian bank LHV LHV LHV LHV 

PankPankPankPank the title of the best member of the 

bourse for the 2nd successive year. Ac-

cording to a press release of NASDAQ 

OMX Baltic, LHV received the award as 

the most active and dedicated financial 

intermediary in the region. 

In the ceremony in January called Baltic 

Market Awards, two Tallinn-listed en-

terprises made it into the top five com-

panies having the best investor relations 

in 2012: Tallinna VesiTallinna VesiTallinna VesiTallinna Vesi (2nd) and NordNordNordNorde-e-e-e-

conconconcon (4th). The best investor relations 

award was given to the Vilnius-listed 

telecom TEOTEOTEOTEO, while the Latvian ship-

builder Rigas KugniecibaRigas KugniecibaRigas KugniecibaRigas Kugnieciba received the 

award for the most visible improvement 

in investor relations. 

 
 

PROPERTY & 

CONSTRUCTION 

 
REAL ESTATE INVESTING 

EfTEN adds Prisma in Narva, 
eyes Latvian market 
EfTEN KinnisvarafondEfTEN KinnisvarafondEfTEN KinnisvarafondEfTEN Kinnisvarafond, the real es-
tate investment fund of the Estonian 
fund manager EfTEN CapitalEfTEN CapitalEfTEN CapitalEfTEN Capital, added 
yet another commercial property to 
its portfolio by acquiring a super-
market operated by the Finnish 
Prisma PeremarketPrisma PeremarketPrisma PeremarketPrisma Peremarket in Narva, North-
East Estonia (see story below). The 
fund that has invested quite exten-
sively in Estonia recently, plans to 
raise more capital in 2013 while also 
eyeing the Latvian market. 
 
Adding cash flow projects 
"The location of Narva Prisma is 
good and its cash flow is on the ac-
ceptable level for us," says Viljar 
Arakas, CEO of EfTEN Capital, to 
news2biz. 
Besides the 13,361 sq.m Prisma 

supermarket in Narva, EfTEN has 
acquired the 21,500 sq.m Mustika Mustika Mustika Mustika 
KeskusKeskusKeskusKeskus supermarket in Tallinn in last 
July as well as launched the 7,532 
sq.m shopping centre Uku KeskusUku KeskusUku KeskusUku Keskus in 
Viljandi, mid-Estonia. The purchase 

price of Narva Prisma is not revealed 
by the parties, while Uku Keskus 
cost EfTEN EUR 5m to develop and 
Mustika Keskus was bought from 
previous owners, Estonian busi-
nessmen, for EUR 21.5m. 
The anchor tenant of Mustika Ke-

skus is also Prisma Peremarket; the 
previous owners of the property, 
brothers Andrus and Aivar Leine-
mann are also among the investors 
of EfTEN Kinnisvarafond. 
Viljar Arakas admits that the 

risks of investing in commercial 
properties are on the rise due to the 
launch of new large-scale shopping 
centre projects. "Yet, in the case of 
the recent Narva investment, the 
risks are minimized: Prisma, our an-
chor tenant, is committed to stay in 
Estonia and this property is devel-
oped namely for Prisma supermar-
ket. In Tallinn, though, the new de-
velopments may cause disarray on 
the commercial property market." 
EfTEN Kinnisvarafond is also ac-

tive in office building sector. Re-
cently, it added two office buildings 
of the state-owned energy producer 
Eesti EnergiaEesti EnergiaEesti EnergiaEesti Energia to its portfolio, which 
already consisted of several office 
buildings in Tallinn and Tartu, in-
cluding the ÄrimajaÄrimajaÄrimajaÄrimaja house in Tallinn 
accomodating news2biz' parent 
ÄripäevÄripäevÄripäevÄripäev. 
Still, according to Arakas, 

EfTEN's fund tries not to invest over 
50% of its assets in either office 
buildings or shopping centres. In 
other sectors, the fund owns PrPrPrPre-e-e-e-
miamiamiamia's logistics centre and warehouse 
in Tallinn and a 5,500 sq.m joint po-
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lice and rescue service centre in 
Rakvere. 
"Though we do not have strict 

rules set, in which sectors we invest 
or not; we have more like very gen-
eral guidelines. We do not think it is 
neccessary," says Arakas. 
 

 
Prisma's supermarket in Narva, the 
newest investment of EfTEN. 

Photo: EfTEN 

 
"Yet we try to keep the office and 

retail sectors under 50% of the total 
volume and have cash-flow assets 
from other sectors as well – public or 
logistics, for instance – in order to 
hedge the risks." 
 

Plans to raise more capital 
After the recent acquisitions, the 
fund's investments are reaching EUR 
100m. Arakas notes that the fund 
ponders of adding more capital via 
additional share issue. "According to 
our plans, we will launch an addi-
tional issue of shares in the end of 
the 1st quarter, and plan to increase 
our share capital by EUR 7-10m." 

In September last year, EfTEN 
Kinnisvarafond roped in EUR 3.5m 
worth of additional capital. By the 
end of the year, the total worth of 
assets of the fund reached EUR 
88.8m, consolidated, and its total 
loan burden amounted to EUR 
42.6m. 
EfTEN Kinnisvarafond was 

launched in 2008 along with the es-
tablishing of EfTEN Capital. The 
founders of EfTEN are brothers Arti 
and Viljar Arakas, who also founded 
the Tallinn-listed property developer 
Arco VaraArco VaraArco VaraArco Vara, but departed the com-
pany in the beginning of 2008. 
We have talked to 

Viljar Arakas viljar.arakas@eften.ee 

Tel +372 508 7508 (mobile) 

 
EXIT 

Vicus starts Baltic fund exit 
by divesting Narva Prisma 
The Finnish investment firm Vicus Vicus Vicus Vicus 
Capital AdvisorsCapital AdvisorsCapital AdvisorsCapital Advisors divested the Narva 
Prisma supermarket to the Estonian 
peer EfTEN CapitalEfTEN CapitalEfTEN CapitalEfTEN Capital, marking the 
first exit from its 2010-established 
EUR 60m fund VCA Baltic RetailVCA Baltic RetailVCA Baltic RetailVCA Baltic Retail 
(see no 304 page 9). While VCA Bal-
tic Retail is still in the middle of de-
veloping two supermarket projects, 
Vicus already looks to divest the 
fund's assets in full. 
EfTEN acquired the property in 

Narva, where Vicus built a 13,361 
sq.m supermarket for the Finnish 
SOKSOKSOKSOK-owned chain Prisma Peremar-
ket in 2009, for an undisclosed sum. 
"The divestment of Narva Prisma 
went according to our strategy. We 

never intended to keep it to our-
selves long-term," says Risto Hiekka, 
CEO of Vicus Capital Advisors, to 
news2biz. 

"There are two properties in the 
fund left to develop – one in Vilnius 
and the other in Moscow," Hiekka 
says. "We do not plan to add any 
more new development projects in 
Estonia or anywhere else at the mo-
ment, but rather are in the process 
of looking for buyers for the fund's 
assets." 

The named property develop-
ment in Vilnius is called OlindaOlindaOlindaOlinda, and 
its development was stalled for a 
few years due to legal battles with 
the Lithuanian construction and 
planning watchdog as well as the 
centre's original builder, Merko Merko Merko Merko 
StatybaStatybaStatybaStatyba, the subsidiary of Tallinn-
listed MerkoMerkoMerkoMerko (see news2biz 
LITHUANIA no 352 page 7). The su-
permarket development project near 
Moscow called PromenadePromenadePromenadePromenade was 
halted for several years due to fi-
nancing troubles. Besides those two 
setbacks, Vicus' recession-time fund 
worked fairly well, constructing two 
shopping centres for Prisma in Esto-
nia and one in Latvia. 

According to Hiekka, the An-
nelinna Prisma shopping centre in 
Tartu that opened in May 2012 is 
also listed for sale. "We hope to di-
vest it by the end of 2013," he says. 

We have talked to 

Risto Hiekka risto.hiekka@vicus.fi 

Tel +358 40 049 3688 (mobile) 

 

PROPERTY 

Nordic Baltic bets long term 
on Baltic property & equity 
Sweden-headquartered private in-
vestor group Nordic BaltiNordic BaltiNordic BaltiNordic Baltic Proc Proc Proc Propppperty erty erty erty 
GroupGroupGroupGroup (NBPGNBPGNBPGNBPG) entered Estonia back 
in 2010 when it acquired the former 
ElcoteqElcoteqElcoteqElcoteq plant in Tallinn at the same 
time as Swedish mobile infrastruc-
ture supplier EricssonEricssonEricssonEricsson took up pro-
duction there. 
"This is a very large plant where 

we have just one tenant," says 
Jekaterina Kolosova, head of Nordic 
Baltic Property Group in the Baltics, 
to news2biz. 
"We entered the Baltics in 2010 

when rents were down and some of 
the relatively few international in-
vestors who had done business here 
had taken losses and were on their 
way to leave the area. But we saw 
an opportunity for investing in the 
Baltics because we believe in the 
long-term possibilities here. The in-
vestment horizon for us is no less 
than 10 years," says Kolosova. She 
adds that NBPG enjoys being on a 
market where there is some compe-
tition, but not overwhelmingly 
much. 
"We have some competitors, but 

the number is quite limited – we 
know who they are," says Kolosova. 
NBPG has quite a diverse invest-

ment profile within the geographical 
framework of the Baltic capitals. 
This includes offices, industrial 
properties, hotels and even private 
equity investments in companies 
outside the property sector. The best 

http://www.news2biz.com/images/publicationimages/ESTE-Estonia-304-a535.pdf
http://www.news2biz.com/images/publicationimages/LITE-Lithuania-352-3d63.pdf
http://www.news2biz.com/images/publicationimages/LITE-Lithuania-352-3d63.pdf


6  |  No 352     |  14 February 2013     |  © Bonnier Group/Äripäev  |      ESTONIA 

