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Magazines make 
comeback: this time 
it's different 
The recession hit magazines harder 
than any other media, and the 
dried ad revenue put off dozens of 
titles. Now, the magazines make a 
comeback in a changed form: the 
new hit is a localised version of an 
international title, earning money 
with subscriptions. PAGE 12 

 

Imeline Teadus, the Estonianized version 
of Bonnier's Illustreret Videnskab, was 
the first succesful newcomer on the 
magazines market. Photo: Meeli Küttim, Äripäev 

 

Q3 GDP number revised, 
economy still going strong 
Estonia's GDP increased by 8.5% year-on-year 
to EUR 4.12bn in the 3rd quarter  of 2011, a 
rise comparable to that in the first two quar-
ters of the year, the statistical office Eesti 
Statistika revealed. The revised GDP growth 
is 0.6 percentage points higher than the es-
timate published in November.  PAGE 15 

Going strong
GDP growth, y-o-y, % 
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MANUFACTURING 

 
PRODUCTION 
Industry posts a mere 2% 
annual growth 
The total output of industrial enter-
prises increased by 2% year-on-year 
in October, a meager result com-
pared to the 20%-30% growth levels 
shown by the sector earlier this year. 

According to the statistical office 
Eesti Statistika, the decelerating 
growth of the electronics manufac-
turing as well as the drop in energy 
production influenced the output the 
most in October. 

 
Production volume: still growing 
Production volume index, seasonally & workday adjusted;  
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The electronics manufacturing, 

the output of which has comprised 
so far as much as even 25% of the 
total manufacturing output, grew by 
12% y-o-y in October. In last year, 
the electronics output increased fast, 
by 100%-200% in yearly compari-
son. Now the high comparison base 

as well as the cooling demand in 
foreign markets have forced the 
electronics industry to hand the 
growth leader's positition over to the 
machinery manufacturing, which 
grew by 33.8% y-o-y in October, 
workday adjusted. 

Almost all branches of manufac-
turing increased their output in Oc-
tober in yearly comparison, with the 
exception of vehicles production  
(-4.9% y-o-y), rubber & plastics in-
dustry (-7.6% y-o-y) and metal 
processing (-12.5% y-o-y). 

At the same time, the milder 
than expected climate in October as 
well as overproduction in the hydro 
power plants in the North decreased 
the domestic production of both 
electrical and heating energy. The 
output of heating energy declined by 
20% y-o-y in October, while that of 
electrical power dropped by 13%. 
The whole output of energy sector in 
October 2011 was 15% smaller than 
that in the same month a year be-
fore. 

In monthly comparison, Estonia's 
production increased by 3% in Octo-
ber. The manufacturing sector 
posted a 4% increase in total output 
in October compared to September, 
seasonally adjusted, due to the 
19.4% m-o-m increase in electronics 
manufacturing. 

 
MACHINERY 
Komas to take over 
Cargotec's Narva plant 
The Helsinki-listed cargo handling 
solutions provider Cargotec signed a 

letter of intent with the Finnish 
components manufacturer Komas 
regarding a long-term sourcing part-
nership in the end of November. The 
deal includes Komas purchasing 
Cargotec's plant in Narva, Estonia. 

"Cargotec has decided to concen-
trate on core activities in the future 
and manufacturing of components is 
not one of these activites," says Mika 
Selänne, VP operations EMEA at 
Cargotec, to news2biz. "The Narva 
plant is the only production unit of 
ours solely focused on component 
manufacturing, thus not fitting into 
our new strategy." 

"Komas is already one of Car-
gotec's preferred suppliers and we 
have a long-term cooperation with 
them," says Selänne. "Divestment of 
the Narva plant to Komas cements 
our cooperation." 

According to Mika Kari, CEO of 
Komas, the deal matches with both 
companies' strategy in an excellent 
manner. 

"The due diligence of the Narva 
plant is half-way, and the final deal 
is expected to close after it is com-
plete. But so far, I do not see a rea-
son why the deal should not be car-
ried out," he says to news2biz. 

 

Komas plans expansion 
As the transaction is not yet com-
plete, Komas is currently laconic in 
revealing its future plans with the 
plant. "We plan to continue supply-
ing Cargotec with components, of 
course, but also expect to expand 

the plant's operations as well as cli-
entele," says Kari. 

"We have several general ideas, 
what could be tried in Narva. Still, 
these ideas need to be assessed first 
and also become more exact in order 
to reveal them," notes Kari. 

The metal components manufac-
turing plant in Narva was estab-
lished in 1947 under the name of 
Baltiets, privatised in 1997 to the 
Danish A P Moller-Maersk, acquired 
by Cargotec 10 years later and re-
named to Cargotec Estonia. In 2009, 
Cargotec invested nearly EUR 20m 
in upgrading the plant (see no 279 
page 2). The move upped Cargotec 
Estonia's production area to 22,000 
sq.m and made the plant the most 
modern facility at that time of the 
Finnish crane and lift builder. 

 

 
Head of Cargotec and one of the 
owners Ilkka Herlin (centre, point-
ing) and the President of Estonia 
Toomas Hendrik Ilves (right) 
opened Cargotec's plant extension 
in Narva in 2009. Photo: Erik Prozes, Äripäev 

 
Last year, Cargotec Estonia 

turned over EUR 19.2m, an increase 
by 38.8% compared to the previous 

http://www.news2biz.com/images/newsletters/Estonia_no_279_september_9_2009_english.pdf
http://www.news2biz.com/images/newsletters/Estonia_no_279_september_9_2009_english.pdf
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year. The company's profit rose by 
182% y-o-y to EUR 0.55m. The plant 
employs 370 people. 

The turnover of the whole Car-
gotec group, which has over 11,000 
on its payroll worldwide, reached 
EUR 2.6bn last year. 

Komas, the Jyväskylä, Finland- 
headquartered engineering industry 
supplier, employs a total of 1,200 
workers in its plants in Finland as 
well as Suzhou, China and Janow 
Lubelski, Poland. The company's op-
erations cover machining, assembly, 
hydraulics and logistics services. In 
2010, the turnover of Komas neared 
EUR 120m. 

"Our strategy for the near future 
foresees expanding operations in the 
Baltic states and Poland," says Mika 
Kari. "Next year, we are going to in-
vest in our Polish plant. Though, 
there are no plans expanding to 
other Baltic countries, yet." 

Komas is 80% owned by the Hel-
sinki-listed asset manager CapMan. 
We have talked to 

Mika Kari mika.kari@komas.fi 

Tel +358 40 531 9758 (mobile) 

Mika Selänne mika.selanne@cargotec.com 

Tel +358 40 566 8199 (mobile) 

 
SOAP 
From a run-down farm to a 
blossoming soap business 
Ea and Stephen Greenwood have 
created a local tourist attraction 
since they opened their soap manu-
facturing company GoodKaarma at 
their farm in the tiny Kuke village in 
the municipality of Kaarma some 18 

kilometres north of Kuressaare, capi-
tal of Estonia's Saaremaa island. 

The company that includes the 
Greenwood family and 3-4 employ-
ees is centred round the small farm, 
but both a web shop and a year-
round shop in Kuressaare have been 
added. 

"Our current capacity for soap 
production is 60,000 soaps per an-
num. In our experience thus far, we 
have found the greatest success in 
the way we have melded production 
with tourism. We receive more than 
5000 visitors each summer and have 
become a mainstream tourist attrac-
tion in Saaremaa," says Stephen 
Greenwood to news2biz. 

Obviously, with so many visitors 
coming to the production base, retail 
sales are strong during the summer 
tourism season. In winter, Good-
Kaarma relies more on export, with 
Japan, Germany and Finland leading 
the way, though the Saaremaa soap 
makers sell to about 12 different 
countries. 

 
Karma for Kaarma 
From the beginning, the questions 
was how to make a business out of a 
small and run-down farm with only 
some 4 hectares of land in a state 
that would hardly permit the grazing 
of sheep. 

"Making soap did not seem too 
complicated and it did not require a 
whole lot of start-up investments, it 
was small-scale and organic and at 
the same time it produced a product 
that we could sell," says Stephen 

Greenwood. And whereas Saare-
maa's small villages are now seeing 
scores of organic makers of honey, 
beer, milk bread and other daily 
produce appearing, no-one had tried 
themselves at soap making. 

 

 
GoodKaarma's ecological soaps. 

Photo: www.goodkaarma.net 
 
The name GoodKaarma is a play 

on the location in Kaarma (whose 
German name Karmel also carries a 
religious reference to the biblical lo-
cation Mt Carmel) but it also refers 
to the organic nature of the farm's 
produce and also to the owners' rev-
erence for oriental philosophy. 

"When I met Ea in London years 
ago, I was very much into oriental 
philosophy and mind development. I 
used to work in London to pile up 
some cash and then I would travel to 
Asia and spend a lot of time there 
learning about their spirituality," ex-
plains Stephen, British by birth, and 
as such already an islander, who has 
now also become an Estonian is-
lander, or saarlane, the Estonian 
word for inhabitants of Saaremaa. 

Following the Bohemian lifestyle 
combining the Far East and London, 

the Greenwoods moved to sunny 
California where they, using little 
other than their combined two pairs 
of hands, built up a successful gar-
dening business. 

"We worked hard and made a lot 
of money. You see, Southern Cali-
fornia is full of very rich people who 
are willing to pay you rather hand-
somely to look after their homes and 
see to it that everything is top 
notch," Stephen Greenwood explains 
the business idea from back then. 

With some money piled up, the 
family in 2004 went to Saaremaa, 
Ea's home island, and bought the 
farm. 

 
Experience gained 
"We have been pretty much on our 
own, really, and we have had to 
learn from mistakes along the road," 
says Stephen Greenwood. One such 
mistake was setting up a shop in Tal-
linn last year at the Sadama Market. 
The idea was to use the Good-
Kaarma brand to sell organic foods 
in bulk at a price that would attract 
also price-conscious Estonian con-
sumers. 

"It did not work out for us. We 
spent too many resources on this, 
running a shop so far from home," 
Stephen recapitulates the ordeal. 

'Being on one's own' to Ea and 
Stephen means that they have relied 
on their own resources and never bit 
off a piece larger than they could 
chew. 

"We have received some EU 
business support grants during the 
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last few years which made it neces-
sary for us to write business plans 
and the grants have supplied us with 
a cash base that has, e.g., made us 
able to transform the farm here into 
a place where we can receive tour-
ists for the summer season," says 
Stephen. 

 
Japan & Saaremaa tourism 
The web shop is a window to the 
world and a second leg to stand on 
for GoodKaarma. The Saaremaa 
soap has been well received, e.g., in 
Japan, but web sales still have lots of 
potential. In addition to Saaremaa- 
made soaps, GoodKaarma's web 
shop also sells body scrubs, essential 
oil, ingredients for soap making and 
organic vegetable foods in bulk. 

"We are focused on developing 
our export sales further. Japan con-
tinues to open up for us with some 
of our range becoming available 
there from March 2012. And we also 
have some foreplay with a major 
Japanese distributor," says Stephen 
Greenwood. 

In between developing Good-
Kaarma's core business, Ea and 
Stephen Greenwood have been de-
veloping a site for tourism on 
Saaremaa, SaaremaaEstonia.com. 
Saaremaa is one of Estonia's top 
three tourism destinations and mar-
keting the island is not too far from 
GoodKaarma's core, mixing tourism 
with manufacturing. 

"The portal has a hotel booking 
engine and more than 120 local 
businesses have joined the website. 

Traffic is high and we see much po-
tential for long-term revenue gen-
eration," says Stephen Greenwood. 
We have talked to 

Stephen Greenwood soap@goodkaarma.com 

Tel +372 5348 4006 (mobile) 

 
 

FINANCE 

 
RATINGS 
S&P places Estonia's rating 
on negative watch 
Rating agency Standard & Poor's 
placed its "AA-" long-term and "A-
1+" short-term sovereign credit rat-
ings on Estonia on CreditWatch with 
negative implications in the begin-
ning of December. 

"The CreditWatch placement is 
prompted by our concerns about the 
potential impact on Estonia of what 
we view as deepening political, fi-
nancial, and monetary problems 
within the European Economic and 
Monetary Union [EMU, the euro-
zone]," wrote the rating agency in its 
release dated 5 December. 

S&P notes that its transfer and 
convertibility (T&C) assessment for 
Estonia, as for all eurozone member 
states, is "AAA", reflecting the 
agency's view that the likelihood of 
the European Central Bank (ECB) 
restricting nonsovereign access to 
foreign currency needed for debt 
service is extremely low. "This re-
flects the full and open access to for-
eign currency that holders of euros 
enjoy and which we expect to re-

main the case in the future," stated 
the agency. 

