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” China still has numerous 
advantages compared 
to, e.g., Eastern Europe. 
Mads Bisgaard Christensen, BRICpro PAGE 12 
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Danish Jema sets up own production in 
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ECONOMY & POLITICS   
China reports 1st drop in working-age 
population PAGE 15 

Agility wins contract with 
COSL, expands China office 
"The Chinese assignments is where I see 
the biggest growth," says Otto Søberg, 
Agility's CEO, as the Norwegian naval 
architects win a contract for designing a 
drill rig for China's COSL and plan to 
expands their Shanghai office. PAGE 6 
 

Swedish Snow Software 
opens HK office 
"Given China's track record as to IPR 
protection, there is a gigantic potential 
market for us in the region," says CEO 
Axel Kling, as the Swedish software firm 
opens a Hong Kong office to offer soft-
ware asset management. PAGE 11 
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Scandinavian architects become more active in China – Denmark's BIG Group 
opens an office in old downtown of Beijing to oversee its ongoing projects in 
Asia, including a USD 3bn megatall skyscraper in Tianjin. Photo: BIG Group PAGE 4 
   

Denmark's Scandinavian Farms to invest 
DKK 1bn in pig farming in China 
"We have to gain experience during the next year. If it is positive, 
then it is really just a question of scaling up the project," says Claus 
Ewers, chairman of the supervisory board of Scandinavian Farms,  
as the Danish company is to establish themselves as Chinese pig 
farmers as soon as possible and produce 500,000 finisher pigs per 
annum in some years' time. PAGE 9 

 

FDI extends decline in Jan 
FDI inflow posts y-o-y downfalls for 8th 
month in a row in January, adding to the 
concern of the negative impacts of the 
sluggish global economy on China. But 
some European countries continued to 
invest more in China, undaunted by the 
overall slump. PAGE 14 
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MANUFACTURING 

 
AUTO LIFTS 

Danish Jema sets up own 
production in China 
Jema AutolifteJema AutolifteJema AutolifteJema Autolifte A/S A/S A/S A/S, a Danish sup-
plier of private label auto lifts made 
in China, has set up production in 
China. 

"Our CEO Kasper Pedersen has 
settled in China for nine months to 
set up the new production facility," 
explains sales manager Henrik 
Sverker Sørensen from Jema Auto-
lifte to news2biz. 

So far the initiative has led to a 
joint investment together with IFU, 
the state-owned Danish investment 
fund for the developing countries, 
and a 4,000 sq.m facility in Qingdao. 

"Kaspar will stay in China until 
we find a Danish manager that can 
take over the facility," says Mr 
Sørensen who adds that Jema is re-
lying 100% on its own plant for 
future deliveries and that Jema will 
no longer source from external par-
ties. 

"The idea is to get control over 
the production process," says Søren-
sen. According to the sales manager, 
the key for Jema since the start-up in 
2007 has been to produce Danish 
quality auto lifts at a price which is 
one-third or half of the retail price of 
a European-made auto lifts. Jema 
also adds features like LED lights 
and steel casings, but the key is the 
TÜV quality control that confirms 
the product quality. 

Jema Autolifte has sales partners 
in France, Belgium, Norway and 
Sweden. 

"We hope to expand to many 
more markets – we have sold to 
Saudi Arabia and we have requests 
from Ukraine and Russia. Our aim is 
to be global supplier which is what 
the Chinese investment will help us 
to achieve," says Henrik Sverker 
Sørensen. 

 

Henrik Sverker Sørensen, sales 
manager at Jema Autolifte.  

Photo: Jema Autolifte 
 
Jema's auto lifts sell from DKK 

10,000 to DKK 40,000 and accord-
ing to Mr Sørensen, professional 
quality Jema lifts start at DKK 
18,000. 

Jema Autolifte is located in Tune 
near Roskilde southwest of Copen-
hagen. The company has a staff of 
nine and made a profit of DKK 2m in 
2011. According to Danish law, 
companies are not required to pub-
lish their turnover. 
We have talked to 

Henrik Sverker Sørensen  hss@jemaautolifte.dk 

Tel +45 4163 8066 (mobile) 

 

ENGINEERING 

Swedish Leannova  
to open office in China 
The Swedish engineering company 
LeannovaLeannovaLeannovaLeannova plans to open an office in 
China. 

The company was set up by for-
mer engineers from Saab AutomSaab AutomSaab AutomSaab Automo-o-o-o-
tivetivetivetive and has worked closely with 
China's NEVSNEVSNEVSNEVS that bought most of 
Saab's assets, but NEVS is not the 
decisive reason for opening up in 
China. 

"No, we are working with other 
clients there and we have a good 
chance of gaining a significant vol-
ume of work in China, so this is 
really what has tipped the balance in 
favour of setting up shop in China," 
says Christer Frykman, CFO at Lean-
nova, to news2biz. 

 

 
Christer Frykman, CFO at Lean-
nova. Photo: Leannova 

 
He adds: "Living here in Western 

Sweden, old Saab country, we are 
always coupled with NEVS but they 
are really just one of our consultancy 
clients and we leave it up to them to 
comment what they are doing," says 
Frykman. 

The plan in China is to have an 
office set up in Shanghai some time 
during H1 2013 with a few engi-
neers from Leannova. 