 

 
example of the latter is a recent 
takeover of the remaining third of 
the shares in Latvian Riga-based 
medical services provider Premium Premium Premium Premium 
MedicalMedicalMedicalMedical. 
Nordic Baltic Property Group has 

also bought the property and taken 
over the management of a Lithua-
nian Vilnius-based hotel. 
"In terms of commercial real es-

tate, we are not targeting retail 
properties in the Baltics – still, if 
something should come up and we 
thought that we could make it work, 
we would consider it anyway, but as 
I said, we are not directly targeting 
retail. We believe that competition 
in this field in the Baltics is already 
quite fierce which means that op-
tions to make money are limited. 
Also, when it comes to retail proper-
ties, it is quite difficult to know what 
you are getting beforehand – a mall 
may be popular at first and then for 
some reason it isn't popular at all 
anymore," says Kolosova.  
The view on retail is perhaps the 

biggest difference between NBPG's 
activities in the Baltics and in North-
West Russia where NBPG is also ac-
tive. 
"In Russia, people are spenders, 

the economy is good and there is 
growth, but even in times of crisis, 
they tend to be spenders. Much less 
so in the Baltics," says Kolosova. 
NBPG would also like to invest in 

Baltic logistics properties, but the in-
vestor hasn't found the right target 
yet. 
At the moment, Nordic Baltic 

Property Group has a handful of in-

vestments in Riga and only one each 
in Tallinn and Vilnius, but this is not 
just a consequence of the Baltic 
headquarters' location in Riga. 
 
 

 
Ericsson's plant in Tallinn is one of 
the holdings of NBPG in the Baltics. 

Photo: Meeli Küttim, Äripäev 
 
"As for Estonia, the drops in rates 

and property prices were far from as 
pronounced as in Latvia and Lithua-
nia following the 2008-2009 crisis 
and the Estonian market has always 
had the eye of, e.g., Finnish inves-
tors," says Kolosova. 
Nordic Baltic Property Group has 

a secret behind its diverse profile. 
"We are far from silent partners – on 
the contrary, we are very active 
owners, even in a business like Pre-
mium Medical. Due to the relatively 
low cost level here in the Baltics we 
have been able to put together a 
great team with many areas of ex-
pertise, including asset and property 
management. Except for facility 
management, we hardly ever out-
source," says Kolosova. 

We have talked to 

Jekaterina Kolosova jkolosova@nbpgroup.eu 

Tel +371 2943 9436 (mobile) 

 
IN BRIEF 

Fund Ehitus lands  
national museum contract 
The Estonian builder Fund EhitusFund EhitusFund EhitusFund Ehitus 

emerged as a winner in the bid to con-

struct a new building for the Estonian 

national museum ERM (Eesti Rahva 

Muuseum) in Tartu with a EUR 47.6m of-

fer. 

Estonia has pondered constructing a 

new home for its national museum since 

regaining independence, as the original 

building, the Raadi manor house on the 

northern border of Tartu, got destroyed 

in WWII. In two decades, several loca-

tions have been considered and several 

projects have been started with no re-

sult. The most recent effort to construct 

a new building was about to flop as well, 

as the EU declined to finance the mu-

seum from its tourism development fund 

(see no 319 page 6). 

Last year, the state-owned property de-

veloper and manager RKASRKASRKASRKAS took charge 

in the project, and now it has proceeded 

to the construction stage. The new 

house of ERM is expected to be ready in 

the end of 2015, and open its doors to 

visitors a year later. The total cost of 

constructing and furnishing the new 

ERM house is expected by RKAS to reach 

EUR 63.1m without VAT. 

 
 
 
 
 

ENERGY & RESOURCES 

 

ENERGY 

Alexela consolidates,  
plans investments 
The Estonian group of companies 
sharing the name of AlexelaAlexelaAlexelaAlexela and op-
erating in fuel and energy business 
were consolidated into one holding 
called Alexela GroupAlexela GroupAlexela GroupAlexela Group in the end of 
last year. Additionally, the group 
roped in capital from its long-term 
business partner Igor Bidilo and an-
nounced plans of large-scale invest-
ments in coming years. 

As a result of the consolidation, 
approved by the competition watch-
dog Konkurentsiamet in February, 
Alexela Group's largest shareholders 
are the Estonian businessman Heiti 
Hääl, who also controlled the Alex-
ela businesses previously, and Bidilo 
from Kazakhstan. Hääl and Bidilo 
now control jointly 73.8% of Alexela 
Group while all other previous 
shareholders have the remaining 
26.2%. 

Alexela Group, in turn, has 
77.6% of the fuel retailer Alexela Alexela Alexela Alexela 
OilOilOilOil, 100% of the property developer 
in the town of Paldiski Pakrineeme Pakrineeme Pakrineeme Pakrineeme 
SadamSadamSadamSadam, and 90% of the LNG termi-
nal developer Balti GaasBalti GaasBalti GaasBalti Gaas. Alexela 
Group's business is divided into 
three branches: Alexela Metal 
Works, Alexela Real Estate and 
Alexela Energy. The latter is provid-
ing a lion's share of the group's 
revenues which were in the range of 
EUR 319m last year. 

http://www.news2biz.com/images/publicationimages/ESTE-Estonia-319-dc59.pdf
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It is not revealed how much 

Bidilo paid for the share in Alexela's 
operations. According to Hääl, the 
base capital of the group increased 
to EUR 60m and in addition Alexela 
Group secured a EUR 33m loan from 
its owners. 
"Alexela Group's most invest-

ment-hungry strategic projects in 
years to come are development of 
Kiviõli KeemiatööstusKiviõli KeemiatööstusKiviõli KeemiatööstusKiviõli Keemiatööstus and construc-
tion of the LNG terminal in Paldiski," 
says Hääl to news2biz. 
 

Planning to triple  
shale oil production 
Alexela acquired 50% of Kiviõli 
Keemiatööstus, the shale oil prod-
ucts manufacturer and oil shale 
miner, in autumn 2011. 
"In the last year, we have made a 

total of EUR 7m of environment-
related investments. A new tank was 
installed along with atmosphere pro-
tection filters, in February a new 
generator in the heat plant will be 
launched, heating systems of fur-
naces will be renewed and a new 
chimney will be built encompassing 
fume purification system," explains 
Heiti Hääl. 
"While in the last year Kiviõli 

Keemiatööstus concentrated on solv-
ing the problems of the past, this 
year and also in the coming years 
our focus will be on the expansion of 
the plant, now already in accordance 
with environmental regulations," 
adds Hääl. 
"Alexela's goal is to increase the 

production capacity of Kiviõli 

Keemiatööstus threefold. Hence our 
investments in coming years into the 
company are in the range of EUR 
100m." 

 

Up to EUR 289m needed  
for LNG terminal 

Alexela Group's another major pro-
ject is the development of an LNG 
terminal in the North-western town 
of Paldiski. The project was high-
lighted as the most suitable for the 
region in the recent study made by 
the consultancy Booz & CompanyBooz & CompanyBooz & CompanyBooz & Company 
(see no 348 page 5). 

According to Alexela's calcula-
tions, the development of the termi-
nal will cost EUR 129m in case it 
will be only of the local capacity. To 
expand the project to the size of the 
terminal for the whole region will 
cost EUR 171m extra, upping the to-
tal price to EUR 289m. 

"According to our plans, we will 
build the local terminal satisfying 
the needs of Estonian and Latvian 
markets first and in the second 
stage, expand it into a regional ter-
minal. Alternatively the regional 
terminal will be built already in the 
first stage, if necessary decisions by 
Estonian and Finnish states are 
made before we start the construc-
tion," says Hääl. 

Alexela Group plans to complete 
the LNG terminal by 2015 the earli-
est and 2018 the latest, depending 
on the timeline of the construction 
of the Estonian-Finnish gas pipeline 
Balticconnector. 

"In the LNG terminal develop-
ment, we see the Estonian gas pipe-
line network operator as a strategic 
partner, but why not also their Fin-
nish, Latvian and Lithuanian coun-
terparts, should they have such in-
terest," adds Hääl. 
 

 
Visualisation of the LNG terminal 
in Paldiski, which is one of the two 
major investment projects of Alex-
ela Group in the near future.  

Picture: Balti Gaas 
 
"At the moment, the process is 

waiting for decisions on the national 
level and the level of the EU, but we 
are ready to discuss divesting the 
controlling stake already today." 
Alexela is not planning to raise 

additional cash from the stock ex-
change, according to Hääl, nor does 
it see the need for that at the mo-
ment. 
We have talked to 

Heiti Hääl heiti@alexela.ee 

Tel +372 650 8510 (switchboard) 

 

REGULATIONS 

EC refers Estonia to court 
for failing energy market 
The European Commission is refer-
ring three member countries, among 
them Estonia, to the Court of Justice 
of the European Union for failing to 
fully transpose the EU internal en-
ergy market rules. The other two 
culprits are Bulgaria and the UK.  
According to EC's release in the 

end of January, Bulgaria, Estonia 
and the UK have only partially 
transposed the electricity and gas di-
rectives, which had to be transposed 
by 3 March 2011. 
"The EU needs an internal energy 

market to tackle Europe's energy and 
climate challenges and to ensure af-
fordable and secure energy supplies 
to households and businesses. De-
lays in implementation of the EU in-
ternal energy market rules have 
negative effects on all players and 
are therefore not acceptable," says 
Günther Oettinger, the EU Energy 
Commissioner in the EC press re-
lease. 
For Estonia, the EC proposes 

daily penalties of EUR 5,068.8 for 
the partially transposed electricity 
directive and of EUR 4,224 for the 
partially transposed gas directive. 
According to the commission, the 
penalties proposed take into account 
the duration and the gravity of the 
infringement. The final amount of 
the daily penalties will be decided by 
the court. 
The commission noted that it has 

addressed the issue of not fully 

http://www.news2biz.com/images/publicationimages/ESTE-Estonia-348-88e0.pdf
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transposing the directives in the 
three countries by sending letters of 
formal notice in September 2011. 
Reasoned opinions as regards to the 
gas and electricity directives were 
sent to Estonia in February and April 
2012, respectively. Despite these 
proceedings, full transposition is still 
pending, states the EC. 
The Estonian Ministry of Econ-

omy has shortly commented the EC 
action to the media that it does not 
understand of which parts of the di-
rectives Estonia did not fully trans-
pose, as the EC's note was too brief 
and the full complaint will be avail-
able for reviewing in two months' 
time when the documents will be 
sent to the court. The ministry's 
spokesperson also noted to the me-
dia that a few points of the direc-
tives were not transposed to Esto-
nian law due to local dissimilarities; 
for instance, Estonia does not have 
its own gas storage.  
 