 
Estonia affected by  
eurozone-wide issues 
However, according to S&P, to the 
extent that eurozone-wide financial 
issues permanently constrain the 
availability of credit to the economy, 
Estonia's economic growth outlook 
could be affected. "In our view, the 
overall consistency, predictability, 
and effectiveness of policy coordina-
tion among institutions within the 
eurozone has weakened at a time of 
severe ongoing fiscal and economic 
challenges to a degree more than we 
envisioned. For Estonia, this envi-
ronment could, in our opinion, offset 
the successful fiscal control it has 
demonstrated in recent years," noted 
S&P. 

The agency added that it will re-
view the ECB's policy settings and 
their impact on financial market 
conditions, the real economy, and 
ultimately Estonia's creditworthi-
ness. "If we were to conclude that 
the ECB's policy stance is unlikely to 
be effective in mitigating the eco-
nomic and financial shocks that we 
believe Estonia could be experienc-
ing, we could lower this score," it 
stated. 

As a result, S&P threatens to 
lower Estonia's ratings by up to two 
notches. However, should the 
agency's concerns be mitigated by 
appropriate policy action in the near 
future, it might affirm the ratings at 
the current level. 

Along with Estonia, S&P placed 
ratings of 14 eurozone members on 
CreditWatch negative. The agency 
said it might lower the sovereign 
credit ratings of Austria, Belgium, 
Finland, Germany, Holland and Lux-
embourg by one notch, and the rat-
ings of the rest of the eurozone by 
up to two notches. The only coun-
tries unaffected by this unprece-
dented action by the ratings agency 
were Greece, whose "CC" long-term 
rating is already a near-default one, 
and Cyprus, whose ratings were 
placed on CreditWatch earlier. 

 

Ministry: S&P is overreacting 

The action of S&P sparked sniffy re-
sponse from Estonia's Ministry of Fi-
nance. "S&P has rightfully high-
lighted the outside environment as a 
risk factor for Estonia, but somehow 
underestimated us, as it has hap-
pened every now and then," Jürgen 
Ligi, the Minister of Finance, was 
quoted in the ministry's press re-
lease. 

"From one side, they [Standard & 
Poor's] support the populistic ap-
proach, showing the eurozone as a 
source of all problems and in a more 
negative light than the European 
Union or other economic power-
houses of the world. At the same 
time, the problems in Europe have 
been extended to Estonia, not notic-
ing the entirely different situation in 
our finances – the budget balance, 
almost non-existent debt, independ-
ence from the bond market and 

http://www.SaaremaaEstonia.com
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strong banks, whose ratings were 
just upgraded," comments Ligi. 

The ministry also said that the 
possible ratings change does not 
have immediate effect on the public 
finances of Estonia. "Should the state 
want to borrow in the future, and 
the ratings would be lowered then, 
the expenses may rise. At the same 
time, the Ministry of Finance does 
not intend to borrow from the mar-
kets," the ministry stated in its PR. 

In fact, Estonia has enjoyed 
Standard & Poor's high AA- rating 
for only four months – the agency 
upgraded the rating by two notches 
in August (see no 320 page 14). The 
other two international rating agen-
cies, Moody's Investor Service and 
Fitch Ratings, did not change Esto-
nia's ratings earlier this year, and for 
the time being, have not communi-
cated their intentions to follow S&P's 
recent action. 

 
FORECAST 

Eesti Pank: recession is not 
ruled out in 2012 
According to the most recent fore-
cast by the national bank Eesti Pank, 
the economic growth will slow down 
abruptly in 2012, and the possibility 
of recession should not be ruled out. 

"The future of Estonia, similar to 
the rest of Europe, depends on solv-
ing the crisis in the bond market of 
several eurozone countries," write 
the bank's analysts in the forecast 
published in the beginning of De-
cember. 

In its main scenario, the bank 
predicts the economy to grow by 
7.9% year-on-year in 2011 and 1.9% 
in 2012. According to the "black" 
scenario, however, the bank expects 
Estonia's GDP to contract by up to 
2.3% y-o-y next year. 

Eesti Pank notes that the eco-
nomic situation of important foreign 
trade partners has worsened signifi-
cantly in the 2nd half of 2012. "At 
the same time, the indications of the 
inner imbalance in Estonia's econ-
omy have weakened recently com-
pared to the time a couple of years 
ago, which has improved the resis-
tance to worsening of the outer eco-
nomic environment," write the 
bank's analysts. 

Eesti Pank foresees continuing 
contraction of the loan portfolio of 
the commercial banks in 2012. Addi-
tionally, it warns of dangers origi-
nating from the labour market: pos-
sible increase in unemployment aris-
ing from decline in economy and in-
creased salary expectations deriving 
from high inflation. 

 
 

PROPERTY & 

CONSTRUCTION 

 
PROPERTY INVESTING 
BPT's new fund's 1st 
purchase in Estonia 
Baltic Opportunity Fund, the re-
cently established real estate in-
vestment vehicle of the Copenhagen-
headquartered BPT Asset Manage-

ment (see no 313 page 6), pur-
chased Lincona office complex in 
Tallinn in September. 

The complex, located 4 km 
south-west of the city centre, con-
sists of three connected office build-
ings and a standalone retail unit, as 
well as a five-storey parking house 
for approximately 400 vehicles. The 
net lettable area of the complex to-
tals 11,336 sq.m, 75% of it is office 
space. 

Lincona centre's anchor tenant is 
Swedbank's recently established IT 
division, which services both Baltic 
and Swedish banking operations. 

 

 
Lincona office complex on Pärnu 
road, one of the major traffic veins 
of Tallinn. Photo: BPT 

 
The BPT Baltic Opportunity Fund 

(Estonian REIF) is a direct real es-
tate fund investing in commercial 
properties in Estonia, Latvia and 
Lithuania. The fund will have a 
maximum size of EUR 200m after 
50% leverage and 15-20 properties 
when fully invested. The fund, estab-
lished last December, plans to allo-
cate 40% of its assets to Lithuania, 
30% to Latvia and 30% to Estonia. 
The planned exit is in 2015 with a 
possible 2-year extension. The next 
round of capital raise closes in De-

cember, and BPT expects the fund to 
be fully subscribed by Q1 2012. 

"It is indeed indicative that the 
first deal was closed in Estonia. We 
see the demand for office and retail 
space clearly picking up in there. 
The upward movement in Lithuania 
is there but not as strong. In Latvia, 
the situation remains difficult," says 
Lars Ohnemus, chairman of the 
board and founder of BPT, to 
news2biz (read the full interview 
with Lars Ohnemus in news2biz 
LITHUANIA no 328 page 6). 

"I believe the market has hit the 
bottom and is now rebounding, 
many market players are aware of 
that. But we will also have 2-3 de-
manding years, no doubt about that. 
Demand for new space remains lim-
ited, banks remain reluctant to lend 
to anything but first-class property 
projects," Ohnemus commented the 
market situation. "The investors are 
more cautious given the current 
economic environment but they still 
believe in the long-term growth of 
the Baltic markets and want an al-
ternative to equity investment. It is 
more difficult today but BPT's Baltic 
track record has demonstrated that 
the region is a good growth case." 
We have talked to 

Lars Ohnemus lo@bptam.com 

Tel +45 3369 0733 (switchboard) 

 
PROPERTY MARKET 
Estonia pulls off the fastest 
price growth in Europe 
Estonia's housing market has recov-
ered at the fastest rate in Europe, 

http://www.news2biz.com/images/publicationimages/ESTE-Estonia-320-06c3.pdf
http://www.news2biz.com/images/publicationimages/ESTE-Estonia-313-acae.pdf
http://www.news2biz.com/images/publicationimages/LITE-Lithuania-328-1295.pdf
http://www.news2biz.com/images/publicationimages/LITE-Lithuania-328-1295.pdf
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according to the latest Knight Frank 
Global House Price Index, the quar-
terly index maintaned by the global 
property agency and consultancy 
Knight Frank. 

According to the index, the cost 
of purchasing housing in Estonia has 
increased by 14.3% year-on-year in 
Q3. In Europe, Estonia's housing 
market is the growth leader, with 
Slovenia on the second spot with a 
9% y-o-y rise. 

In the world, Estonia is on the 
2nd position after Hong Kong, 
where the housing market grew by 
19.3% y-o-y in Q3 2011. 

 
Estonia on top spot 
Housing purchasing costs change  

according to Knight Frank Global House Price Index 
Q3 ’11 vs … Q3 ’10 … Q1 ’11 … Q2 ‘11 
Estonia 14.3% 11.3% 3.0% 
Latvia - 4.9% - 2.8% - 1.0% 
Lithuania 1.2% 1.4% - 3.2% 
Finland 1.3% 0.0% - 1.1% 
Sweden 1.1% 0.6% 0.0% 
Denmark - 0.5% 0.6%  - 0.5% 
Norway 8.3% 3.1% 0.3% 
Russia - 10.7% 3.3% 1.7% 
Poland - 5.8% - 3.8% - 2.4% 

Source: Knight Frank 

 
At the same time, when compar-

ing the Q3 price rates to those in Q1, 
Estonian market is the growth leader 
in the world, posting an impressive 
11.3% growth, while all other mar-
kets either posted a single-digit in-
crease or even declined. 

According to the report, the av-
erage annual growth in the world 

stood at just 1.5% in Q3. "Unsurpris-
ingly, the economic uncertainty has 
been reflected in the performance of 
the world's housing markets," com-
mented Knight Frank. 

"Looking forward, house prices 
are likely to show little improvement 
in the final quarter of 2011 given 
that much of the unravelling of the 
eurozone sovereign debt crisis took 
place post-September and has yet to 
be reflected in the index results," 
notes the agency. 

 
 

ENERGY & RESOURCES 

 
LNG 
Two more projects  
join LNG terminal race 
As if there is not a fierce competition 
between LNG (liquified natural gas) 
terminal projects in the Baltics al-
ready – now two more projects join 
the race in Estonia. While all devel-
opers agree that Estonia or even all 
three Baltic states is hardly a market 
big enough to support more than 
one terminal – the fact also stressed 
in the recent study of the consul-
tancy company Pöyry (see no 327 
page 5) – new projects are still 
launched. 

 
Sillamäe project 
The first one of two projects re-
vealed this autumn is establishing an 
LNG/LPG (liquified petroleum gas) 
terminal in the port of Sillamäe, 
North-Eastern coast of Estonia. The 
project is steered by Toomas Niine-

mäe, who recently led the Finnish 
Fortum's power plants in Tshelyab-
insk, Russia, and before that, 
worked for the state-owned power 
producer Eesti Energia as a head of 
the co-production operations. 

Unfortunately, Niinemäe denied 
news2biz comments due to his vaca-
tion, while Aat Kuum, the business-
man owning Sillgas, the company 
developing the terminal, told 
news2biz that Niinemäe has the au-
thority to comment. news2biz will 
try to interview Niinemäe for one of 
the upcoming issues. 

According to the documents pre-
sented to the town government of 
Sillamäe in order to initiate the envi-
ronmental impact assessment of the 
project, the planned terminal will 
have a storage capacity for 32,000 
cb.m of LPG and 480,000 cb.m of 
LNG. The expected annual through-
put of the terminal is expected to be 
0.6m tonnes of LPG and 2.3m ton-
nes of LNG. The developer plans to 
connect the terminal with a 3-km- 
long pipe with the major gas pipe-
line bypassing Sillamäe. No details 
on the timeline of the development 
are available, yet. 

 
Muuga project 
The second project was revealed by 
two state-owned companies – the 
port operator Tallinna Sadam and 
the power grid operator Elering – a 
week after Elering published the 
LNG perspectives assessment study it 
ordered from Pöyry. In cooperation 
of Tallinna Sadam and Elering, all 

necessary processes for establishing 
the terminal in the port of Muuga 
near Tallinn will be initiated, includ-
ing the environmental impact as-
sessment, detailed planning and 
profitability evaluation. 

 

 
The location of planned LNG termi-
nal in the port of Muuga near Tal-
linn (orange area). Picture: Tallinna Sadam 

 
According to Erik Ringmaa, COO 

of Tallinna Sadam, the companies 
may choose to develop the project 
themselves, but they may also 
choose only to do the preliminary 
work, and contract a third party who 
would initially develop and later op-
erate the terminal. 

"The fact is that there is not 
enough know-how in Estonia how to 
construct an LNG terminal or how to 
operate it successfully," Ringmaa 
says to news2biz. "Should we choose 
to develop it ourselves, we should 
also hire competent people from 
abroad. So, it might be feasible to 
find a developer and operator for 
the whole project from abroad." 

Tallinna Sadam's and Elering's 
initial plan is to create the necessary 
infrastructure. "That is our cup of 

http://www.news2biz.com/images/publicationimages/ESTE-Estonia-327-084d.pdf
http://www.news2biz.com/images/publicationimages/ESTE-Estonia-327-084d.pdf


7 | No 328 | 15 December 2011 |  © Bonnier Group/Äripäev |  ESTONIA 

 

 
tea, we both are infrastructure com-
panies," says Ringmaa. "To put it 
simply, Tallinna Sadam prepares the 
place for the terminal and Elering 
constructs the outgoing pipeline. Af-
ter that, the developer, whoever it 
may be, builds the terminal." 

According to Ringmaa's estima-
tion, the terminal construction may 
start most likely in 2015. Should 
some other terminal project in the 
Baltics manage to be completed ear-
lier, the Muuga project will be re-
assessed. "It is probably not reason-
able to construct several terminals," 
he notes. 

 
Lack of consensus 
So far, the Baltic countries have not 
agreed on where the common LNG 
terminal should be built. The Euro-
pean Commission, which is ready to 
support the construction but only if 
all three have reached a deal, is cur-
rently carrying out its own inde-
pendent preliminary study on the 
project (see news2biz LATVIA no 
327 page 9). 

Even in the recent meeting of 
Ministers of Economy of the three 
countries, no common ground was 
established yet. Latvia has proposed 
a joint package consisting of an LNG 
terminal in Latvia and the nuclear 
power plant in Visaginas, but also an 
alternative plan, consisting of 280- 
km-long gas pipeline connecting Po-
land to Lithuania. Lithuanians and 
Estonians have rejected both ideas. 

While politicians argue, whose 
project gets the EU support, there 

are several developments underway 
in all three countries. 

The LNG terminal project in 
Paldiski, North-West Estonia, 
launched by the Estonian fuel re-
tailer Alexela, seems to be the far-
thest advanced project (see no 308 
page 11). Alexela's managers have 
told news2biz earlier that they are 
waiting for all the documents to be 
processed by the authorities, as well 
as they are ready to start construc-
tion right after receiving neccessary 
permits and complete the EUR 120m 
project by 2014. 

This summer, Alexela's project 
suffered a setback, however. The 
site's environmental assessment re-
vealed the presence of several rare 
species. As these species would be 
disturbed by the terminal, the envi-
ronmental agency Keskkonnaamet 
has showed a red light to the pro-
ject, for the time being. 
We have talked to 

Erik Ringmaa erik.ringmaa@ts.ee 

Tel +372 631 8017 (direct) 

 
RECYCLING 
Kuusakoski launched 
demolishing services 
Following its entrance to the bio-fuel 
market in September (see no 324 
page 6), the Estonian subsidiary of 
the Finnish scrap metal recycler 
Kuusakoski started to offer building 
demolishing services along with re-
cycling all of recovered materials. 

"Kuusakoski is the largest demol-
ishing services provider in the Nor-
dics, so it is a natural development 

for the Estonian unit," says Marko 
Kippa, member of board of Estonian 
Kuusakoski, to news2biz. "Our con-
cern has a vast experience and 
know-how in that field, and we are 
going to exploit that in Estonia." 

 

 
The first large-scale demolishing 
task for Kuusakoski in Estonia is 
scrapping of the Soviet-time build-
ings in the Kreenholm district in 
Narva, to make room for a devel-
opment project. Photo: Kuusakoski 

 
In general, the process goes as 

follows: Kuusakoski's team decon-
structs the building and sorts all re-
covered materials. Metal will be sent 
to a scrapyard, wood will be chipped 
and sold to boilers as fuel, while 
dismembered concrete and stone 
will be used as filling in road con-
struction. Kuusakoski also recycles 
environmentally hazardous materi-
als, including asbestos and soil con-
taminated with oil. "We strive to of-
fer our customers as complex a ser-
vice as possible and cover all as-
pects," says Kippa. 

The cost of the demolishing 
process for the owner of the building 
varies largely depending on the 

money made by Kuusakoski on re-
covered materials. Sometimes 
Kuusakoski pays to the building 
owner, sometimes the house will be 
scrapped for free and sometimes the 
customer has to pay to Kuusakoski. 

"The proceeds from sale of wood 
chips and stone filling only cover the 
costs of the material recovery, it is 
hard to make a profit with them," 
says Kippa. Metal recycling, how-
ever, is a profitable bit in a building 
demolishing process. Hence, in case 
of metal-rich buildings, Kuusakoski 
is prepared to pay customers for a 
right to demolish the site. 

The company also uses recycled 
metal quantities to evaluate the size 
of the market. "In Finland and Swe-
den, 210,000 tonnes of metal was 
recovered within a year from demol-
ishing sites, and extrapolating these 
figures one can assume that about 
15,000 tonnes of metal could be re-
covered annually in Estonia," notes 
Kippa. 

Kippa adds that the company has 
not yet set itself any targets to 
achieve in the future in the demol-
ishing market. "The service is rela-
tively new in Estonia, and we will 
see how it launches off before com-
piling further plans," says Kippa. 

Therefore, no additional work-
force will be hired by Kuusakoski for 
the time being. "We have one team, 
which scraps ships and other large-
scale objects. This team will demol-
ish buildings as well," explains 
Kippa. 

In 2010, Kuusakoski turned over 
EUR 58.2m in Estonia, an increase 
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by 119% compared to the previous 
year. The company's profit reached 
EUR 4m. 
We have talked to 

Marko Kippa marko.kippa@kuusakoski.com 

Tel +372 625 8615 (switchboard) 

 
IN BRIEF 
Estonia gets annual 13.3m 
tonnes of CO2 quota 
The five-year-long dispute with the 
European Commission regarding allow-
able greenhouse gas credits has come to 
an end, with the EC setting the annual 
level for Estonia to 13.3m tonnes for the 
period of 2008-2012 on 5 December. Es-
tonia initially sought a CO2 quota of 
nearly 24m tonnes a year, while the EC 
proposed 12.7m tonnes. Over the years, 
Estonia gradually lowered its demands, 
and in January 2011, asked for 14.3m ton-
nes, but eventually had to cut this de-
mand by 1m tonnes. The lion's share of 
the quota will be used by the state-
owned power producer Eesti Energia. 
Still, the company has to buy some CO2 
emission quota from the market along 
with other 47 Estonian companies who 
applied for the national quota. 

 
Serbia interested in Estonia's 
oil shale experience 
Serbia's Minister of Environment, Mining 
and Spatial Planning Oliver Dulic talked 
in Tallinn with Estonian Minister of Econ-
omy Juhan Parts about the possibilities 
of exploitation of oil shales in the Aleksi-
nac basin, Serbia. Oil shale in Serbia is a 
large, but undeveloped energy resource. 
Serbia is estimated to have a total re-
source of 4.8bn tonnes of oil shale, with 

up to 3.6bn tonnes of recoverable re-
serves, all concentrated within 10 basins 
in the Central-Eastern part of the coun-
try. 

 
 

TRANSPORT & LOGISTICS 

 
ELECTRIC CARS 
ABB to install Estonia-wide 
speed chargers network 
The Switzerland-headquartered 
power and automation group ABB 
won the procurement bid by the na-
tional development fund KredEx to 
install and maintain the countrywide 
network of fast-charging stations for 
electric vehicles. 

In addition to ABB, the Japanese 
corporations Hitachi and Marubeni 
competed in the bid along with the 
French Citelum, the Finnish Fortum 
and Ericsson Eesti. ABB's winning 
bid was EUR 6.6m without VAT for 
the network of 200 chargers along 
with operating and maintenance 
services for five years. 

According to Tarmo Seliste, 
spokesperson for KredEx, the offers 
were assessed against a wide range 
of criteria, including price, tehnical 
compatibility, customer support and 
IT solution. ABB's offer got the high-
est degree according to these crite-
ria. 

"The term for protesting the the 
results of the bid will come on Fri-
day (16 December)," says Seliste. 
"The preparation of the contract is 
currently ongoing and we plan to 

have it signed within the next couple 
of weeks." 

"As the final contract is yet to be 
signed, it is hard to tell, how many 
additional jobs it will create for ABB 
in Estonia," says Bo Henriksson, 
head of ABB's Baltic operations, to 
news2biz. "Still, it is obvious that 
ABB will use local resources as much 
as possible." 

As the exact sites for the chargers 
are yet to be decided, the total count 
of charging points may vary up to 
20% from the 200 chargers declared 
in the bid. Thus, the total price is 
also a subject to change. 

Seliste added that the exact 
number of chargers will be decided 
in the beginning of the next year, at 
latest. "Then, also the total worth of 
the contract will be clear." 

 

 
ABB has recently also won the bid 
to install a countrywide network of 
speed chargers in Holland. Photo: ABB 

 
According to the plan, the speed 

chargers have to be installed in all 
inhabited spots with the population 
of 5,000 and over, and next to the 
roads with high-density traffic. The 

distance between chargers is 
planned to be between 40-60 km. 

The money for the chargers' net-
work was received from the excess 
CO2 quota deal signed with the 
Japanese corporation Mitsubishi last 
year (see no 309 page 10, no 320 
page 8). Estonia has also received 
first electric vehicles Mitsubishi 
iMiEV from the total of 507 cars 
coming along with the deal. 
We have talked to 

Bo Henriksson bo.henriksson@abb.com 

Tel: +372 680 1800 (switchboard) 

Tarmo Seliste tarmo.seliste@kredex.ee 

Tel +372 667 4116 (direct) 

 
AIR TRANSPORTATION 
Lithuanians sell Estonian 
air daughter to Norwegian 
Lithuania's Avia Solutions Group, 
mother of the country's Small Planet 
Airlines, has sold its Estonian same 
name daughter to an Estonian com-
pany called Brova Air for an un-
known sum. 

Avia Solutions mentions that it 
has made a decision "not to maintain 
a separate Air Operator's Certificate 
in the relatively small and frag-
mented Estonian charter market". 

Brova Air is owned by Milos An-
dric, a relation of the Croat writer 
and Nobel laureate Ivo Andric. Milos 
Andric is based in Norway. 

Milos Andric says to news2biz 
that he is only the intermediate 
owner of Small Planet Airlines Esto-
nia which by now has changed its 
name to North Wind Airlines. 

http://www.news2biz.com/images/publicationimages/ESTE-Estonia-309-8082.pdf
http://www.news2biz.com/images/publicationimages/ESTE-Estonia-320-06c3.pdf
http://www.news2biz.com/images/publicationimages/ESTE-Estonia-320-06c3.pdf


9 | No 328 | 15 December 2011 |  © Bonnier Group/Äripäev |  ESTONIA 

 

 
"We are working to set up an 

ACMI – Aircraft, Crew, Maintenance, 
Insurance – or more commonly 
known as a wet lease operator based 
in Estonia. This means that we are in 
principle allowed to set up route 
connections, but our business model 
is based on that we offer this service 
to those that want it rather than set 
up routes ourselves," explains Andric 
to news2biz.  

"We are negotiating with part-
ners all over the world, at the mo-
ment with the Central African Re-
public, of all places, to set up the air 
connections in that country, and our 
scope is truly global. However, we 
hope to be primarily based on crews 
from the Baltics, Estonia and also 
Latvia, where we are also trying to 
establish ourselves," says Andric. 

 

 
Boeing 737, a single aircraft the Es-
tonian unit of Small Planet Airlines 
operated. Photo: Small Planet Airlines 

 
The new name of the air opera-

tor company in Estonia, North Wind 
Airlines, could suggest a connection 
to Russia's largest independent char-
ter operator, which has a similar 

name, but Andric denies any connec-
tions. "We have nothing to do with 
Russia!" he says. 

He is reluctant to reveal any 
more at this time as very little is cer-
tain at the time when negotiations 
are going on with partners at all 
ends of the operation. 

"We will be ready to say more by 
20 January when we will send out a 
press release," says Andric. 
We have talked to 

Milos Andric milos@andric.no 

Tel +47 9347 4484 (mobile) 

 
POSTAL SERVICES 
Eesti Post gets fine  
for unfair competition 
The competition watchdog Konku-
rentsiamet fined the state-owned 
postal service Eesti Post with EUR 
36,000 for unfair competition. 

In 2010, both Itella Information, 
the subsidiary of the Finnish Itella, 
and Eesti Elektronpost, the subsidi-
ary of Eesti Post, competed in two 
procurement bids: the Ministry of 
Finance's bid on sending currency 
calculators to every household in Es-
tonia, a preparatory move to the 
currency switch, and the bid by the 
power producer Eesti Energia to 
send out leaflets informing the cli-
ents of changes in the IT system. 

Itella Information and Eesti Elek-
tronpost both help their clients to 
organize mass-mailings. The actual 
service, delivering mail to every 
household, is done by Eesti Post who 
is still in fact enjoying monopoly 
status in the market despite the 

opening of the postal service market 
two years ago. Hence, both compa-
nies had to buy this service from Ee-
sti Post, and, as Konkurentsiamet es-
tablished, Eesti Post offered its own 
subsidiary a much lower rate than to 
Itella Information. 