 

TRANSPORT & LOGISTICS 

 
ROAD MACHINES 

Innovation expands export 
markets of Estonian plows 
MeirenMeirenMeirenMeiren, the Estonian engineering 
company concentrated on produc-
tion of snowplows, came home from 
the Scandinavian road maintenance 
fair Nordicway 2013 in Östersund, 
Sweden with a best innovation price. 
Now the company expects to turn 
the recognition gained in the fair to 
successful sales, expecting its share 

to reach 50% of the Swedish road 
snowplow market. 
"We have much stronger market-

ing arguments now. In road mainte-
nance equipment market, innovation 
and quality are far more important 
than the price," says Raoul Renser, 
head designer and co-owner of Mei-
ren, to news2biz. 
"Meiren's plows have not been 

the cheapest on the market already 
for years." 
The award-winning next genera-

tion road plow of Meiren features bi-
directionally shiftable parallelogram 
– in other words, the plow's depth 
and width are widely adjustable. 
The new plow makes the maneuver-
ing considerably easier for the driver 
while also adding opportunities to 
maximise plow's performance in dif-
ferent situations. 
 

Dense competition in 
Scandinavian markets 
Finland and Sweden have been Mei-
ren's most important markets for a 
few recent years. In 2011, Swedes 
bough 100 plows from the company 
and the Finns 50; in the previous 
year, the sales figures were 30 and 
80, respectively. Thus, Estonians lost 
some market to competitors due to 
their innovation, but hope to reverse 
the situation with their own innova-
tion this year. 
"Last year, our Finnish competi-

tors introduced one direction 
shiftable parallelogram, now we 
have outperformed them by making 
it bi-directional," tells Renser. 

"Several clients made trial orders 
from our competitor due to their 
novel plow – hence we lost some of 
the Swedish market last year. How-
ever, now it appeared that the cli-
ents were not that satisfied with the 
competitors' plow, and after we pre-
sented our new model and it won 
award at Nordicway fair, we expect 
them to come back to us." 
 

 
Meiren's CEO Jaan Meikup (left) 
and head engineer Raoul Renser 
with the award-winning plow at 
Nordicway 2013 fair. Photo: Meiren 

 
"Although the new equipment 

purchasing season is yet to start in 
road maintenance business – it is 
usually in May-June – and it is hard 
to make any conclusions today, I 
would still expect Meiren to get 50% 
of the Swedish market this year," 
adds Renser. 
Meiren was established in 2003 

by Renser and Jaan Meikup, CEO 
and owner of two metal construction 
manufacturing enterprises, Paide Paide Paide Paide 
MasinatehasMasinatehasMasinatehasMasinatehas and Silbet MetallSilbet MetallSilbet MetallSilbet Metall via 
his holding MeiteksMeiteksMeiteksMeiteks. The company, 
the name of which was composed 

from the first syllables of its owners' 
names, started as an engineering bu-
reau but soon concentrated on 
snowplows. 
In 2006, the first plow was sold 

to Norway and a year later three 
plows to Finland. By then Meiren 
was already an established producer 
on its home market. 
"Of city plows, the majority in Es-

tonia is already made by us, also the 
plows Tallinn airport uses," says 
Renser, adding tongue in cheek: "In 
fact, the Estonian market is already 
filled with our plows, that is why we 
had to look also for foreign mar-
kets." 
 

Produced and assembled  
in Estonia 
60% of Meiren's sales comprise of 
road plows, while the assortment of 
products of the company ranges 
from small plows suitable for SUVs 
and city plows to extra wide airport 
plows. 15% of the production is sold 
in Estonia and 5% in Latvia, which 
Meiren also considers a home mar-
ket, while the rest are exported, 
mainly to Scandinavia, but also to 
Germany. 
"In our line of business, the re-

cession is not affecting the sales 
much. Regardless if the economy is 
in a good or a bad state, the winter 
roads need cleaning, and the na-
tional and local budgets include in-
vestments in plowing equipment," 
tells Renser. 
Meiren is in fact a snowplow 

desinger, it doesn't have its own pro-
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duction facility. The production du-
ties are outsourced to Paide Masi-
natehas belonging to the same 
Meiteks group, while most of the de-
tails of plows are also either assem-
bled or manufactured in Estonia. For 
instance, Nuia PMTNuia PMTNuia PMTNuia PMT makes hydraulic 
cylinders for plows. 
"Mostly thanks to our production, 

Paide Masinatehas has heavily in-
vested into state-of-the-art produc-
tion equipment," notes Renser. 
Meiren turned over EUR 2.9m in 

2011, up by 70% compared to the 
previous year. For this year, a EUR 
4-5m turnover is expected. The com-
pany employs 20, mostly engineers. 
We have talked to 

Raoul Renser raoul.renser@meiren.ee 

Tel +372 5661 6141 (mobile) 

Jaan Meikup jaan.meikup@pmt.ee 

Tel +372 5656 7787 (mobile) 

 
VESSEL FUEL 

Tallinn Sadam hires Pöyry 
to assess LNG bunkering 
The Finnish consultation company 
Pöyry Management ConsultingPöyry Management ConsultingPöyry Management ConsultingPöyry Management Consulting 
emerged the winner in the procure-
ment bid of the state-owned port 
operator Tallinna SadamTallinna SadamTallinna SadamTallinna Sadam, and was 
hired to perform a feasibility study 
of the LNG bunkering terminal pro-
ject in the harbour of Muuga. 
Besides Pöyry, also Royal Royal Royal Royal 

Haskoning DHVHaskoning DHVHaskoning DHVHaskoning DHV, DNV Belgium NVDNV Belgium NVDNV Belgium NVDNV Belgium NV, 
Ramboll DanmarkRamboll DanmarkRamboll DanmarkRamboll Danmark, AFAFAFAF----ConsultingConsultingConsultingConsulting 
and PricewatPricewatPricewatPricewaterhouseCoopers AdverhouseCoopers AdverhouseCoopers AdverhouseCoopers Advi-i-i-i-
sorssorssorssors made their offers, but according 
to Tallinna Sadam, Pöyry's was the 
cheapest. The study, 50% financed 

by the EU's programme "LNG in Bal-
tic Sea ports", is expected to be 
ready in April. 
Tallinna Sadam has currently 

another ongoing LNG project in co-
operation with the national power 
grid operator EleringEleringEleringElering: the regional or 
local LNG terminal. While the situa-
tion where the port would have both 
LNG bunkering and import terminals 
would bring a lot of synergy, the fu-
ture of the latter project in Muuga is 
yet unsure as the EU has not made 
the final decision as to which project 
in the region will get its support, and 
it looks like the competing project in 
Paldiski is better positioned (see no 
348 page 5). 
Natalja Baidina, head of business 

division at Tallinna Sadam, notes 
that while the projects benefit from 
each other, their implementation is 
not related. "Even if we do not get 
EU's grant to build the local or re-
gional terminal, we are still deter-
mined to construct the bunkering 
terminal," she says to news2biz. 
"Just that before starting construc-
tion we have to have answers to im-
portant questions, such as how big 
the potential market is and how big 
the bunkering facility should be. 
That is why we ordered the study." 
"By 2015, shippers have to start 

using more environmentally friendly 
fuel in the Baltic Sea, that is fuel 
with very low sulfur content, and 
LNG is one of the options. So far, the 
situation has been a stalemate: the 
ports did not invest into LNG bun-
kering facilities because the shippers 
did not convert their vessels, and the 

shippers did not convert their vessels 
because there were no bunkering fa-
cilities in ports. Yet, with the 2015 
deadline approaching, someone had 
to make the first move and thus we 
decided to launch the bunkering 
terminal project," tells Baidina. 
 

 
A possible location for an LNG ter-
minal in the harbour of Muuga 
(coloured in orange). Picture: Tallinna Sadam 

 
Tallinna Sadam already has most 

of the infrastructure needed for the 
bunkering terminal – a quay and a 
place for LNG tanks. "We only need 
to install tanks and fuelling equip-
ment. It depends on the results of 
the study, how big the terminal's ca-
pacity will be," says Baidina. "We 
also do not know, whether we need 
a bunkering vessel or not – the study 
should answer this question as well." 
"We expect the shippers to mas-

sively convert their vessels to LNG in 
the period following the implemen-
tation of stricter fuel regulations – 
that is between 2015 and 2020. Af-
ter that, the picture on the market 
should be more clear," adds Baidina. 
"Generally, we expect to bunker not 

only vessels visiting or passing the 
harbour of Muuga but also service 
the traffic in the Northern part of the 
Gulf of Finland." 
We have talked to 

Natalja Baidina n.baidina@ts.ee 

Tel +372 631 8087 (direct) 

 
 

FOOD & AGRICULTURE 

 
FEEDSTUFFS 

Danish DLG to grow sales 
in the Baltics 
Denmark's DLGDLGDLGDLG, a major player in 
feedstuffs and agri supplies in North-
Western Europe, is looking to ex-
pand its activities in the Baltics 
where it is already present through 
the joint venture Scandinavian Scandinavian Scandinavian Scandinavian 
FarmersFarmersFarmersFarmers together with Sweden's 
LantmännenLantmännenLantmännenLantmännen.  
Scandinavian Farmers includes 

the Estonian company Farm PlanFarm PlanFarm PlanFarm Plantttt 
which focuses both on plant produc-
tion and feed products, the Liepaja-
based Baltic Transshipment ComBaltic Transshipment ComBaltic Transshipment ComBaltic Transshipment Com----
panypanypanypany and Lithuania's ScandagraScandagraScandagraScandagra, 
both of which are more focused on 
plant production. 
 