While the sum seems quite se-
vere in comparison to the almost 
non-existent profitability of Eesti 
Post, it is yet questionable whether 
the fine attains any objective. 
Namely, the state has so far mended 
Eesti Post's budget holes in every 
year the company has been in the 
red, and 2011 will quite probably be 
no exception. So, the state takes 
EUR 36,000 from the company with 
one hand and gives it back with an-
other, if it turns out the company 
does not cope without this cash – 
quite unpedagogical, actually. 

It looks like Eesti Post tries to 
impede Itella's operations in Estonia 
in other fields as well. In summer, 
the state-owned company installed 
parcel machines network Post24 to 
compete with similar network of 
SmartPost that Itella acquired a year 
ago (see no 320 page 7). 

Now, Itella has told to the media 
that Post24 offers unreasonable 
prices, or in another words, tries to 
gain the market by using dumping. 
For now, Konkurentsiamet has not 
started investigation of the issue, as 
Itella has not applied to the agency 
yet. 

Still, should the agency investi-
gate the latter issue as well and 
should the result be similar to that 
of the first case, it is hard to belive 

that the second penalty will have a 
more pedagogical impact on the 
state-owned monopoly than the first 
one. 

 
IN BRIEF 
Eesti Raudtee  
to be split in two 
The Estonian government has approved 
splitting the state-owned railroad com-
pany Eesti Raudtee in two: the infra-
structure owner and operator EVR Infra 
and the cargo services provider EVR 
Cargo. According to the EU regulations, 
infrastructure operations have to be 
separated from cargo business in order 
to ensure transparence of the state-
owned railroad companies. The move is 
expected to be completed by the end of 
2012. After the split, EVR Infra will re-
sume Eesti Raudtee's name, while EVR 
Cargo will be most probably sold to pri-
vate investors. 

 
IN BRIEF 
Baltic ministers  
sign MoI on Rail Baltica 
The Baltic trio shows rare unanimity 
when it comes to the pan-Baltic high-
speed railroad project Rail Baltica – 
unlike the rows over the issue of where 
the LNG terminal should be located (see 
page 6). On 7 December in Tallinn, the 
three Baltic ministers responsible for 
transport have signed a memorandum of 
intent to develop Rail Baltica. The 
Lithuanian and Latvian Ministers of 
Transport Eligijus Masiulis and Aivis 
Ronis agreed with Juhan Parts, the Min-
ister of Economy of Estonia, that techni-
cal studies and thematic planning have 
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to continue, and a working group will be 
set up to establish a joint venture. Esto-
nia would be represented in the joint 
venture by EVR Infra, the railroad man-
aging subsidiary of Eesti Raudtee (see 
above). 

 
 

FOOD & AGRICULTURE 

 
FOOD PRODUCTION 
Egg producers wait  
for market to settle down 
Next year, the new EU regulation on 
bird farms will take effect, forcing 
the egg producers either invest in 
updating farms or to close down 
their business by the year's end. 
Along with the enactment of the 
new regulation, the Estonian egg 
producers expect the market to set-
tle down next year. 

The European Union's directive 
of laying down minimum standards 
for the protection of laying hens, 
drawn in 1999, bans the conven-
tional battery cages for egg-laying 
hens starting 1 January 2012. The 
directive will permit only the use of 
"enriched" cages that must meet cer-
tain space and amenity require-
ments. 

"The year 2012 will be quite a 
turbulent period in Europe's eggs 
market, as farms that have not in-
vested in improving the living condi-
tions of hens are still allowed to 
keep their current stock of hens until 
they stop laying," says Andres Puk-
sov, owner and CEO of the South-
Estonian egg producer Sanlind. "The 

competition will be quite unfair 
when looking from the side of farms 
who have invested in order to meet 
new requirements, but what can one 
do? Just try to live over that period." 

According to Teet Soorm, CEO of 
the Finnish HK Scan-owned Tallegg, 
the new regulations will regulate the 
market. 

"According to the information we 
have, the ban on battery cages 
should regulate the European mar-
ket pretty much," he says to 
news2biz. "The ban will have its im-
pact on the Estonian market as well, 
but it is hard to evaluate the extent 
of it at the moment, it remains to be 
seen." 

 
Estonian farms compatible 
with new EU rules 
Tallegg is the unmatched market 
leader in Estonia in both eggs and 
poultry production. There are also 
three medium-sized eggs producers 
in Estonia – Sanlind, Peri Põlluma-
janduslik Osaühing and Linnu Talu. 
Sanlind and Peri have set up a 50:50 
owned company Viru Muna to take 
care of the sales of the production of 
both enterprises. Tallegg and Linnu 
Talu have their own sales crew. 

Additionally, several small-scale 
producers are active in the market, 
mostly engaged in niche production 
such as eggs of free-range hens or 
organic farm eggs. 

All major producers in Estonia 
have made their investments in new 
enlarged cages for hens and plan to 
continue producing also after the di-

rective enactment date. The data on 
the countries, whose production is 
also present in the Estonian market 
– Latvia, Lithuania and Poland – is 
however contradictive. Therefore, 
some producers polled by news2biz 
expect the pressure from low-priced 
imports to ease in the future, while 
some others are less optimistic. 

"The pressure might even be 
harder next year, and the overpro-
duction continues. The producers 
who are going to close anyway la-
bour their hens to death," says Puk-
sov. 

 

 
There will be more room available 
next year – the EU rules ban keep-
ing egg-laying hens in small cages 
starting 2012. Photo: Andras Kralla, Äripäev 

 
Also, while the directive regu-

lates the market, the future might 
not be that bright after all for 
smaller farms. 

"I am afraid that the contrary 
may happen – the new regulations 
make it for us even more tougher to 
compete with the large-scale pro-
ducers," says Astre Jaagant, CEO and 
owner of Linnu Talu. 

Imports pressurize  
domestic producers 
In 2009, about 230m eggs were con-
sumed in Estonia. The domestic pro-
duction of eggs reached 173m, im-
ports – 78m and exports – 20m. 
Hence, one can say that every fourth 
egg consumed by Estonians was im-
ported, while the other three were 
produced locally. 

Tallegg also exports eggs, with 
other Baltic countries and Finland 
being target markets, while other 
notable players produce only for the 
domestic market. "Our production 
volume is too small for exports," says 
Jaagant. 

The egg imports increased in 
2007-2008, when Tallegg had to lay 
down a significant part of its bird-
stock due to the Newcastle disease. 
In 2009 and 2010, the imports ratio 
to the domestic production has de-
clined while the domestic produc-
tion has been on the rise. 

In 2010, 181m eggs were pro-
duced by Estonian farms. In three 
quarters of 2011, 142m eggs were 
produced, suggesting that the pro-
duction volume for the whole of the 
year is going to be higher than that 
in 2010. 

Since the recession, the domestic 
consumption of eggs has rose as 
well, mainly due to the contracting 
purchasing power of consumers. "An 
egg is the cheapest source of pro-
tein," notes Puksov. 

In autumn last year, the prices of 
grain, the primary fodder of hens, 
rose, thus pressurising the produc-
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ers, who could not afford to increase 
the price on the end production. 
Now, however, the prices have stabi-
lised and even come down a bit. 

"If extrapolated for the whole of 
the year, there is no big difference 
between average grain prices in 
2010 and 2011," says Soorm. "This 
year, soy, another component of 
hens' fodder, has also cheapened." 
We have talked to 

Teet Soorm teet soorm@tallegg.ee 

+372 610 7012 (switchboard) 

Andres Puksov sanlind@hot.ee 

+372 767 1340 (switchboard) 

Astre Jaagant astre@linnutalu.ee 

+372 767 9425 (switchboard) 

 
IN BRIEF 
Tallegg wins egg brand row 
with Maag 
The supreme court of Estonia Riigikohus 
rejected the application of the food pro-
ducer Maag in the beginning of Decem-
ber, declaring that usage of Peremuna 
(Family eggs) brand by Maag breaches 
the trade mark law. The brand has been 
so far used by the Finnish HK Scan-
owned Tallegg egg and poultry pro-
ducer. The court has ordered Maag to 
pay Tallegg over EUR 26,000 in dam-
ages. The row over Peremuna brand be-
tween the two companies lasted nearly 
eight years, with Maag arguing that the 
name is common and thus free for any-
one to use, while Tallegg argued that it 
has used Peremuna as brand since 1998 
and in 2005 also applied for registering it 
as a trade mark. The companies have 
also clashed over the usage of Ran-
namõisa brand by Maag, which Tallegg 

also considers an attempt to profit on its 
expense. Namely, Rannamõisa is a name 
of the village where one of Tallegg's bird 
farms is situated. 

 
 

IT & TELECOM 

 
MOBILE SERVICES 
Mobi Solutions acquires  
iPhone app developer 
Mobi Solutions, the Estonian mobile 
services developer, acquired Indilo 
Wireless, the developer of applica-
tions for iPhones and iPads. 

"Indilo owners wanted to concen-
trate on their other projects, while 
our interest was to increase our 
competence in iPhone application 
sector," says Veiko Raime, head of 
software development at Mobi, to 
news2biz. 

Indilo has developed the iPhone 
version of Estonian orthographic dic-
tionary, the iPhone game Wrist-
breaker, several apps for the plat-
form and also published several 
books on iPad and iPhone. The com-
pany turned over EUR 51,000 in 
2010. 

Mobi Solutions, established in 
2000, has evolved into the leading 
mobile services provider in the re-
gion, employing over 50 people in 
Estonia, Latvia and Lithuania. 

Mobi offers SMS services, mobile 
marketing, mobile applications de-
velopment as well as M-government 
and M-city solutions, allowing the 
citizens to use and interact with the 
services provided by the general 

government and municipality, re-
spectively. Fortumo, majority-owned 
by Mobi Solutions, is successfully 
developing and marketing the mo-
bile payments platform. 

Last year, Mobi Solutions ac-
quired a third of Nutiteq, the devel-
oper of map-based mobile applica-
tions. 

"It is not as if we have too much 
money to spend and therefore we 
acquire other companies," says 
Raime. "We are rather looking for 
teams with which it is possible to 
create synergy. There are also other 
forms of cooperation available be-
sides full acquisition." 

 

 
The webpage of Mobi Solutions, 
the largest mobile application de-
veloper in the Baltics. Picture: mobi.ee 

 
"We strive to expand our knowl-

edge in our field of operations," says 
Raime, not ruling out further acqui-
sitions. 

"Should we see something inter-
esting that is related to our field of 
operations, we approach actively. 
Such things may be offered to us as 
well," he notes. 

According to Raime, the expecta-
tions for turnover and profit increase 

in 2011 are similar to those in 2010. 
The company's turnover reached 
EUR 6.5m in 2010, increasing by 
122% year-on-year. 
We have talked to 

Veiko Raime veiko.raime@mobi.ee 

+372 527 1030 (switchboard) 

 
IT SOLUTIONS 

Raytheon pilots travel 
management system 
The NYSE-listed electronics and de-
fence company Raytheon pilots a 
traveller management system in Es-
tonia, which will facilitate more effi-
cient processing of airline passenger 
data. 

Raytheon tests in Tallinn airport 
its Portera solution, which is an 
automated risk assessment system 
processing both Advance Passenger 
Information (API) and Passenger 
Name Record (PNR) data against a 
set of pre-determined risk criteria. 
By using ELISE ID technology, de-
veloped by the Dutch company 
WCC, Portera performs watch list 
checks for rapid risk assessment of 
passengers entering Estonia via 
flights from outside the Schengen 
region. 

Portera accepts PNR and API 
from carriers and analyzes it as soon 
as it becomes available, such as 
when reservations are made or 
check-in occurs. Also, Portera pro-
tects individual privacy by providing 
the capability to mask personally-
identifying data after a receipt from 
the air carrier. 
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Raytheon is providing technical 

support to Estonia throughout the 
term of the testing. 

According to Erkki Koort, the 
vice-chancellor of internal security at 
the Ministry of Internal Affairs of Es-
tonia, Raytheon was chosen to pilot 
the project due to the company's ex-
perience in the field. "There is not 
much of a choice among companies 
in the world developing such sys-
tems," he says to news2biz. 

The pilot project, that started in 
November, will run for 6 to 8 weeks. 
After the pilot project, Estonia is go-
ing to assess the cost-effective aspect 
of the solution provided by the sys-
tem. 

"Should Estonia decide in favor 
of setting up the system perma-
nently, a public procurement bid will 
be initiated," says Koort. 
We have talked to 

Erkki Koort erkki.koort@siseministeerium.ee 

+372 612 5003 (direct) 

 
 

RETAIL & SERVICES 

 
PRINT MEDIA 
New magazines conquer 
Estonian media market 
Along with the recovery of the econ-
omy, several new magazine titles 
have entered the Estonian media 
market, filling the gap left by maga-
zines closed down in the recession. 
The new recipe for success seems to 
be the localized version of an inter-
national title which earns a lion's 

share of its revenue from subscrip-
tions. 

In recent years, magazines have 
been the largest losers of ad revenue 
in the media market. In 2010, the 
whole magazine advertising volume 
totaled EUR 4.2m, a 65.6% drop 
compared to the peak in 2007, when 
magazine publishers sold EUR 
12.2m worth of ad space. 

 
Falling ad revenue  
trashed tens of titles 
The contracting ad revenue pushed 
several magazine publishers into the 
red, and eventually led to the clo-
sure of several titles. The collapse of 
Luterma's media arm Kalev Meedia 
in the beginning of 2009 sinked a to-
tal of 11 titles, among them kids, 
lifestyle, sports and technology 
magazines (see no 267 page 9, no 
269 page 8). 

The year 2009 proved to be fatal 
also for several others small-scale 
publishers. The Latvian-owned pub-
lisher Lilita Z, printing girls title Lilit, 
women's Joy and men's FHM, de-
clared insolvency in September (see 
no 279 page 10). In March, the tech-
nology magazine Maatriks faded 
away together with its publisher, 
Tuleviku Kirjastus; in December, the 
Estonian edition of Playboy men's 
magazine followed along with its 
printing firm, Bränd Kirjastused. 

Not only small-scale publishers 
felt the pressure of the recession. 
Presshouse, the publisher majority- 
owned by the famous Estonian rally 
driver Markko Märtin, dumped its 

Russian-language technology maga-
zine Tehnika Dlja Vseh in the begin-
ning of 2009, while Ajakirjade Kir-
jastus, the 50:50 joint enterprise of 
the Tallinn-listed Ekspress Grupp 
and the Norwegian Schibsted, closed 
the interior design magazine Deko 
and the Estonian edition of the Ger-
man title Auto Bild in the end of the 
same year. 

 
Magazines' ad revenue dropped most 
Total ad revenue of media channels vs  

ad revenue of magazines, EUR m 
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Source: TNS Emor 

 
Even in 2010, several titles dis-

appeared: for instance, the Swedish-
owned Forma Media closed the fam-
ily magazine Meie Pere (see no 326 
page 13) and the Finnish-owned 
Ühinenud Ajakirjad shut down the 
Estonian edition of the French girls 
magazine Marie Claire. 

Several titles were also merged 
(for instance, the women's maga-
zines Anne and Stiil by Ajakirjade 
Kirjastus in September 2009), or be-
came thinner due to the loss of 
pages or due to the change of the 
thick expensive and high-quality 
coated paper to cheaper material. 

In 2007, 317 different magazines 
were published in Estonia, according 
to the national library Eesti Rahvus-
raamatukogu. While the vast major-
ity of those magazines were niche ti-
tles with the circulation of less than 
1,000 copies and publishing fre-
quency of 1-4 numbers a year, the 
number of monthly or bi-monthly 
magazines with the circulation ex-
ceeding 1,000 copies reached 100 in 
2007. In 2011, 213 magazines are 
published in Estonia, and only about 
70 of them print in more than 1,000 
copies. 

 

2010-2011:  
magazines make comeback 

Along with the end of recession the 
magazines market also started to 
show signs of enlivening. In 2010, 
the Estonianized verison of Playboy 
was launched again by a recently es-
tablished publisher Jänkupoiss. 

Next, in November 2010, the 
business paper publisher Äripäev, 
the Estonian subsidiary of the Swed-
ish Bonnier, launched the popular 
science title Imeline Teadus. En-
couraged by the success of its first 
non-business related title, Äripäev 
added Imeline Ajalugu, the popular 
history magazine, this autumn. 

"The successful launch of Imeline 
Teadus encouraged us a lot," says 
Igor Rõtov, CEO of Äripäev, to 
news2biz. "We took considerable 
risk by launching a magazine when 
the recession was not over yet, and 
surprisingly, it paid off." 

http://www.news2biz.com/images/newsletters/Estonia_no_267_january_28_2009_english.pdf
http://www.news2biz.com/images/newsletters/Estonia_no_269_february_25_2009_english.pdf
http://www.news2biz.com/images/newsletters/Estonia_no_269_february_25_2009_english.pdf
http://www.news2biz.com/images/newsletters/Estonia_no_279_september_9_2009_english.pdf
http://www.news2biz.com/images/newsletters/Estonia_no_279_september_9_2009_english.pdf
http://www.news2biz.com/images/publicationimages/ESTE-Estonia-326-218b.pdf
http://www.news2biz.com/images/publicationimages/ESTE-Estonia-326-218b.pdf
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According to Rõtov, Imeline 

Teadus has gathered 12,000 sub-
scribers so far; some of them were 
added when the magazine merged 
with Tarkade Klubi, a popular sci-
ence title previously published by 
Presshouse. 

 

 
Äripäev’s two localized titles made 
an impressive entry on the maga-
zines market. Photo: Bonnier 

 
"Our businessplan foresaw reach-

ing to 10,000 subscribers, but now it 
is visible that there is a lot more to 
achieve, and it is possible to double 
that number," says Rõtov. "The mar-
ket penetration level is already close 
to that of similar titles in Scandina-
via. The Estonian market has quite 
clearly missed that kind of general 
interest magazines, which can be 
considered the titles for men, while 
there is a large variety of titles for 
women." 

Imeline Ajalugu, in turn, gained 
over 6,000 subscribers since its first 
appearance in November 2011. 

According to Rõtov, both titles 
are not very vulnerable to the ups 
and downs of the advertising mar-
ket. "The lion's share of the revenue 

is generated from subscriptions; the 
advertising income reaches about 
20% of the total revenue, at high-
est," he says. "The revenue from sub-
scriptions is more stable than that 
originating from advertising, so the 
projects are more immune to the 
possible economic decline." 

Rõtov adds that Imeline Teadus 
is already profitable, and Imeline 
Ajalugu is expected to reach profit-
ability next year. 

Both Imeline Teadus and Imeline 
Ajalugu are Estonianized magazines; 
the originals, Illustretet Viden-
skab/Science Illustrated and Histo-
rie/World's History were created by 
Bonnier International Magazines, 
and are now published in 18 coun-
tries worldwide, including the USA, 
Australia, Germany, Switzerland, 
Slovenia, etc. 

 
New trend: localized 
international magazines 
In addition to the titles named 
above, several other Estonianized 
magazines appeared on the market 
in 2011. In September, Ajakirjade 
Kirjastus launched togehter with the 
Lithuanian publisher Intelligent Me-
dia the life-style quarterly Intelligent 
Life, licensed by the British publish-
ing house The Economist. In Octo-
ber, the Lithuanian Alma Littera 
publishing house and major book re-
tailer, started publishing the Esto-
nian version of National Geographic 
magazine via its Tallinn-based sub-
sidiary AlmaliEst (see news2biz 
LITHUANIA no 325 page 15). 

Next on the pipeline is Estonian 
edition of the business magazine 
Forbes, to be launched in March 
2012 by the Latvian SK Mediju 
Grupa. Latvians started publishing a 
local version of Forbes in their home 
country in June 2010. 

According to the press release of 
Forbes company, the Estonian edi-
tion will have an initial circulation of 
20,000 copies. Approximately 40% 
of the magazine will consist of edito-
rials from the US version of Forbes, 
while the rest of the space will be 
filled with Estonian business news. 

As a rule, magazines launched 
recently are localized versions of in-
ternational titles. "It is an epiphe-
nomenon of the globalisation proc-
ess," says Igor Rõtov. 

According to Rõtov, Imeline 
Teadus and Imeline Ajalugu are 
compiled by an editorial office in 
Copenhagen and translated. "This 
makes publishing the titles more 
cost-effictive for us, while also ena-
bling providing Estonian readers 
with high-quality articles from all 
around the world – something that 
is hard and also expensive to achieve 
with local editors," he says. 

Both Äripäev's magazines have 
also an Estonian editor on the pay-
roll. "We are currently assessing the 
demand for Estonian original stories. 
Should there be demand for them, 
and should our competitors choose 
this route, we are also prepared to 
invest more," says Rõtov. 
We have talked to 

Igor Rõtov igor.rotov@aripaev.ee 

Tel +372 667 0195 (direct) 

SECURITY SERVICES 
Merger creates no 2 player 
on security market 
K Grupp, the security services com-
pany owned by the Estonian busi-
nessman Urmas Sõõrumaa, pulled 
off an EUR 10m merger with the 
manned security services unit of 
Pristis, the company owned by 
Sõõrumaa's compatriot Indrek Sepp, 
creating a number two player in the 
manned security services market. 

As a result of the merger, K 
Grupp was renamed USS Security 
Eesti, in which Pristis has a 40% 
share and Sõõrumaa 60%. Pristis 
continues offering un-manned secu-
rity services under its own name and 
brand. 

 
G4S rules the market 
Manned security services market shares in 2010 

Others 4%
Grifs 4%

Alfastar 5%

K Grupp 6%

Securitas 
14%

G4S 58%

Pristis 9%

 
Source: Turvaettevõtete Liit 

 
In 2010, K Grupp had 6% of the 

manned security services market, ac-
cording to the statistics compiled by 
the security services enterprises' un-
ion Turvaettevõtete Liit, while Pristis 
had 9%. The unopposed market 
leader is the Estonian subsidiary of 
the international concern G4S with a 

http://www.news2biz.com/images/publicationimages/LITE-Lithuania-325-7d7f.pdf
http://www.news2biz.com/images/publicationimages/LITE-Lithuania-325-7d7f.pdf
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58% share and the second is also a 
local branch of the worldwide 
player, Securitas Eesti with 14%. 

In 2012, USS Security Eesti has 
an amitious plan to gain 25% of the 
market. "We plan to grow about 15-
20% a year," says Sven Nuutmann, 
chairman of USS, to news2biz. "And, 
considering that K Grupp grew by 
30% last year, when the security 
services market was contracting and 
a lot of clients cut their expenses on 
security services, our future growth 
expectations are even somewhat 
modest." 

 
Iconic majority owner 
According to Nuutmann, the strong-
est trump in USS' sleeve is the com-
pany's majority shareholder, Urmas 
Sõõrumaa. Indeed, Sõõrumaa is 
considered an icon in the Estonian 
security services market. A former 
policeman, he established one of the 
first security services companies in 
Estonia called Julgestusteenistuse 
AS ESS in 1991. 

ESS grew up to be the largest 
player on the market in 1997 when 
it became listed on the Tallinn stock 
exchange. A year later, the firm was 
de-listed due to the purchase of 65% 
of the company's shares by Danish 
Falck – which through mergers be-
came G4S, the world's largest secu-
rity company, in 2004. 

In 2008, Sõõrumaa along with 
other minority shareholders in G4S 
Eesti sold their stake (see no 252 
page 9) and became free to compete 
with its former company – what he 

also did next year, by acquiring 
Silverline Invest, the holding firm 
owning 100% of K Grupp. 

"Security services business is a 
business of trust, and in this business 
the most important assets of the 
company are the people," says 
Nuutmann, referring to both Sõõru-
maa as well as the employees of 
USS. 

"This business is also of local na-
ture. Several clients trust the locally- 
owned company more, while the lo-
cal firm is in general also more fast 
and flexible in reacting to the 
changes on the domestic market," 
says Nuutmann. 

 
Optimising structure 
Following the merger, USS also 
merged the control centres of both 
companies, and is now optimising its 
local units. 

"In several places, we have a sur-
plus of resources, which we can real-
locate," tells Nuutmann. "With two 
relatively new and large car fleets, 
we have a surplus there as well, so 
we do not need to invest in vehicles 
in the near future. Though the cars 
are an asset which wears off pretty 
fast in our line of business." 

After the merger, USS has nearly 
1,000 people on its payroll and of-
fices in all major cities in Estonia, as 
well as in almost all county centres. 
"We expect to expand the network of 
offices in some extent in due course 
by filling the gaps – for instance, es-
tablishing offices in Valga, Võru, 
Kuressaare," notes Nuutmann. 

 
Playing with history – the USS logo 
on cars as well as the colouring 
scheme both resemble the insignia 
of ESS, the first security services 
company established by Urmas 
Sõõrumaa. Photo: USS 

 
K Grupp turned over EUR 3m in 

2010 and Pristis EUR 13m, of which 
EUR 10m was the turnover in Esto-
nia. 55% of the revenue of Pristis 
originated from un-manned security 
services. 

According to Nuutmann, the 
turnover of USS is expected to reach 
EUR 12m in 2012. 
We have talked to 

Sven Nuutmann sven.nuutmann@uss.ee 

Tel +372 513 2881 (mobile) 

 
ARBITRATION 
ICCMCA competes for ar-
bitration clients in Estonia 
William H. Cronenberg III is a US 
trained lawyer residing in Estonia 
since 1992. Together with a number 
of fellow lawyers, he has founded 
the Tallinn-based but US-registered 
International Commercial Court for 
Mediation, Conciliation and Arbitra-
tion (ICCMCA) as an arbitration al-

ternative to the arbitration courts of, 
e.g., the Estonian Chamber of Indus-
try and Commerce or the Stockholm 
Chamber of Commerce. 