New owner setup in Baltics 
"We have a new owner setup in the 
Baltics, together with Sweden's 
Lantmännen, and able local man-
agement in place in our company 
Scandinavian Farmers so now we 
are ready to expand in the Baltics," 
says DLG's CEO Kristian Hundebøll. 
He adds that the bulk of Baltic 

expansion in sales will take place in 

http://www.news2biz.com/images/publicationimages/ESTE-Estonia-348-88e0.pdf
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Latvia and Lithuania and it will be 
focused on plant production. 

"The Baltic activities turned over 
DKK 1.5bn in 2012 and we believe 
that this will grow to DKK 2bn in 
2013," says Hundebøll. 

The CEO says that the expansion 
in the Baltics should be achieved just 
through organic growth using the 
potential from the new owner struc-
ture and management as well as the 
growth in the maturing agri sector. 

The Baltic initiative is part of a 
strategy for DLG to grow from a DKK 
40.8bn turnover in 2011 to DKK 
60bn by the end of 2015. In 2012, 
the group managed to grow its turn-
over by DKK 7.7bn to DKK 48.5bn. 
The company wants to improve its 
profitability while growing and 
EBITDA grew from DKK 1,115m in 
2011 to DKK 1,290m in 2012. 

 

Ambitious growth strategy 

DLG has launched a number of ini-
tiatives to reach the ambitious 
growth strategy which means that 
the Danish group focuses on growth 
in Germany and Sweden, entering 
the UK and on increasing its foot-
print in important European agricul-
tural markets like France and Po-
land. Just as in the Baltics, plant 
production is also at the centre of at-
tention in Poland where DLG now 
feels ready to grow. 

"We have streamlined our Polish 
operations, HaGe PolskaHaGe PolskaHaGe PolskaHaGe Polska, which is a 
daughter company of our German 
daughter HaGeHaGeHaGeHaGe, so we are also ready 

to expand in Poland, also here fo-
cusing on plant production." 
"In Poland, we have separated 

the vitamins and minerals plant at 
HaGe Polska's headquarters in 
Bydgoszcz from HaGe Polska and 
put it under the auspices of VilofossVilofossVilofossVilofoss. 
It is still focused on the Polish mar-
ket, we just want to concentrate our 
expertise on vitamins and minerals 
in Vilofoss," says Hundebøll. 
He adds that in order to get cov-

erage in Poland, where HaGe is only 
present in North-Western Poland, 
DLG is also looking at acquisitions. 
In addition to its European initia-

tives, DLG is also looking to getting 
a foothold in China and take part in 
production of vitamins and minerals 
in China. DLG is looking for the right 
setup for China and this includes ac-
tively looking for a partner for min-
eral and vitamin production. 
 

 
The production plant of Farm 
Plant, the Estonian subsidiary of 
the Swedish-Danish joint venture 
Scandinavian Farmers. 

Photo: Julia-Maria Linna, Äripäev 

 
DLG is a cooperative company 

owned by 30,000 Danish farmers. 

The company employs 5,000 staff, of 
which half in Denmark. 
We have talked to 

Kristian Hundebøll kjh@dlg.dk 

Tel +45 3368 3000 (switchboard) 

 
FOREST MANAGEMENT 

HedeDanmark takes over 
Estonian Fest-Forest 
The Danish forest management 
company HedeDanmarkHedeDanmarkHedeDanmarkHedeDanmark has taken 
over the Estonian colleagues FesFesFesFestttt----
ForestForestForestForest for an undisclosed sum. The 
Estonian company had activities in 
its home country and in Latvia, 
whereas HedeDanmark's subsidiary 
HedeBalticHedeBalticHedeBalticHedeBaltic had offices in Lithuania 
and Latvia. 
The two companies have now 

been merged, which among other 
things means that the two Latvian 
offices have been reduced to one. 
The name has also been changed 
and it is now Hede FestHede FestHede FestHede Fest----ForestForestForestForest. 
Michael Glud, head of forestry at 

HedeDanmark, says to news2biz that 
the important thing was not to gain 
coverage in Estonia; this was more 
of an add-on. 
"For us the important thing was 

to increase the area under manage-
ment. We managed 25,000 hectares 
in HedeBaltic and Fest-Forest man-
aged 30,000 hectares, so all other 
things aside our density has doubled 
and density is the way to make for-
est management a profitable busi-
ness," says Michael Glud, head of 
forestry at HedeDanmark, to 
news2biz. 

Glud says that the staff at Hede 
Fest-Forest is now "swapping" prop-
erties between themselves. "We want 
that every investor has just one con-
tact at Hede Fest-Forest who is re-
sponsible for all of the investor's for-
estry properties, regardless if they 
are spread onto a large number of 
single properties as is often the case 
in the Baltics," says Glud. 
 

 
Fest-Forest has operated in Estonia 
since 1998. Photo: Fest-Forest 

 
Important for HedeDanmark in 

acquiring Fest-Forest is also that 
HedeDanmark gains access to inves-
tors that are in the forestry invest-
ments to stay and investors who also 
have ambitions to expand their hold-
ings. 
"We have doubled in manage-

ment size in the Baltics, but we need 
to be bigger yet in order to become a 
really good business. The last 10 
years have not been a financial suc-
cess for us," says Michael Glud. 
"The investor pattern has 

changed. HedeBaltic was to some 
extent based on investments from 
Danish farmers, but the greater part 



11  |  No 352     |  14 February 2013     |  © Bonnier Group/Äripäev  |      ESTONIA 

 

 
of the Danish farmers have given up 
their forestry investments in the Bal-
tics – they may have been pressured 
into doing so by banks – and what 
we have left now are strategic inves-
tors. These may be institutional in-
vestors like insurance companies or 
other, but also private investors, 
who have the funds readily available 
and who invest in Baltic forestry 
alongside London properties or gold 
or what have you – as a way of 
broadening their portfolio. The 
bonds market today is pretty unat-
tractive and the stock market goes 
up and down and some investors 
have seen Baltic forestry as a stable 
investment that gives a good though 
not flamboyant yield," says Glud. 
HedeDanmark is an area man-

agement company that is part of 
Dalgas GroupDalgas GroupDalgas GroupDalgas Group owned by the eco-
nomic society Hedeselskabet (liter-
ally the Heath Society, a society 
founded to cultivate heaths and 
moors in Denmark). HedeDanmark 
turned over DKK 1.3bn in 2011 and 
employs 1,000 staff. Fest-Forest had 
a staff of 17 and the merged HD 
Fest-Forest now has a staff of ap-
proximately 20. 
We have talked to 

Michael Glud mgl@hededanmark.dk 

Tel +45 4011 7600 (mobile) 

 
DAIRY FARMING 

Milk production, efficiency 
increases in 2012 
Estonian dairy farms produced 
721,400 tonnes of raw milk in 2012, 
4% more compared to the previous 

year, according to the preliminary 
data of the statistical office Eesti Sta-
tistika. At the same time, the num-
ber of cows stood the same, meaning 
that the dairy farming became more 
efficient in the last year. 
According to Eesti Statistika, the 

total number of cows in Estonian 
farms amounted to 249,000 in 2012, 
including 96,200 dairy cows. While 
the count of dairy cows has been in 
decline in recent years, the efficiency 
has been in a rising trend for 15 
years. 
 

Dairy farms' efficiency rising 
Production of milk per dairy cow, avg, tonnes 
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In 2012, the average production 

of milk rose to the record high level 
of 7,377 kg per one cow, marking an 
increase by 209 kg per cow or 2.9%. 
Compared to the year of 1995, the 
average output of milk per cow has 
doubled. 
 
 
 
 
 

IT & TELECOM 

 
ELECTRONICS 

Estonian Visitret plans 
production in Korea 
The Estonian start-up company VisVisVisVisi-i-i-i-
tret Displaystret Displaystret Displaystret Displays, developing novel elec-
trophoretic displays, plans to set up 
an engineering facility in Korea and 
launch production there by the 2nd 
quarter of the next year. 
"We continue R&D activities in 

Estonia, but decided to set up a 
product development facility in Ko-
rea because of the availability of the 
necessary engineering competence 
there," says Andrus Kurvits, VP of 
Business Development at Visitret, to 
news2biz. "Collaboration with Ko-
rean organizations enables us to use 
industry-specific equipment but also 
well-trained people in development 
and testing. We expect very effective 
cooperation with Chonbuk National 
University and KETIKETIKETIKETI (Korea Electron-
ics Technology Institute)." 
Visitret has already hired two 

display experts in Korea. Next the 
company plans to assemble a team 
of engineers, who will at first be re-
sponsible for designing the so-called 
engineering sample of Visitret's 
product. "Their task will also be to 
prepare the manufacturing process 
up to the point that our products 
would be compatible with the exist-
ing manufacturing standards and 
equipment. It is possible to order 
customized setting of manufacturing 
equipment as well, yes, but it is 
quite expensive, and we would 

rather prefer to keep manufacturing 
costs down," tells Kurvits. 
 

 
An interactive display for a bus 
stop information stand – an exam-
ple of the implementation of Visi-
tret's product outdoors. 