The reasons for founding the IC-
CMCA were many. The Estonian 
Chamber of Industry and Com-
merce's court does not have a repu-
tation for being cheap.  

Among expats doing business in 
or with Estonia, the country's small 
population is always a source of 
worry when it comes to fairness in 
legal procedures. With a population 
of 1.3m (and just over 1m Estonian 
speakers) can you really avoid a 
situation where 'your' arbiter has not 
gone to law school or is otherwise 
connected to your opponent's legal 
representative?  

There is also the home turf mat-
ter – no contract party is too happy 
to place the arbitration procedure on 
the other party's home turf – unless 
the institution has proven a high de-
gree of impartiality. 

"We are an Estonia-centred arbi-
tration institution, but we have fo-
cused on getting an international 
outlook among our trustees and su-
pervisory board members, including 
people with a first hand knowledge 
of international commercial con-
tracts," says Cronenberg to 
news2biz.  

Of the six lawyers connected to 
the ICCMCA, two are Estonian, in-
cluding the well-known Estonian 
lawyer Üllar Talviste. One of the for-
eign lawyers associated with the 
court is well-known to news2biz 
readers – Peter Tærø Nielsen, a Dane 

http://www.news2biz.com/images/newsletters/Estonia_no_252_april_30_2008_english.pdf
http://www.news2biz.com/images/newsletters/Estonia_no_252_april_30_2008_english.pdf
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and a former member of the Esto-
nian bar, who in 1990 founded the 
first foreign-owned law firm in Po-
land, PNP Law (see news2biz PO-
LAND no 467 page 19). The remain-
ing three arbiters are a US emeritus 
professor of law, a US retired judge 
and then Cronenberg himself, who 
also functions as a registrar of IC-
CMCA. 

"We also want to appeal to inter-
national parties because the decision 
of an arbitration court is a final one 
which makes the choice of venue 
even more important," says Cronen-
berg. 

 

Not shy about fees 
The ICCMCA is not shy about its fees 
– they can be found on the court's 
homepage. Fees start at USD 6,000 
for a one-man panel for cases involv-
ing a disputed sum of up to USD 
150,000 and end with 2.6% of the 
disputed sum for a three-man panel 
if the case concerns more than USD 
50m. 

"Our rates are competitive and 
we even have the advantage that 
additional expenses like hotel 
rooms, rent of premises, etc., are 
very reasonable in Tallinn which 
adds to our competitiveness in an in-
ternational perspective," says 
Cronenberg. 

During its first year of existence, 
the ICCMCA has handled two cases, 
one regarding a real estate purchase 
and the other regarding a share-
holder agreement. 

"They are typical of the cases that 
we hope to get. But of course, set-
ting up an arbitration court is a very 
long-term business based on the fact 
that contracts have to be made and 
have to be disputed before there is 
any work for arbiters. However, I 
have seen a large number of con-
tracts that refer to ICCMCA in the 
arbitration clauses," says Cronen-
berg. 

So far the ICCMCA has mostly 
spread the word regarding its exis-
tence by word of mouth. 

"This is not a matter for advertis-
ing. But we have worked with 
chambers of commerce and we have 
informed industrial organisations. 
We have also organised a conference 
with our associated lawyers," says 
Cronenberg. 
We have talked to 

William Cronenberg billcronb88@gmail.com 

Tel +372 515 9088 (mobile) 

 
PACKAGE TOURS 
Novaturas starts flying 
Estonian tourists via Vilnius 
Lithuanian Novaturas, the Baltic re-
gion's biggest tour operator, as of 
next year will introduce transit 
flights for Latvian and Estonian 
holiday makers through Vilnius to 
new southern European destinations 
that would be difficult to operate di-
rectly from the three countries. 

The arrangement will help the 
tour operator to launch six new des-
tinations for its Baltic customers, 
namely, the Rhodes Island and 

Thessaloniki in Greece, Portugal, 
Sicily, Cyprus, Croatia and Malaga. 

Planes with travellers picked up 
in Tallinn and Riga will land in Vil-
nius, there they will be joined by 
Lithuanian holiday makers. Airfares 
to these new destinations and back 
will also be sold separately without 
holiday packages. 

Novaturas argues that such a set-
up is not used elsewhere in Europe. 

"In the coming summer season 
we will have 15 destinations, more 
than we had in the record year of 
2007," says Sigita Dabule, marketing 
director at Novaturas, to news2biz. 
"The six new destinations would be 
difficult to maintain if operated di-
rectly from each of the three coun-
tries because of their limited size." 

Novaturas will continue to offer 
traditionally popular holiday desti-
nations (Turkey, Crete, Bulgaria) di-
rectly from Latvia and Estonia. 

The tour operator expects that 
the transit decision will bring 16,000 
Latvian and Estonian travellers to 
Vilnius, and help the company take 
the total customer number in 2012 
to a forecast 130,000 – still a far cry 
from a record 214,000 in 2008. 
Novaturas plans to end this year 
with 110,000 customers, up by 
around 10% y-o-y. 

"Early booking for the 2012 sea-
son does not yet show any signs of 
shrinking demand," Dabule com-
ments the potential impact of the 
imminent slowdown of the Lithua-
nian and Baltic economic growth. 

Since 2007, Novaturas is owned 
by Polish-based private equity inves-
tor Enterprise Investors. 
We have talked to 

Sigita Dabule sigita.dabule@novaturas.lt 

Tel +370 3775 0988 (office) 

 
 

ECONOMY & POLITICS 

 
GDP 
Q3 economic growth 
revised up to 8.5%  
Estonia's GDP increased by 8.5% 
year-on-year to EUR 4.12bn in the 
3rd quarter 2011, a rise comparable 
to that in the first two quarters of 
the year, the statistical office Eesti 
Statistika revealed. The revised GDP 
growth is 0.6 percentage points 
higher than the estimate published 
in November. 

Compared to the previous quar-
ter, the economic output in Q3 in-
creased by 1.2%, seasonally ad-
justed, 0.4 percentage points more 
than estimated. 

In the light of the recent data, 
Swedbank's analyst Annika Paabut 
noted that the 7.6% yearly growth of 
GDP predicted by the bank in Sep-
tember has proved to be too conser-
vative, and the actual annual eco-
nomic growth will most probably be 
over 8%. Still, she predicted in the 
note sent to the media that the eco-
nomic growth will slow down in the 
last quarter of the year due to the 
higher comparison base but also due 
to the debt crisis in the eurozone. 

http://www.news2biz.com/images/publicationimages/POLE-Poland-467-d76e.pdf
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According to Eesti Statistika, the 

largest contributor to the GDP 
growth was, similarly to previous 
quarters, the manufacturing indus-
try. Although, the share of manufac-
turing declined in the 3rd quarter, 
and the growth stood on much 
broader economic base with other 
sectors contributing as well. The 
largest contributors to the output in-
crease were along with the manufac-
turing also the ICT and construction 
sectors. 

 
Foreign trade's share in Estonia’s GDP 
Exports and imports compared to GDP, % of GDP 
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The exports of goods and ser-

vices grew by 24.2% y-o-y in Q3 
2011, while imports increased by 
30.6%, at current prices. The exports 
totaled EUR 3.97bn, comprising 
96.4% of the GDP. The imports 
reached EUR 3.68bn in the 3rd quar-
ter, 89.4% of the GDP. 

According to Paabut, the figures 
show that the recovery of Estonia's 
economy has been mostly based on 
exports, as the average exports per-
centage of the GDP in the EU is 
43.9%. "Estonia's economy is very 

small and very open," she noted. In-
deed, even during the recent reces-
sion, both exports and imports never 
dropped below 50% of the GDP. 

The overall domestic demand 
rose by 15% y-o-y, mostly due to the 
growth in investments and increased 
stockpiling of goods and materials 
by enterprises. The private consump-
tion expenditure rose by 5.1% y-o-y 
in Q3, amounting to EUR 1.96bn. 
While the private consumption is 
still 97.7% of that of the reference 
year 2005, it has increased in all 
three quarters of 2011. 

"Fast growth of the foreign trade 
has established a favourable ground 
for the increase of the domestic de-
mand – while the increase in de-
mand brings along the creation of 
new jobs as well as the necessity for 
further investments," comments 
Paabut. 

According to Paabut, the confi-
dence indicators do no indicate the 
drop in manufacturing volume and 
orders in coming months, hence it is 
rather expected that the sector will 
slow down in the next year. Also, 
the domestic demand will continue 
to grow next year, due to the in-
crease in consumption of house-
holds, supported by mild winter 
which keeps heating costs low as 
well as slowing inflation. 

 
CPI 
Higher housing costs  
fuel inflation in November 
Estonia's consumer price index (CPI) 
rose by 4.2% year-on-year in No-

vember mainly due to increased 
housing costs, reports the statistical 
office Eesti Statistika. 

The yearly inflation was affected 
the most by increased housing costs, 
which delivered one-third of the to-
tal CPI growth, notes the statistical 
office. The housing costs rose due to 
the 8.6% annual price rise in electri-
cal power, central heating and fuel 
materials. 

Compared to November 2010, 
the food prices stood 4.3% higher in 
November 2011, while the price of 
motor fuel increased by 13.4%. The 
costs of postal services grew by 52% 
y-o-y in November 2011, while the 
prices of sugar and coffee rose by 
42% and 32%, respectively, in an-
nual comparison. 

 
Inflation slowing down 
Consumer prices index’ change y-o-y, % 
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In overall, regulated prices in-

creased by 7.3% y-o-y in November 
and unregulated ones by 3.1%. 

Compared to previous month, 
the CPI added 0.1% in November, 
with the major factor being the rise 
of foodstuff prices by 0.7%. 

Kristjan Pungas, analyst at the 
Ministry of Finance, noted that the 
yearly inflation has started to slow 
in autumn due to the decrease of the 
impact of outside factors. "In De-
cember, the inflation is expected to 
be on the lowest level of the year," 
he writes in the comment sent to the 
media. "In January, the inflation 
should increase, temporarily, due to 
the growth in housing costs. Apart 
from January, the inflation is ex-
pected to slow down further next 
year." 

 
STATE'S WALLET 
Riigikogu passes 2012 
budget with 2.1% deficit 
On 7 December, Estonia's parliament 
Riigikogu approved the next year's 
budget which is in deficit by EUR 
460m or by 2.1%. 

The budget's expenses amount to 
EUR 6,576m, while its total income 
is expected to reach EUR 6,116m. 
The opposition along with the cen-
tral bank Eesti Pank called the ruling 
coalition to trim spending, noting 
that the economy might grow only 
1% annually in 2012, according to 
the predictions of the Ministry of Fi-
nance. At the same time, the budget 
was based on more optimistic sce-
nario composed by the ministry ear-
lier, foreseeing Estonia's economy to 
grow by 3% year-on-year in 2012. 

Nevertheless, the next year's 
budget is in surplus when one 
counts out the one-off expenses and 
the impact of the economic cycle, 
and only nominally in deficit, the 
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Ministry of Finance noted in a 
statement posted after Riigikogu ap-
proved the budget. The one-off ex-
penses mainly consist of expendi-
tures of proceeds from selling excess 
CO2 quota and the resumption of 
state-pension contributions, which 
were frozen in 2009. 

"The next year's deficit is ex-
pected to be covered with the help 
of reserves. With this move, the state 
avoids borrowing from the financial 
markets in uncertain times, the kind 
of action that could be unreasonable 
considering the interest rates and 
also financially harmful for the 
state," the ministry declared. 

The budget was approved in the 
101-seat Riigikogu with the votes of 
two coalition partners, the liberal 
Reformierakond and conservative 
Isamaa ja Res Publica Liit: 55 for 
and 44 against. 

 

Row over reserves, taxes 
The coalition also approved the en-
hancement of the government's li-
quidity by consolidating the reserves 
of Töötukassa and Haigekassa, the 
unemployment and healtcare funds, 
prognosed to total EUR 557m in the 
end of 2012, under governance of 
the state's treasury Riigikassa, which 
also governs the state's own reserves 
as well as budgetary assets. 

The latter move was denoted by 
both the trade unions as well as the 
employers' union Tööandjate Kesk-
liit, who claimed that the govern-
ment plans to mend the holes in the 

budget with reserves meant for 
other purposes. 

Additionally, the government re-
fused to cut the unemployment in-
surance tax to 3% from the current 
4.2% in October, the maximum al-
lowed by the law, despite the fact 
that both employers' and employees' 
unions supported the tax cut. 

In response to the coalition's 
move, Tööandjate Keskliit recalled 
its representatives from the council 
of Töötukassa. The council com-
prises of six members: two repre-
senting the employers, two from 
trade unions and two from the gov-
ernment. As labour unions also op-
posed the government, the latter de-
cided the move on its own, bypass-
ing the council – which may in fact 
be an action contradicting with the 
law, as the law states that the ap-
proval of Töötukassa's council is 
neccessary in setting the unemploy-
ment insurance tax rate. According 
to Harri Taliga, the head of the trade 
unions' central union, taking legal 
action is now considered. 

 
Growth in investments 
The investments grow in the next 
year's budget by 28% year-on-year 
up to EUR 1.25bn. Most of the 
growth derives from the proceeds of 
the excess CO2 trade, which com-
prise about one-fifth of the total in-
vestments volume. 

The expenses on public services 
are increasing by EUR 92.3m next 
year, including the rise in defence 
expenditure by EUR 52.4m and in 

road servicing by EUR 10.3m. Ac-
cording to the Ministry of Finance, 
the wage rise in the public sector has 
to arise from the more efficient use 
of resources as well as from struc-
tural reforms. 

In addition, Riigikogu passed 
also amendments in other laws re-
lated to the state's budget. The wage 
rise of high officials, whose wage is 
normally related to the average 
wage and therefore should have 
risen next year, was postponed for 
one year. Also, the parliament pro-
longed the debt cap on local gov-
ernments for a year, which means 
that the local governments are not 
allowed to have a loan burden 
higher than 60% of their income – 
the measure that was implemented 
two years ago in order to keep the 
total debt of the public sector within 
the Maastricht criteria. 

The 5% rise in alcohol excise, 
originally planned to come to force 
on 1 January, is delayed for one 
month in order to give the alcohol 
producers and importers more time 
to cope with the change. 

 
POLITICS 
Residence permit scandal 
shakes coalition party 
The conservative party Isamaa ja Res 
Publica Liit (IRL), the junior member 
of the two-party government coali-
tion, is shaken by the scandal in 
which two high-ranked party mem-
bers traded Estonia's residence per-
mits to non-EU citizens, mostly Rus-
sians. 

As the investigative TV pro-
gramme Pealtnägija (Eye-witness) 
revealed in the national television 
ETV in the end of November, Indrek 
Raudne, the MP from IRL, and Niko-
lai Stelmach, the member of the Tal-
linn city council, ran a lucrative busi-
ness of organising wealthy non-EU 
citizens Estonian residence permits. 

 

 
Nikolai Stelmach (centre), one of 
the masterminds behind the resi-
dence permits trading scheme, to-
gether with two IRL ministers, 
Ken-Marti Vaher (right) and Siim-
Valmar Kiisler (left). 

Photo: Andres Haabu, Äripäev 
 
Namely, Estonian law allows for 

residents of so-called third countries 
to apply for the residence permits if 
they invest in Estonia a certain sum, 
rounded up to EEK 1m (EUR 
63,912). According to Pealtnägija, 
Raudne and Stelmach offered a 
complex service to people interested 
in gaining a residentship via that 
scheme: registered a business entity, 
arranged the share capital payment, 
organised a fictive address for the 
applicants, etc. The service cost the 
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applicants several thousands euros 
per person. 

According to Estonian media, the 
clients of the duo rarely if ever 
wanted really to invest in Estonia. 
Gaining the residence permit of Es-
tonia was considered being more of 
a key to the Western Europe – as Es-
tonia is in the Schengen area, its 
residence permit gives its owner 
rights to travel freely in the whole of 
Europe, staying up to 90 days in an-
other Schengen country without ad-
ditional paperwork. 

The business of Raudne and 
Stelmach does not contradict with a 
law, in fact – or said in other words, 
a JOKK-scheme (JOKK – Juriidiliselt 
On Kõik Korrektne – Juridically, 
Everything Is Correct; an acronym 
widely used in Estonia in situations 
where the law is not directly 
breached but rather exploited in a 
distasteful and immoral manner). 
Such an immoral behavior from 
high-ranking members of IRL tar-
nished severely the party's reputa-
tion. 

As a result, the veteran members 
of IRL, the so-called "sweaters" frac-
tion, demanded the resignation of 
not only the two masterminds of the 
scheme but also of two IRL govern-
ment ministers, the Minister of Inte-
rior Affairs Ken-Marti Vaher and his 
colleague in the field of economy, 
Juhan Parts. Namely, all four belong 
to the Res Publica wing of IRL, the 
so called "boy band" fraction, which 
triumphed over the "sweaters" in the 
last parliamentary elections by gain-

ing more seats in Riigikogu and also 
more places in the government. 

Two days after the scandal broke 
out, Raudne and Stelmach resigned 
from their respective positions in 
Riigikogu and Tallinn city council, 
and a week later, also left the party. 
The council of IRL, dominated by 
the "boy band", decided that the two 
ministers in question should not take 
responsibility and step back. 

While the situation seems a 
draw, 1:1 between two factions in-
side IRL, the party's image, however, 
got severely tarnished. The episode 
was even more painful to swallow 
for IRL due to the fact that the party 
has so far relied on its patriotic im-
age and conservative Estonian vot-
ers, who largely consider smuggling 
Russians to Estonia the ultimate sin. 

In the aftermath, the Estonian 
police launched an investigation, 
and it is highly probable that the tax 
and customs office MTA will follow, 
as most of the service fees were re-
ceived by the duo in cash and are 
not likely declared in tax declara-
tions. Minister Vaher launched an 
investigation as well, in order to 
look through all residence permits 
the third country citizens gained 
lately and to decide, whether any of 
these permits will be voided because 
it was received on false pretenses. 

In the more important move, 
however, a bill mending the law of 
residence was launched. According 
to the amendment, the applicant has 
from now on an obligation to prove 
his or her actual investment activi-
ties in Estonia. 

RESEARCH & DEVELOPMENT 
Investments in oil industry 
push R&D expenditure 
The expenditure into reasearch and 
development (R&D) rose by 17.9% 
year-on-year in 2010 to EUR 233m, 
comprising 1.63% of the GDP, ac-
cording to the statistical office Eesti 
Statistika. The increase was mostly 
due to the large-scale R&D invest-
ments in oil shale refining industry. 

Both the total amount of money 
spent on R&D as well as the R&D 
expenditure's share in the GDP have 
grown in Estonia in every year, and 
in 2010 they were at the highest 
level of the last 25 years. For in-
stance, in 1998, the R&D expendi-
ture comprised a mere 0.57% of the 
GDP, totaling EUR 29m. 

The growth trend may, however, 
hit the brakes in 2011. Namely, the 
total volume of R&D expenditure 
was greatly affected by a single deal: 
the state-owned energy producer Ee-
sti Energia's investment in imple-
mentation of the novel circulating 
fluid bed technology for processing 
oil shale, called Enefit, created 
jointly by Eesti Energia and the Fin-
nish company Outotec (see no 295 
page 11). 

As deals of comparable volume 
do not happen every year, the statis-
tical office rather expects the R&D 
investments to decrease in some ex-
tent in 2011 compared to 2010. 
Nonetheless, the R&D expenditure 
grew in 2010 also without the Enefit 
investment, by 5.5% compared to 
the previous year. 

According to Eesti Statistika, the 
year 2010 was also the first year 
when R&D investments made by en-
terprises exceeded those made by 
non-profit organisations, amounting 
to 50.2% of the total R&D expendi-
ture. The investments by Estonian 
enterprises in the R&D activities in 
2010 were almost equal to those 
made by the state – 43.6% and 
44.1%, respectively, while the for-
eign sources financed 11.4% of the 
R&D. One has to note, though, that 
also these percentages are largely af-
fected by the aforementioned Enefit 
investment. 

 

Spending on R&D rising 
Expenditure on R&D, EUR m, and share of R&D in GDP, % 
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The total number of people en-

gaged in R&D activities in both pub-
lic and private sector has also in-
creased year by year, reaching 
10,074 in 2010 – a 46.5% increase 
compared to the years 1996-1998. 

 
 
 
 

http://www.news2biz.com/images/publicationimages/ESTE-Estonia-295-2a42.pdf
http://www.news2biz.com/images/publicationimages/ESTE-Estonia-295-2a42.pdf
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CONSUMER PRICE INDEX
column A: 100 = current 12 months; column B: 100 = previous month 

 Aug '11 Sep '11 Oct '11 Nov '11 

Sector A B A B A B A B 

Food 110.8 99.0 109.3 99.9 106.0 98.9 104.3 100.6

Beverages, tobacco 106.9 99.1 105.0 100.5 104.1 99.8 104.7 100.2

Clothing, footwear 105.2 102.7 104.4 103.5 104.7 101.2 104.8 100.5

Housing 107.3 102.8 107.3 100.8 108.5 100.8 107.9 99.9

Transport 105.6 100.9 107.4 101.1 106.1 99.4 105.5 99.7

Communications 90.7 96.4 89.9 98.5 89.7 98.8 93.8 100.3

Gross CPI 105.5 100.3 105.2 100.5 104.4 99.9 104.2 100.1

Source: Estonia's statistical office Eesti Statistika

PRODUCER PRICE INDEX
On monthly basis Apr '11 May '11 Jun '11 Jul '11 Aug '11 Sep '11 Oct '11

100 = previous month 100.9 100.5 100.5 100.2 99.9 100.0 99.9

100 = same month prev year 105.2 104.8 105.4 105.2 104.1 103.7 103.3

Year 2004 2005 2006 2007 2008 2009 2010

100 = previous year 102.9 102.1 104.5 108.3 107.1 99.5 103.3

Note: Producer prices are prices of industrial goods excluding VAT and other taxes. 

Source: Estonia's statistical office Eesti Statistika 

CONSTRUCTION PRICE INDEX
On quarterly basis Q2 '10 Q3 '10 Q4 '10 Q1 '11 Q2 '11 Q3 '11 

100 = previous quarter 99.1 101.2 100.6 99.8 100.5 101.0 

100 = same quarter prev year 96.6 99.1 100.6 101.5 103.2 103.0 

Year 2005 2006 2007 2008 2009 2010 

100 = previous year 107.3 110.3 112.7 103.4 91.5 97.2 

 

Market volume in current prices, EUR m License to construct in 1000 m2 
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Source: Estonia's statistical office Eesti Statistika 

REAL ESTATE PRICES
Residential flats, average price in EUR/m2  Commercial, average price in EUR/m2 
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Number of transactions 

 Q4 '09 Q1 '10 Q2 '10 Q3 '10 Q4 '10 Q1 '11 Q2 '11 Q3 '11 

Tallinn 2,248 1,809 2,053 2,751 3,043 2,225 2,625 3,248 

rest 5,964 4,318 5,862 7,875 8,898 6,158 6,254 8,216 

Source: Estonia's Land Board Maa-amet, kv.ee

INDUSTRIAL OUTPUT INDEX 
On monthly basis Apr '11 May '11 Jun '11 Jul '11 Aug '11 Sep '11 Oct '11

100 = previous month 100.0 97.5 101.5 104.7 101.8 89.0 102.9

100 = same month prev year 131.8 126.1 123.8 122.9 122.7 105.5 102.4

Year 2004 2005 2006 2007 2008 2009 2010

100 = previous year 110.9 107.0 107.0 106.1 93.5 73.7 122.7

Source: Estonia's statistical office Eesti Statistika 

RETAIL TRADE
at current prices Jul '11 Aug '11 Sep '11 Oct '11

Turnover in EUR m 354 347 323 337

Index 100 = previous month 102 99 92 100

Index 100 = same month prev year 104 104 104 105

Year 2007 2008 2009 2010

Turnover in EUR m 4,150 3,553 3,509 3,500

Index 100 = previous year 120 96 85 96

Source: Estonia's statistical office Eesti Statistika 

GROSS WAGES
column A: average monthly wages in EUR; column B: indexed average wages, 100=2005  

 Q1 2011 Q2 2011 Q3 2011 

Sector A B A B A B 

Manufacturing 777 162 807 168 795 165

Finance, insurance 1,376 131 1,431 137 1,330 127

Construction 745 137 812 150 868 160

Energy production and distribution 1,241 202 1,222 199 1,110 180

Retail and wholesale 743 157 797 168 790 167

Hotels and restaurants 476 137 521 150 516 149

Transport, logistics 822 145 840 148 815 144

National average 792 154 857 166 809 157

Note: Without employer's taxes; Source: Estonia's statistical office Eesti Statistika 

SENTIMENT INDICATORS
Economic sentiment and consumer confidence indicators, seasonally adjusted 
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The economic sentiment (1990-2010 average = 100) is a composite made up of five sectoral

confidence indicators, which are arithmetic means of seasonally adjusted balances of answers 

to a selection of questions closely related to the reference variable. Source: Eurostat. 
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TRADE 
Estonian exports and imports divided according to commodity groups, according to SITC classification 