Visualisation: Visitret 
 
The product of Visitret is an elec-

trophoretic display, similar to e-ink 
displays used in e-book readers. 
Compared to similar bistable tech-
nologies already in use, though, Visi-
tret's display possesses higher re-
fresh rate as well as large format 
and higher durability to temperature 
extremes. It also enables to display 
the full range of colours. 
"Unlike regular e-ink display, our 

product does work in harsh envi-
ronments, which makes it more suit-
able for outdoor applications," says 
Kurvits. "Our pipeline of applications 
is long and features displays for 
various purposes, but the first prod-
ucts we intend to launch for digital 
signage market. It can be combined 
with solar cells in outdoor applica-
tions, which will then be autono-
mous due to the display's very low 
power consumption." 
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In other words, Visitret's first 

product is suitable for applications 
such as displays showing arrival and 
departure times at bus stops, which 
are addressed by a European Com-
mission supported project E-
SIGNAGE, led by Visitret. "These are 
niche markets that compared to con-
sumer electronics market are not 
characterized by large volumes but 
rather by customized approach," 
says Kurvits. 

"Our plan is to get market ex-
perience with a product suitable for 
niche markets before trying to com-
mercialize our next generation 
products and enter customer elec-
tronics market. As our company is 
still in a start-up phase, we want to 
set up showcases first, before knock-
ing on doors of industry giants for 
cooperation," tells Kurvits. 

Tartu Science Park based Visitret 
Displays was established in 2007, 
and its research team involves sev-
eral scientists with the background 
of fundamental sciences reasearch at 
the Tartu University. In 2009-2010, 
the company conducted two financ-
ing rounds, raising seed capital from 
angel investors. The third round is 
also in the agenda, and according to 
Kurvits Visitret is under negotiations 
with the state-owned development 
agency Estonian DeveloEstonian DeveloEstonian DeveloEstonian Developpppment Fundment Fundment Fundment Fund 
as well as private venture capital. 

At the moment, Visitret employs 
27 including two recently employed 
display experts in Korea. The com-
pany's owners' circle includes British 
business angel David Honey and Es-

tonian seed capital investment com-
pany Spring Capital.  
We have talked to 

Andrus Kurvits andrus.kurvits@visitret.com 

Tel+372 504 7557 (mobile) 

 
IN BRIEF 
Ministry of Economy  
hires IT entrepreneur 
Taavi Kotka, former head of the IT firm 

NortalNortalNortalNortal (previously known as WebmediaWebmediaWebmediaWebmedia) 

and former president of Estonia's ICT in-

dustry union ITL, acceded to the post of 

vice chancellor in the Ministry of Econ-

omy. Kotka's department of knowledge 

in the ministry will be the IT sector as 

well as telecommunications and postal 

services. Kotka resigned as Nortal CEO 

because of health reasons last Septem-

ber. The vice chancellor's post was cre-

ated in the ministry in 2008 but had so 

far been vacant. 

 
Tablets take lead in sales 
According to the survey of the market re-

search firm GfK Retail & TechnologyGfK Retail & TechnologyGfK Retail & TechnologyGfK Retail & Technology, 

the sales of tablets in Estonia in Decem-

ber exceeded the sales of notebooks for 

the first time. According to the research 

firm, 57% of the sales of small portable 

computers comprised of tablets while 

the share of notebooks amounted to 

43%. The Finnish telecom ElisaElisaElisaElisa, that 

communicated the results of the survey, 

added in its PR that the most popular 

tablet among its clients has been SaSaSaSam-m-m-m-

sungsungsungsung's Galaxy Tab 2. 

 
 
 
 

RETAIL & SERVICES 

 
RETAIL CHAINS 

Selver adds supermarkets, 
launches minimarkets 
The Estonian supermarket chain 
SelverSelverSelverSelver, a subsidiary of the Tallinn-
listed retailer Tallinna KaubamajaTallinna KaubamajaTallinna KaubamajaTallinna Kaubamaja, 
plans to open five more Selver-
labelled supermarkets this year 
while also focusing on a new seg-
ment, minimarkets. 
The company opened its first 

minimarket in the Pääsküla suburb 
in Tallinn at the end of the last year. 
"It is yet too early to draw any con-
clusions, as it has been open for only 
two months," says Andres Heinver, 
CEO of Selver chain, to news2biz. 
"Still, we see quite large potential in 
this concept and are ready to bet far 
more on the expansion of the 
Koduselver chain." 
 

 
The 577 sq.m Koduselver in 
Pääsküla is the first minimarket 
launched by the Selver chain.  

Photo: Meiren 
 
Selver does not reveal plans as to 

how many new Koduselver stores 
will be opened, where and when. 

"We have several negotiations ongo-
ing with potential locations but have 
nothing to report yet," says Heinver. 
"Also, as a subsidiary of a listed en-
terprise, we have to notify the 
bourse first of our progress." 
Selver has now 38 regular su-

permarkets and two gourmet shops. 
This year, the chain plans to add five 
more supermarkets. "This is in fact 
not a fast expansion rate, compared 
to previous years, but rather a quiet 
one. Yet, we are continuously look-
ing for opportunities to expand," 
tells Heinver. Also Selver's competi-
tors are expanding, while the con-
centration of supermarkets in Esto-
nia already pushes the limits. Hein-
ver admits that it is a bit of an arms 
race: "In Estonia, there is an enour-
mous amount of retail space per 
every inhabitant, we are at the top 
of Europe in terms of this indicator. 
It affects the market of course, as 
lately the margins have become 
lower and the break-even point has 
moved much farther." 
While none of the competitors 

shows signs of wear yet in public, it 
is still widely aknowledged that the 
simultaneous expansion can only 
lead to the disapperance of one or 
more chains from the market. "I 
think that in longer perspective, four 
larger chains will stay," says Hein-
ver. 
Selver turned over EUR 329.9m 

in 2012, up from EUR 318.7m in 
2011. 
We have talked to 

Andres Heinver andres.heinver@selver.eu 

Tel +372 667 3800 (switchboard) 



13  |  No 352     |  14 February 2013     |  © Bonnier Group/Äripäev  |      ESTONIA 

 

 
SALES 

Robert Bosch unifies 
contracts to cut costs 
Even one small change can visibly 
improve efficiency and raise cus-
tomer satisfaction, as the case of the 
Baltic arm of German Robert BoschRobert BoschRobert BoschRobert Bosch 
engineering group shows. 
The Riga-based company has re-

cently scrapped a number of various 
contract templates that it uses in all 
three Baltic countries for one unified 
template contract that was devel-
oped for the company by SorainenSorainenSorainenSorainen 
pan-Baltic law office. 
"Robert Bosch has several busi-

ness divisions in each Baltic country, 
each using its own contract. It was 
not 2 or 3 contract versions – many 
more. Managing them all was be-
coming a real challenge with too 
much human resources and time be-
ing spent on maintaining a clear 
overview on them all," says Kaspars 
Kalviskis, Riga-based general man-
ager of Robert Bosch in the Baltics, 
to news2biz. 
"Customers were getting uneasy 

too: those that we used to sell one 
type of products were getting con-
fused when they would see a differ-
ent sales contract from our other di-
visions. So a unified contract has 
also helped improve customer satis-
faction, although it was just one of 
different steps with target to in-
crease our efficiency and service 
quality." 
"I believe it may be an issue with 

other companies present in all three 
Baltic states with divisions that 

started at different times in different 
countries and went on to develop 
their own documents – just like it 
was the case with Robert Bosch," 
Kalviskis notes. 
The company has around 500 

regular customers in the region and 
hundreds of less active buyers. 
We have talked to 

Kaspars Kalviskis kaspars.kalviskis@lv.bosch.com 

Tel +371 6780 7944 (office) 

 
RETAIL SALES 

Retail trade adds 5% in 
December, 7% in whole year 
The retail trade of retail trade enter-
prises grew by 5% year-on-year in 
December to EUR 429.2m. Compar-
ing the whole year of 2012 with the 
previous year, the retail trade sector 
added 7% in revenues. 
In December, the sales in stores 

trading in manufactured goods in-
creased by 5% y-o-y. The stores sell-
ing computers and their peripherals, 
photo equipment, toys, sports 
equipment and cosmetics added 
sales by 13% in average in yearly 
comparison, while those trading in 
home appliances, hardware and 
building materials posted smaller 
sales. The sales in non-specialized 
stores trading in manufactured 
goods – the segment which includes 
large malls with wide assortment of 
goods – increased sales in December 
by 9% y-o-y. 
The sales of food products in-

creased by 3% in annual comparison 
in December 2012. According to Ee-
sti Statistika, the modest increase 

was partially due to the high com-
parison base of the previous year. 
The sales of motor fuel added 

13% y-o-y in December. The growth 
is attributable to two factors: low 
comparison base of 2011 December, 
and deceleration of the price in-
crease. 
Compared to November, the re-

tail trade increased by one-fifth in 
December, which is a common im-
provement due to the regular 
Christmas and year-end sales cam-
paigns. 
 

No slowdown in retail trade 

Retail sales change y-o-y, % 
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According to Karel Lember, ana-

lyst at the Ministry of Economy, the 
year 2012 turned out to be quite a 
good year for the retailers. "While 
the growth was fast, the volumes 
were still about one-tenth lower 
than those in the top consumption 
year of 2007. At the same time, one 
must note that in 2007 people spent 
mostly loan money but now they 

spend money they earn themselves 
and also save for rainy days," he 
writes in a commentary sent to the 
media. 
"Thus, the basis of consumption 

has become more solid. This has 
been also noted by retail enterprises 
who have started to expand re-
cently; the increase of retail space is 
also expected to continue in years to 
come," Lember adds. 
Both Lember as well as Tõnu 

Mertsina, SwedbankSwedbankSwedbankSwedbank's analyst, ex-
pect the growth of retail sales to 
continue in a stable manner in fol-
lowing months. 
 