 EXPORTS in EUR m IMPORTS in EUR m 

 
2011 

Jan-Oct 
Share 

2010 

Jan-Oct 
Share 2010 Share 

2011 

Jan-Oct 
Share 

2010 

Jan-Oct 
Share 2010 Share 

Food, beverages, tobacco (0, 1) 753 7% 601 8% 756 9% 962 9% 779 11% 962 10% 

Wood & paper, products (24-25, 63-64) 964 9% 812 12% 993 11% 421 4% 370 5% 461 5% 

Crude materials except wood (2) 262 3% 213 3% 275 3% 124 1% 100 1% 111 1% 

Fuel (3) 1,690 17% 1,118 16% 1,349 16% 1,904 18% 1,285 17% 1,579 17% 

Chemical products (5) 558 6% 393 6% 475 5% 1,057 10% 832 11% 1,017 11% 

Manufactured goods (6 except 63, 64) 969 9% 743 11% 892 10% 1,403 13% 1,039 14% 1,275 14% 

Electrical & telecom machinery (76, 77) 1,982 20% 954 14% 1,320 15% 1,940 18% 1,107 15% 1,468 16% 

Vehicles (78, 79) 481 5% 399 6% 559 6% 781 8% 482 6% 616 7% 

Other machinery (7 except 76-79) 831 8% 525 7% 662 8% 974 9% 579 8% 719 8% 

Furniture (82) 362 4% 302 4% 377 4% 67 1% 58 1% 75 1% 

Other 1,169 12% 887 13% 1,088 13% 892 9% 781 11% 951 10% 

TOTAL 10,023 100% 6,947 100% 8,747 100% 10,525 100% 7,415 100% 9,245 100% 

 

Estonia's ten largest markets, ranked according to 2010 in EUR m 

EXPORT  IMPORT 

No Country 
2011 

Jan-Oct
Share 2010 Share No Country 

2011 

Jan-Oct
Share 2010 Share 

1 Finland 1,492 14.9% 1,489 17.0% 1 Finland 1,287 12.2% 1,377 14.9% 

2 Sweden 1,653 16.5% 1,369 15.6% 2 Germany 1,076 10.2% 1,042 11.3% 

3 Russia 1,056 10.5% 847   9.7% 3 Sweden 1,138 10.8% 1,011 10.9% 

4 Latvia 756   7.6% 788   9.0% 4 Latvia 1,132 10.8% 1,002 10.9% 

5 Germany 457   4.6% 457   5.2% 5 Russia 897   8.5% 763   8.3% 

6 Lithuania 453   4.5% 429   4.9% 6 Lithuania 886   8.4% 715   7.7% 

7 US 616   6.1% 331   3.8% 7 Poland 741   7.0% 594   6.4% 

8 Norway 302   3.0% 300   3.4% 8 Holland 349   3.3% 307   3.3% 

9 Denmark 251   2.5% 219   2.5% 9 China 410   3.9% 282   3.1% 

10 France 291   2.9% 216   2.5% 10 Italy 232   2.2% 224   2.4% 

Source: Estonia's statistical office, Eesti Statistika 

CURRENCY 
European Central Bank rates  

as of 15 Dec 2010 

100 USD 76.81 ↑

100 GBP 119.14 ↑

100 CHF 81.56 ↑

100 DKK 13.45 →

100 SEK 11.02 ↑

100 NOK 12.87 ↑

100 JPY 0.99 ↑

100 LVL 143.41 ↑

100 LTL 28.96 →

100 PLN 22.05 ↓

100 RUB 2.41 →

 
USD/SEK/RUB against EUR 
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MONEY SUPPLY
in EUR m Jun '11 Jul '11 Aug '11 Sep '11 Oct '11

Monetary base 2,585 2,432 2,478 2,471 2,538

M1 4,876 4,853 4,881 4,938 5,036

Currency outside banks 2,081 2,099 2,084 2,101 2,117

M2 8,464 8,535 8,697 8,744 8,804

- Time deposits  2,901 2,985 3,034 3,032 3,004

M3 8,465 8,533 8,695 8,738 8,782

- Net foreign assets EUR bn - 306 * - 827 * - 793 * - 799 * - 718 *

Monetary base: Contribution to euro area monetary aggregates. M1= currency outside banks + 

demand deposits M2= M1+ time deposits (lnc in foreign currencies). *) Starting January 2011: net 

external assets outside euro area. Source: Estonia's central bank Eesti Pank 

CREDIT
The financial sector's net lending in EUR m, loan stock by the end of period 

Type of loan Jun '11 Jul '11 Aug '11 Sep '11 Oct '11

Loans to customers 14,405 14,183 14,149 14,139 14,105

- to private companies 6,384 6,197 6,053 6,043 6,008

- to individuals 7,130 7,118 7,032 7,026 7,023

- short term (up to 1 year) 912 883 866 822 816

- long term (over 1 year) 13,489 13,296 13,280 13,316 13,289

Consolidated balance   

of the banking institutions 19,105 18,249 18,435 18,581 18,543

Source: Estonia's central bank, Eesti Pank

INTEREST RATES
Average weighted annual interest rates on credits 
Term / currency May '11 Jun '11 Jul '11 Aug '11 Sep '11 Oct '11

Short-term (USD) 4.60% 1.84% 4.52% n/a n/a n/a

Short-term (EUR) 5.01% 3.26% 5.77% 6.13% 5.13% 4.58%

Long-term (USD) 2.70% 4.34% 3.62% n/a n/a n/a

Long-term (EUR) 4.31% 4.59% 4.78% 3.89% 4.05% 4.25%

Source: Estonia's central bank, Eesti Pank 
 

Euro Inter Bank Offered Rate (EURIBOR) 15 Dec 2010 

1 week 3 months 6 months 9 months 12 months 

0.762% 1.419% 1.667% 1.839% 2.001% 

Note: Short-term credits - up to 12 months, long-term credits - over 12 months. 

Source: EURIBOR 

STOCK EXCHANGE
Tallinn Stock Exchange 15 Dec 2010 
main list  

in alphabetic order 

Price 

EUR

Change 

1 Dec 

Change 

end of '10

↑   Baltika 0.325 2% - 71%

↓   Harju Elekter 2.287 - 3% - 26%

↓   Merko Ehitus 5.600 - 3% - 40%

→   Nordecon 0.970 0% - 26%

↓   Olympic EG 1.117 - 3% - 23%

↓   Premia Foods 0.625 - 6% - 34%

↓   Tallink 0.581 - 5% - 26%

↓   Tallinna Kaubamaja 5.000 - 4% - 21%

→   Tallina Vesi 6.350 0% - 18%

 

OMX Tallinn index  

540.85  
Change 1 Dec - 3.5%↓ 

Change end of '10 - 22.6%↓ 
 

OMX Baltic Benchmark  

429.19 
Change 1 Dec - 3.6%↓    

Change end of '10 - 19.6%↓ 

OMX Tallinn closing index  

the last three months 
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GDP 
at current prices 

Period Real growth  

year on year 

GDP in EUR m   

current prices 

GDP per capita  

in EUR 

Current account 

in % of GDP 

Q3 2011 8.5% 4,117 3,072 7.3% 

Q2 2011 8.4% 4,021 3,001 0.8% 

Q1 2011 8.5% 3,617 2,699 4.3% 

Q4 2010 6.0% 3,869 2,887 3.8% 

Q3 2010 4.5% 3,705 2,765 5.6% 

2010 2.3% 14,305 10,675 3.6% 

2009 - 14.3% 13,840 10,328 4.6% 

2008 - 3.7% 16,304 12,165 - 9.4% 

Source: statistical office Eesti Statistika; central bank Eesti Pank 

CURRENT ACCOUNT
excerpts shown in EUR m 2008 2009 2010 Sep '11 Oct '11

Trade balance - 2,125 - 560 - 214 28 3 

Services 1,225 1,346 1,311 140 119

Direct investments, net 420 100 906 - 78 - 5 

Current account balance - 1,568 628 517 164 59 

Source: Estonia's central bank, Eesti Pank. 

KEY ECONOMIC DATA FORECAST 
2011 2012 

Indicator 2010 
SEB Eesti Pank SEB Eesti Pank 

GDP change 2.3% 7.0% 7.9% 2.0% 1.9% 

Consumer prices  

(inflation) 

3.0% 5.3% 5.1% 4.0% 2.8% 

CA balance, % of GDP 3.5% 0% 2.7% - 1% 2.0% 

Real net wage change 1.1% n/a 1.7% n/a 3.7% 

Unemployment rate 16.9% 13.3% 12.1% 13% 10.4% 

Sources: Eesti Pank (December 2011), SEB (November 2011). 

REGIONAL DATA
Regional GDP 

2008 

Monthly gross wages 

Q3 2011** 

Unemployment 

Aug 2011 *** 

New dwellings 

2011 Q2 

Estonia’s regions 

(main cities indicated  

in brackets) Current pri-

ces, EUR m

GDP per cap-

ita, EUR 
EUR 

y-o-y  

change, % 
Number % Number Sq.m* 

Harjumaa (Tallinn) 9,594.3 18,363 915.4 7.4 18,301 3.5 135 38,047

Hiiumaa (Kärdla) 71.2 7,045 648.7 10.3 368 3.7 3 445

Ida-Virumaa (Narva) 1,312.1 7,709 641.8 3.6 10,493 6.3 2 383

Jõgevamaa (Jõgeva) 190.7 5,174 651.3 11.0 689 1.9 0 0

Järvamaa (Paide) 251.8 6,961 623.8 2.3 1,075 3.0 2 248

Läänemaa (Haapsalu) 201.1 7,310 647.6 5.6 869 3.2 1 180

Lääne-Virumaa (Rakvere) 540.6 8037 673.7 7.2 2,059 3.1 2 269

Põlvamaa (Põlva) 185.6 5,971 666.2 14.3 1,039 3.4 0 0

Pärnumaa (Pärnu) 762.7 8,617 667.5 - 0.5 3,027 3.4 13 1691

Raplamaa (Rapla) 223.6 6,096 652.7 9.1 1,399 3.8 0 0

Saaremaa (Kuressaare) 291.4 8,379 673.7 5.4 809 2.3 4 460

Tartumaa (Tartu) 1,667.2 11,156 762.7 4.8 3,232 2.1 5 759

Valgamaa (Valga) 200.7 5,869 626.9 12.0 1,573 4.6 40 8,765

Viljandimaa (Viljandi) 366.6 6,574 620.3 1.0 1,331 2.4 4 803

Võrumaa (Võru) 242.5 6,385 602.9 4.1 1,490 4.0 3 641

National total/average 16,106.7 12,014 809.0 6.6 47,754 3.6 215 52,816

* Index 100 = same period of the previous year. ** without employer taxes. *** registered unemployment.  

Sources: Estonia's statistical office, Eesti Statistika; Estonia's unemployment office, Eesti Töötukassa 

UNEMPLOYMENT
Registered unemployed and % of population in working age 

10 000

30 000

50 000
70 000

90 000

110 000

Q2
 0

9

Q3
 0

9

Q4
 0

9

Q1
 10

Q2
 10

Q3
 10

Q4
 10 Q1
 11

Q2
 11

Q3
 11

0

3

6
9

12

15

 number (left axis)

 % (right axis)

 
Source: Estonia's unemployment office, Eesti Töötukassa

GENERAL INFORMATION
Population: 1,340,194 

Currency: from 1 January 2011 euro (EUR); until 31 

December 2010 kroon (EEK, = 0.0639 EUR) 

In power: President Toomas Hendrik Ilves. Most 

seats in parliament Reformierakond (33%, PM 

Andrus Ansip), Keskerakond (26%). 

Elections: 2013 local, 2015 parliamentary 

Most important tax rates: 

Income tax: 21%, VAT: 20%, Social tax: 33% 

FOREIGN DIRECT INVESTMENT 
in EUR m 

On quarterly basis Q2 '10 Q3 '10 Q4 '10 Q1 '11 Q2 '11 Q3 '11 

in Estonia 349 245 317 419 407 - 615 

Estonian DI abroad - 44 - 93 88 211 - 29 1,461 

Year 2005 2006 2007 2008 2009 2010 

in Estonia 2,307 1,432 1,991 1,180 1,209 1,197 

Estonian DI abroad - 556 - 882 - 1,276 - 760 - 1,109 - 291 

Source: Estonia's central bank Eesti Pank 

COUNTRY RATING
Agency rating outlook 

Fitch Ratings A stable 

Standard & Poor's AA- stable 

Moody's Investor Service A1 stable 

Source: Investment agencies 

REAL EARNINGS
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 Wage index
 Consumer price index

Development of the average gross wages and inflation. 

Index 100 = Q1 2001. Source: Eesti Statistika  