 

ECONOMY & POLITICS 

 
GDP 

Economy continues  
to expand in Q4 
Estonia's GDP grew by 3.4% year-on-
year in the 4th quarter of 2012, sea-
sonally and workday adjusted, ac-
cording to the preliminary data of 
the statistical office Eesti Statistika. 
Compared to the previous quarter, 
the economy expanded at a similar 
rate in the last quarter of the year. 
According to Eesti Statistika, the 

main factors behind the economy 
expansion in Q4 were the increase of 
retail sales along with the growth of 
value added in retail trade, ICT and 
logistics sectors. Although the manu-
facturing sector, the main growth 
engine of Estonia's economy in re-
cent years, contributed only 0.1 per-
centage points to the overall GDP's 
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increase, several branches – elec-
tronics, computers, drinks, forestry 
products – managed to increase for-
eign sales, leading to the increase of 
10% y-o-y in the exports of goods. 
At the same time, the value 

added decreased in yearly compari-
son in agriculture, fishing, forestry 
and real estate sectors. 
Compared to the previous quar-

ter, the GDP grew by 0.9%, season-
ally and workday adjusted. 
In the full year of 2012, the GDP 

grew by 3.2% compared to the pre-
vious year, according to preliminary 
calculations of Eesti Statistika. The 
growth exceeded expectations of 
most analysts. 
Kaspar Oja, economist at the na-

tional bank Eesti Pank, noted that 
growing domestic demand balanced 
weakened exports in 2012. "For sus-
tainable economic growth, strong 
exports are needed though, as 
households have a limited ability to 
expand their consumption further," 
he writes in the commentary sent to 
the media. 
"In the 3rd quarter of 2012, the 

consumptuion of households grew 
significantly faster than overall in-
come levels, while savings dropped. 
The data from the 4th quarter sug-
gests that indicators related to the 
domestic demand, such as retail 
trade, are losing their pace while ex-
port-related indicators such as in-
dustrial output, have accelerated," 
comments Oja. 
Tõnu Mertsina of SwedbankSwedbankSwedbankSwedbank 

notes in his commentary e-mailed to 
the media that the increase in indus-

trial output in Q4 was not broad but 
rather concentrated on a few 
branches of manufacturing. "Consid-
ering that over 70% of the produc-
tion of manufacturing enterprises is 
exported, the 10% y-o-y increase in 
the export of goods is a very good 
result," he adds. 

Mertsina predicts that in the 
coming months the growth in do-
mestic demand should dry up due to 
the deceleration in investing activity. 
"As exports are not broadly based 
due to the weak foreign demand, the 
GDP growth may slow down in the 
beginning of the year," he writes. 

Kaspar Oja of Eesti Pank is a bit 
more optimistic: "The industrial pro-
duction of the main partners does 
not indicate quick recovery. Yet, the 
economic confidence indexes and 
industry outlook have improved in 
the Northern countries in recent 
months, implying that the pessimism 
there is declining." 

Eesti Statistika expects to publish 
the revised data on Q4 GDP on 11 
March. 

 

CPI 

Electricity market opening 
fuels inflation in January 
Estonia's consumer price index (CPI) 
rose by 3.4% year-on-year in Janu-
ary, mostly due to higher prices paid 
by households for energy due to the 
full opening of the electricity market 
this year, according to the statistical 
office Eesti Statistika. 

Compared to December, the price 
index inflation reached 0.7% in 
January. 
Nearly a half of the total increase 

of the CPI derived from higher hous-
ing expenditures, which in turn were 
mostly influenced by more expensive 
electricity. The housing costs rose by 
9.7% in January 2013 compared to 
the same month previous year; in 
montlhy comparison, the housing 
costs were higher by 5.1%. 
The prices of goods rose by 2.9% 

y-o-y in January 2013 and those of 
services by 4.4%. Regulated prices of 
goods and services increased by 
2.9% y-o-y while non-regulated 
prices grew by 3.6%. 
 

Inflation: trending down  
despite "electrical shock"  
Consumer price index change year-on-year, % 
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In addition to bigger bills for 

electricity, the Estonian consumers 
also saw the prices of tobacco and 
alcohol rising in the beginning of the 

year due to the excise taxes increase. 
Alcoholic beverages were 6.9% more 
expensive in average and tobacco 
products by 7.9% compared to the 
January last year. 
At the same time, the implemen-

tation of the free public transport in 
the city of Tallinn had its impact on 
total transportation costs country-
wide. The transportation costs de-
creased by 2.4% y-o-y and 2% m-o-
m in January. 
 
LABOUR MARKET 

Unemployment rate 
decreases to 9.3% in 2012 
The share of the unemployed among 
the labour force of Estonia dropped 
to 9.3% in the final quarter of the 
previous year, according to the sta-
tistical office Eesti Statistika. 
According to the quarterly labour 

force survey, conducted by Eesti Sta-
tistika, the estimated number of un-
employed persons amounted to 
64,000 in the 4th quarter of 2012, 
down by 4,000 from the previous 
quarter. Also the unemployment rate 
– the percentage of the jobless 
among the total labour force – was 
lower in Q4 2012 compared to Q3 
2102 (9.7%) and Q4 2011 (11.4%). 
In 2012, the annual average un-

employment rate was the lowest of 
the last four years – 10.2%, 2.3 per-
cantage points less than in 2011.  
The annual average number of 

unemployed persons decreased by 
16,000 from 87,000 in 2011. 
Also, in terms of youth un-

employment and long-term unem-
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ployment, where the situation had 
so far been dim despite the eco-
nomic recovery of the recent years, 
the last year's statistics show a posi-
tive development. The unemploy-
ment among people aged 15–24 de-
creased from 22.3% in 2011 to 
20.9% in 2012. At the same time, 
the long-term unemployment (i.e., 
people who had been looking for a 
job for a year or more) dropped in 
yearly comparison by 11,000 per-
sons to 38,000 in 2012. 
The share of the long-term un-

employed among the unemployed 
amounted to 54% in 2012, less than 
in 2011 (57%). While the share of 
the very long-term unemployed (job-
less for two years or longer) in-
creased by one percentage point 
year-on-year to 33% in 2012, in ab-
solute numbers their amount de-
clined as well. 
The employment rate of the 

population aged 15–74 was 61% in 
the 4th quarter of 2012, 0.9 per-
centage points lower than in the 3rd 
quarter, but 1.3 percentage points 
higher than in the same quarter a 
year ago. 
The estimated number of em-

ployed persons amounted to 
625,000 in Q4, up by 10,000 year-
on-year. 
According to the statistical office, 

the growth in employment was 
mostly due to the increase in the 
number of persons employed in 
transportation and storage, informa-
tion and communication, education, 
and administrative and support ser-
vice activities. The employment in 

construction and manufacturing sec-
tors dropped slightly. 
In previous years, the employ-

ment increased mostly due to pen-
sioners returning to the labour mar-
ket as well as young people entering 
it, and the unemployed not im-
proving their status. In 2012, how-
ever, the employment increased 
mainly due to decreased unemploy-
ment. 
 
IN BRIEF 

Medals for Swedish pastor 
Patrik Göransson, pastor of St. Michael's 

Swedish congregation in Tallinn, has 

been given HM The King's Medal, 8th 

Size with a blue ribbon at the Royal Pal-

ace in Stockholm. HM The King's Medal is 

the only medal given to Swedish citizens 

after the Swedish orders reform of 1974. 

 
EVENTS 

AHK seminar:  
2012 Yearly Report 
Time: 20 February 

Organiser: German-Baltic Chamber of 

Commerce 

Info: www.ahk-balt.org 

 
Celebration recepetion for 
95th Anniversary for the 
Estonian Republic 
A traditional, elegant Nordic reception 

organized by the Nordic chambers of 

commerce in Estonia – Danish, Finnish, 

Norwegian and Swedish – to celebrate 

the anniversary of the Estonian Republic. 

This year's celebration will take place at 

the residence of the Swedish 

Ambassador, Jan Palmstierna, the palace 

of Von Rosen. 

Time: 21 February, 17:30-20:00 

Place: Pikk 28, Tallinn 

Info: www.swedishchamber.ee; 

www.fecc.ee, www.decc.ee  

 
BECC Business Seminar on 
Marketing & Communications 
Come and get expert advice on how to 

start or develop your marketing in the 

UK and discuss how contemporary mar-

keting and communication strategies 

can be most effective for your company. 

Time: 28 February, 9:00-13:00 

Place: Tallink Spa & Conference Hotel, 

Tallinn 

Price: EUR 20 members, EUR 32 non-

members 

Organiser: The British-Estonian 

Chamber of Commerce 

Info: www.becc.ee 

 
SCCE Round Table Meeting:  
Moving Forward 
Small, export-, FDI- and 

skilled/specialized-labor-dependent 

nations like Estonia (and Sweden) need 

to be dynamic in their further 

development/reforms of policies, laws 

and regulations. At the same time, each 

step in this process of moving forward 

should be sustainable to create 

confidence for a stable development. 

Visions need to be created and actions 

need to be taken to create an Estonian 

sustainable dynamism. At this focus 

Round Table Meeting, including a 

delicious lunch buffet, Jüri Raidla, the 

founder and Senior Partner of Raidla 

Lejins & Norcous Estonia, will address 

and discuss key options for moving Esto-

nia forward. 

Time: 28 February, 12:00-14:00 

Price: EUR 15 members, royal members 

free of charge 

Place: Blu Hotel Olümpia, Tallinn 

Info: www.swedishchamber.ee  

 
SCCE AGM 
The annual general meeting of the Swed-

ish Chamber of Commerce in Estonia. 

Time: 6 March, 18:00-20:00 

Place: Meriton Grand Conference & Spa 

Hotel, Paldiski mnt 4, Tallinn 

Info: www.swedishchamber.ee; 

www.fecc.ee 

 
NECC AGM 
The annual general meeting of the Nor-

wegian-EstonianChamber of Commerce. 

The AGM is followed by a traditional 

Norwegian lyefish party. 

Time: 7 March, 17:00 

Place: Blu Hotel Olümpia, Tallinn 

Info: www.necc.ee 

 
BECC-AmCham  
St Patrick's Day Mingle 
Special St Patrick’s trivia; green beer and 

snacks; live performances from the Irish 

dance group Solas; opportunity to meet 

new people and get contacts. 

Time: 15 March, 19:00-21:00 

Place: Madissoni Grill & Bar, Radisson Blu 

Hotel, Tallinn 

Price: free of charge, BECC and AmCham 

members only 

Info: www.becc.ee,  www.amcham.ee 
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Source: Estonia's statistical office Eesti Statistika 

CONSUMER PRICE INDEX 
column A: 100 = current 12 months; column B: 100 = previous month 

 Sep '12 Oct '12 Nov '12 Jan '13 

Sector A B A B A B A B 

Food 106.3 100.7 105.8 100.1 105.4 99.9 105.5 100.8 

Beverages, tobacco 105.2 99.9 104.9 99.9 105.6 99.2 107.2 102.4 

Clothing, footwear 105.7 101.4 106.4 101.2 106.4 99.9 105.1 95.1 

Housing 106.9 99.4 106.7 99.8 106.8 100.2 109.7 105.1 

Transport 104.1 100.0 101.6 97.4 100.6 100.0 98.0 97.6 

Communications 94.5 99.4 94.2 99.9 94.1 100.2 98.2 92.8 

Gross CPI 104.1 100.2 103.6 99.7 103.5 99.9 103.4 100.7 

Source: Estonia's statistical office Eesti Statistika 

PRODUCER PRICE INDEX 
On monthly basis Jun '12 Jul '12 Aug '12 Sep '12 Oct '12 Nov '12 Dec '12 

100 = previous month 100.0 100.2 100.6 100.2 100.1 100.3 99.8 

100 = same month prev year 101.5 101.5 102.2 102.0 102.0 102.2 102.1 

Year 2006 2007 2008 2009 2010 2011 2012 

100 = previous year 104.5 108.3 107.1 99.5 103.3 104.4 103.3 

Note: Producer prices are prices of industrial goods excluding VAT and other taxes. 

Source: Estonia's statistical office Eesti Statistika 

CONSTRUCTION PRICE INDEX 
On quarterly basis Q3 '11 Q4 '11 Q1 '12 Q2 '12 Q3 '12 Q4 '12 

100 = previous quarter 101.0 102.0 100.4 101.1 101.3 100.8 

100 = same quarter prev year 103.0 104.5 105.0 104.7 105.0 103.7 

Year 2007 2008 2009 2010 2011 2012 

100 = previous year 112.7 103.4 91.5 97.2 103.1 104.6 

 

Market volume in current prices, EUR m License to construct in 1000 m2 
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Source: Estonia's statistical office Eesti Statistika 

REAL ESTATE PRICES 
Residential flats, average price in EUR/m2  Commercial, average price in EUR/m2 
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Number of transactions 

 Q1 '11 Q2 '11 Q3 '11 Q4 '11 Q1 '12 Q2 '12 Q3 '12 Q4 '12 

Tallinn 2,192 2,633 3,019 3,380 2,826 3,164 3,374 3,203 

rest 6,063 7,984 8,218 8,560 7,114 8,878 9,077 9,064 

Source: Estonia's Land Board Maa-amet, kv.ee 

INDUSTRIAL OUTPUT INDEX 
On monthly basis Jun '12 Jul '12 Aug '12 Sep '12 Oct '12 Nov '12 Dec '12 

100 = previous month 98.4 100.5 102.4 102.1 94.6 104.7 102.1 

100 = same month prev year 96.1 92.6 97.2 108.3 100.1 106.5 106.7 

Year 2006 2007 2008 2009 2010 2011 2012 

100 = previous year 107.0 106.1 93.5 73.7 122.7 117.9 99.6 

Source: Estonia's statistical office Eesti Statistika 

RETAIL TRADE 
at current prices Sep '12 Oct '12 Nov '12 Dec '12 

Turnover in EUR m 365 374 359 429 

Index 100 = previous month 101 101 101 120 

Index 100 = same month prev year 107 105 106 105 

Year 2009 2010 2011 2012 

Turnover in EUR m 3,509 3,500 3,900 4,400 

Index 100 = previous year 85 96 104 107 

Source: Estonia's statistical office Eesti Statistika    *) preliminary data 

GROSS WAGES 
column A: average monthly wages in EUR; column B: indexed average wages, 100=2005  

 Q1 2012 Q2 2012 Q3 2012 

Sector A B A B A B 

Manufacturing 823 223 872 236 849 230 

Finance, insurance 1,431 388 1,455 394 1,416 384 

Construction 840 228 914 248 937 254 

Energy production and distribution 1,399 379 1,253 340 1,208 327 

Retail and wholesale 808 219 824 223 829 225 

Hotels and restaurants 525 142 568 154 549 149 

Transport, logistics 817 221 849 230 808 219 

National average 847 230 900 244 855 232 

Note: Without employer's taxes; Source: Estonia's statistical office Eesti Statistika 

SENTIMENT INDICATORS 
Economic sentiment and consumer confidence indicators, seasonally adjusted 
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The economic sentiment (1990-2010 average = 100) is a composite made up of five sectoral 

confidence indicators, which are arithmetic means of seasonally adjusted balances of answers 

to a selection of questions closely related to the reference variable. Source: EKI. 
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TRADE 
Estonian exports and imports divided according to commodity groups, according to SITC classification 

 EXPORTS in EUR m IMPORTS in EUR m 

 
2012 

Jan-Nov 
Share 

2011 

Jan-Nov 
Share 2011 Share 

2012 

Jan-Nov 
Share 

2011 

Jan-Nov 
Share 2011 Share 

Food, beverages, tobacco (0, 1) 975 8% 846 8% 925 8% 1,164 9% 1,067 9% 1,167 9% 

Wood & paper, products (24-25, 63-64) 1,062 9% 1,066 9% 1,152 9% 503 4% 462 4% 500 4% 

Crude materials except wood (2) 337 3% 303 3% 328 3% 144 1% 137 1% 148 1% 

Fuel (3) 1,691 15% 1,869 17% 2,040 17% 1,905 15% 2,079 18% 2,232 18% 

Chemical products (5) 711 6% 622 6% 677 6% 1,346 11% 1,187 10% 1,282 10% 

Manufactured goods (6 except 63, 64) 1,136 10% 1,085 9% 1,171 9% 1,573 12% 1,550 13% 1,666 13% 

Electrical & telecom machinery (76, 77) 2,185 18% 2,132 19% 2,281 19% 2,302 18% 2,101 18% 2,245 18% 

Vehicles (78, 79) 578 5% 536 5% 578 5% 1,082 8% 873 8% 977 8% 

Other machinery (7 except 76-79) 1,160 10% 942 8% 1,031 8% 1,354 11% 1,096 9% 1,236 10% 

Furniture (82) 417 4% 405 4% 444 4% 87 1% 75 1% 83 1% 

Other 1,401 12% 1,299 12% 1,412 12% 1,202 10% 995 9% 1,090 8% 

TOTAL 11,651 100% 11,105 100% 12,040 100% 12,662 100% 11,622 100% 12,626 100% 

 

 

Estonia's ten largest markets, ranked according to 2011 in EUR m 

EXPORT  IMPORT 

No Country 
2012 

Jan-Nov 
Share 2011 Share No Country 

2012 

Jan-Nov 
Share 2011 Share 

1 Sweden 1,881 16.1% 1,881 15.6% 1 Finland 1,796 14.2% 1,585 12.5% 

2 Finland 1,698 14.6% 1,810 15.0% 2 Latvia 1,195   9.4% 1,360 10.8% 

3 Russia 1,411 12.1% 1,325 11.0% 3 Sweden 1,301 10.3% 1,336 10.6% 

4 Latvia 1,000   8.6% 957   8.0% 4 Germany 1,310 10.3% 1,287 10.2% 

5 US 533   4.6% 751   6.2% 5 Russia 841   6.6% 1,044   8.3% 

6 Lithuania 628   5.4% 555   4.6% 6 Lithuania 1,092   8.6% 1,033   8.2% 

7 Germany 520   4.5% 546   4.5% 7 Poland 791   6.2% 852   6.7% 

8 Norway 391   3.4% 362   3.0% 8 China 444   3.5% 455   3.6% 

9 France 157   1.4% 313   2.6% 9 Holland 500   4.0% 451   3.6% 

10 Denmark 262   2.2% 302   2.5% 10 Italy 282   2.2% 279   2.2% 

Source: Estonia's statistical office, Eesti Statistika 

 

CURRENCY 
European Central Bank rates  

as of 14 Feb 2013 

100 USD 75.04 ↑

100 GBP 116.36 ↓

100 CHF 81.35 ↑

100 DKK 13.40 →

100 SEK 11.84 ↑

100 NOK 13.45 ↓

100 JPY 0.80 ↓

100 LVL 142.92 ↓

100 LTL 28.96 →

100 PLN 23.94 ↑

100 RUB 2.49 ↑

 

 
USD/SEK/RUB against EUR 
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 MONEY SUPPLY 
in EUR m Aug '12 Sep '12 Oct '12 Nov '12 Dec '12 

Monetary base 2,656 2,607 2,647 2,126 3,708 

M1 5,807 5,744 5,927 5,977 6,258 

Currency outside banks 2,141 2,132 2,129 2,132 2,180 

M2 9,551 9,371 9,487 9,487 9,707 

- Time deposits  3,051 2,936 2,849 2,776 2,734 

M3 9,550 9,372 9,483 9,483 9,705 

- Net foreign assets EUR bn 16 * 45 * - 169 * 48 * - 914 * 

Monetary base: Contribution to euro area monetary aggregates. M1= currency outside banks + 

demand deposits M2= M1+ time deposits (lnc in foreign currencies). *) Starting January 2011: net 

external assets outside euro area. Source: Estonia's central bank Eesti Pank 

 

CREDIT 
The financial sector's net lending in EUR m, loan stock by the end of period 

Type of loan Aug '12 Sep '12 Oct '12 Nov '12 Dec '12 

Loans to customers 14,122 14,201 14,171 14,186 14,118 

- to private companies 6,151 6,065 6,036 6,243 6,148 

- to individuals 6,922 6,880 6,876 6,935 6,835 

- short term (up to 1 year) 812 807 782 793 671 

- long term (over 1 year) 13,310 13,394 13,390 13,464 13,447 

Consolidated balance   

of the banking institutions 18,859 19,040 18,792 18,572 19,288 

Source: Estonia's central bank, Eesti Pank 

INTEREST RATES 
Average weighted annual interest rates on credits 

Term / currency Jul '12 Aug '12 Sep '12 Oct '12 Nov '12 Dec '12 

Short-term (USD) n/a n/a n/a n/a n/a n/a 

Short-term (EUR) 3.83% 4.54% 4.07% 3.84% 3.52% 2.51% 

Long-term (USD) n/a n/a n/a n/a n/a n/a 

Long-term (EUR) 3.37% 3.39% 3.11% 3.12% 3.08% 3.41% 

Source: Estonia's central bank, Eesti Pank 

 

Euro Inter Bank Offered Rate (EURIBOR) 14 Feb 2013 

1 week 3 months 6 months 9 months 12 months 

0.081% 0.226% 0.367% 0.486% 0.598% 

Note: Short-term credits - up to 12 months, long-term credits - over 12 months. 

Source: EURIBOR 

STOCK EXCHANGE 
Tallinn Stock Exchange 14 Feb 2013 

main list  

in alphabetic order 

Price  

EUR 

Change  

31 Jan 

Change  

end of '12 

↓   Baltika 0.642 - 3% 15% 

↓   Harju Elekter 2.65 - 3% 4% 

↓   Merko Ehitus 6.1 - 1% 4% 

↓   Nordecon 1.22 - 1% 4% 

↓   Olympic EG 1.76 - 1% 1% 

→   Premia Foods 0.627 0% - 1% 

↓   Tallink 0.872 - 5% 0% 

↓   Tallinna Kaubamaja 5.77 - 1% 7% 

→   Tallina Vesi 10 0% 8% 

 

OMX Tallinn index        

770.82 
Change 31 Jan - 2.7% ↓ 

Change end of '12 2.0% ↑ 

 

OMX Baltic Benchmark        

576.73 
Change 31 Jan - 1.9% ↓ 

Change end of '12 3.4% ↑ 

OMX Tallinn closing index  

the last three months 
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Note: OMXT index shows 

changes in the prices of 

shares listed in the main and 

secondary lists.  

OMXT 100 = 3 June 1996. 

Source: NASDAQ OMX  

Tallinn Stock Exchange 

 



18  |  No 352     |  14 February 2013 |  © Bonnier Group/Äripäev  |      ESTONIA 

 
 

 

Reports for professionals  
doing business  
in Eastern Europe & China 

    
news2biz 

AS Äripäev, Pärnu mnt 105  

EE-19094, Tallinn, Estonia 

phone: +372 667 0251 fax: +372 667 0265  

e-mail: contact@news2biz.com 

web: www.news2biz.com 

news2biz POLAND 

news2biz LITHUANIA  

news2biz LATVIA  

news2biz ESTONIA  

news2biz CHINA 

Investments, companies, market trends,  

key figures.  

Published on-line every 2 weeks. 

Independent news research since 1991.  

On-site journalists in Poland, Lithuania,  

Latvia, Estonia, China and Sweden. 

 

Publisher 
Bonnier Group/AS Äripäev 

  

 

Editor-in-Chief Kertu Ruus kertu@news2biz.com 

Senior Editor Peter Kyhn peter@news2biz.com 

Newsdesk Estonia Aivar Õepa 

aivar@news2biz.com 

Customer Service Toomas Hõbemägi 

toomas@news2biz.com 

 
Subscription prices e-access 

3 months (5 issues) EUR 260 

6 months (10 issues) EUR 460 

12 months (20 issues) EUR 790 

 

This edition completed 14 February 2013 

Next issue on-line 28 February 2013 

GDP 
at current prices 

Period Real growth  

year on year 

GDP in EUR m   

current prices 

GDP per capita  

in EUR 

Current account  

in % of GDP 

Q4 2012 * 3.4% n/a n/a n/a 

Q3 2012 3.5% 4,352 3,362 0.9 

Q2 2012 2.2% 4,204 3,248 - 2.6% 

Q1 2012 3.4% 3,876 2,995 - 2.8% 

Q4 2011 5.9% 4,217 3,149 3.1% 

2011 8.3% 15,951 11,918 3.2% 

2010 3.3% 14,323 10,674 3.6% 

2009 - 14.1% 13,761 10,326 4.6% 

Source: statistical office Eesti Statistika; central bank Eesti Pank   *) Preliminary data 

 
CURRENT ACCOUNT 
excerpts shown in EUR m 2009 2010 2011 Oct '12 Nov '12 

Trade balance - 559 - 250 - 180 - 142 52 

Services 1,358 1,312 1,256 69 64 

Direct investments, net 208 1,062 1,176 2 - 103 

Current account balance 512 513 506 - 118 58 

Source: Estonia's central bank, Eesti Pank. 

 

KEY ECONOMIC DATA FORECAST 
2012 2013 

Indicator 2011 
SEB Eesti Pank SEB Eesti Pank 

GDP change 7.6% 3.1% 2.9% 3.3% 3.0% 

Consumer prices  

(inflation) 

4.4% 4.0% 4.3% 4.3% 3.6% 

CA balance, % of GDP 3.2% - 2.5% - 1.1% - 0.5% - 2.1% 

Real net wage change 5.9% n/a 5.6% n/a 5.8% 

Unemployment rate 12.5% 10.45 10.2% 9.8% 9.4% 

Sources: Eesti Pank (December 2012), SEB (November 2012). 

 

REGIONAL DATA 
Regional GDP 

2009 

Monthly gross wages 

Q4 2011** 

Unemployment 

Apr 2012 *** 

New dwellings 

2011 Q4 

Estonia’s regions 

(main cities indicated  

in brackets) Current pri-

ces, EUR m 

GDP per cap-

ita, EUR 
EUR 

y-o-y  

change, % 
Number % Number Sq.m* 

Harjumaa (Tallinn) 8,462.6 16,097 974.1 6.4 17,409 6.2% 121 51,475 

Hiiumaa (Kärdla) 65.2 6,480 716.5 10.5 357 8.1% 1 141 

Ida-Virumaa (Narva) 1,046.4 6,185 694.7 8.2 10,307 12.8% 7 1,200 

Jõgevamaa (Jõgeva) 167.5 4,561 690.3 6.0 869 5.9% 2 335 

Järvamaa (Paide) 200.1 5,544 688.1 10.3 1,070 6.1% 3 662 

Läänemaa (Haapsalu) 169.2 6,169 698.0 7.8 868 6.0% 5 725 

Lääne-Virumaa (Rakvere) 434.6 6,479 692.5 2.8 2,110 7.1% 3 357 

Põlvamaa (Põlva) 154.6 4,997 675.6 1.4 1,081 8.5% 1 87 

Pärnumaa (Pärnu) 616.2 6,967 715.7 7.2 3,207 8.3% 12 1,606 

Raplamaa (Rapla) 189.9 5,180 675.3 3.5 1,380 7.7% 6 599 

Saaremaa (Kuressaare) 242.4 6,990 692.2 2.7 955 6.0% 11 1519 

Tartumaa (Tartu) 1,410.0 9,410 845.4 10.8 3,341 4.7% 36 7,299 

Valgamaa (Valga) 173.7 5,095 669.4 6.8 1,567 11.5% 2 152 

Viljandimaa (Viljandi) 300.6 5,411 663.7 7.0 1,312 5.0% 1 383 

Võrumaa (Võru) 206.6 5,466 683.6 13.4 1,482 9.0% 0 0 

National total/average 13,839.6 10,326 865.2 6.3 49,296 7.2% 211 66,538 

* Index 100 = same period of the previous year. ** without employer taxes. *** registered unemployment.  

Sources: Estonia's statistical office, Eesti Statistika; Estonia's unemployment office, Eesti Töötukassa 

UNEMPLOYMENT 
Registered unemployed and % of population in working age 
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Source: Estonia's unemployment office, Eesti Töötukassa 

GENERAL INFORMATION 
Population: 1,294,236 

Currency: from 1 January 2011 euro (EUR); until 31 

December 2010 kroon (EEK, = 0.0639 EUR) 

In power: President Toomas Hendrik Ilves. Most 

seats in parliament Reformierakond (33%, PM 

Andrus Ansip), Keskerakond (26%). 

Elections: 2013 local, 2015 parliamentary 

Most important tax rates: 

Income tax: 21%, VAT: 20%, Social tax: 33% 

FOREIGN DIRECT INVESTMENT 
in EUR m 

On quarterly basis Q2 '11 Q3 '11 Q4 '11 Q1 '12 Q2 '12 Q3 '12 

in Estonia 419 - 601 - 45 141 440 289 

Estonian DI abroad - 28 1,451 - 149 - 86 - 35 88 

Year 2006 2007 2008 2009 2010 2011 

in Estonia 1,432 1,991 1,180 1,209 1,207 185 

Estonian DI abroad - 882 - 1,276 - 760 - 1,109 - 107 1,049 

Source: Estonia's central bank Eesti Pank 

 

COUNTRY RATING 
Agency rating outlook 

Fitch Ratings A stable 

Standard & Poor's AA- stable 

Moody's Investor Service A1 stable 

Source: Investment agencies 

REAL EARNINGS 
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 Wage index
 Consumer price index

Development of the average gross wages and inflation. 

Index 100 = Q1 2001. Source: Eesti Statistika  