Leannova also works for major 
auto makers like Jaguar LandJaguar LandJaguar LandJaguar Land    RoverRoverRoverRover, 
Volvo Car CorpVolvo Car CorpVolvo Car CorpVolvo Car Corp and NissanNissanNissanNissan (UK) and 
has a total of 20 clients in Sweden, 
Finland, the UK, Germany and China. 
The company celebrated its first 
birthday on 1 February and during 
that period it has grown from 10 to 
100 staff. Leannova expects to add 
50 more during 2013. Despite being 
a start-up and expanding, the busi-
ness year ended without losses for 
the engineers at Leannova. 
We have talked to 

Christer Frykman  christer.frykman@leannova.se 

Tel +46 723 767 512 (mobile) 

 
CHEMICALS 

Solvay Silica invests in 
China and Poland for silica 
With a brand new factory in Poland 
and a major expansion in China, Eu-
ropean chemical giant SolvaySolvaySolvaySolvay is to 
boost its global highly dispersible sil-
ica (HDS) production capacity by an 
additional 30%, nearing 500,000 
tonnes. The company has just an-
nounced it will invest EUR 75m to 
build a new 85,000 tonne per year 
HDS plant in Włocławek, Poland and 
boost the capacity of its existing site 
in Qingdao, China to reach 112,000 
tonnes per annum. 

"The total investment at the new 
site in Qingdao is close to EUR 60m. 
Our new Polish site will employ 
more than 50 people as is the case 



3  |  No 211     |  26 February 2013     |  © Bonnier Group/Äripäev  |      CHINA 

 

 
for Qingdao," Tom Benner, President 
of Solvay SilicaSolvay SilicaSolvay SilicaSolvay Silica, tells news2biz. 

"The key focus of both units is 
HDS for the tire market. We focus 
on this market as we have specific 
competencies to deliver innovation 
to our clients. For example, the new 
Polish site will produce an advanced 
HDS product, called Premium, 
which has recently emerged from 
our innovation pipeline and is 
strongly demanded to help tire cus-
tomers achieve even more tire per-
formance than previous generations 
of highly dispersible silica." 

According to Solvay, the use of 
its regular HDS in tires enables bet-
ter energy efficiency, cutting fuel 
consumption and CO2 emissions, 
while at the same time shortening 
breaking distance on wet surfaces. 

"We are seeing a strong demand 
for further Silica innovation to im-
prove tire performance. Tire labeling 
regulation has led to a four-fold in-
crease in our HDS Premium adop-
tion over the past year and we ex-
pect a strong growth trend to con-
tinue," Benner adds. 

The expansion of Solvay's Qing-
dao plant, which started up in 2010, 
is already underway and scheduled 
for completion by the end of 2013. 
The investments in Poland and 
China follow volume expansions in 
France (2012), and the US (2011). 
Upon the completion of these pro-
jects, Solvay's worldwide highly dis-
persible silica annual production ca-
pacity will stand close to 500,000 
tonnes, doubling from pre-2010 lev-
els. 

"Thanks to infrastructure already 
in place at the Polish site, we are 
able to move very quickly to con-
struct the site with scheduled com-
pletion during Q3 2014. In the long 
run we are very bullish on the 
growth potential for energy saving 
tires in Poland, Eastern Europe and 
Russia. We anticipate to sell the ma-
jority of our long-term output in this 
region," explains Benner. 

"Long-term contracts are the way 
in which we supply to our tire indus-
try customers. We are proud of the 
partnerships we have built with key 
customers in the tire industry, but 
for competitive reasons, do not dis-
close specifics of our customer rela-
tionships. Our key customer rela-
tionships include tire makers who 
operate in Poland but also extend 
beyond to other neighbouring coun-
tries. Solvay will source our key raw 
materials and services from local 
markets with a focus on building 
long-term strategic partnerships with 
our suppliers just as we do with our 
key customers." 

 
"We are very bull-
ish on the growth 
potential for en-
ergy saving 
tires," Tom 
Benner, President 
of Solvay Silica, 
tells news2biz. 

 
Besides energy-saving tires, Sol-

vay's HDS products are also used in 
a wide range of other key markets 
such as industrial applications, per-

sonal care and nutrition. Solvay Sil-
ica is a business unit of the Brussels-
based chemical group Solvay that 
employs about 31,000 people in 55 
countries and generated EUR 12.7bn 
in pro-forma net sales in 2011. 

We have talked to 

Tom Benner, President of Solvay Silica 

Vincent Rollier, Head of Global Communications 

vincent.rollier@solvay.com 

Tel +33 (0) 437 91 8113 (office) 

 

IN BRIEF 
Danfoss names China head  
The Danish industrial group DanfossDanfossDanfossDanfoss has 
as of 1 February 2013 appointed Christian 
Overgaard as President of Danfoss China, 
to be responsible for the overall opera-
tion for Danfoss China and succeed 
Thomas Koniordos, who will relocate to 
Europe and take over as Senior VP of 
Danfoss Industrial Automation, said a 
Danfoss statement. Christian Overgaard 
is Chairman of the Danish Chamber of 
Commerce in China, Shanghai. 
 
AkzoNobel China grows fast  
AkzoNobelAkzoNobelAkzoNobelAkzoNobel, a Dutch-Swedish chemicals 
and paints maker, turned over EUR 1.7bn 
in China in 2012, leaping 25% over 2011 
and speeding up from a 8.8% turnover 
growth in the country in 2012. AkzoNo-
bel said it had about 7,700 employees in 
China by the end of 2012, up from 7,400 
staff a year earlier. The company's capital 
investment in China amounted to nearly 
EUR 1.4bn in 2012. 
 
Flash PMI down, 4-month low 
The HSBCHSBCHSBCHSBC Flash China Manufacturing 
PMI slumped from 51.9 in January, a 24-

month high, to 50.4 in February, a 4-
month low, partly due to the weeklong 
Chinese New Year holiday in mid-
February. Anyhow, the index stayed 
above the boom-bust line of 50, showing 
China's manufacturing sector remained 
on a recovering track, said Qu Hongbin, 
HSBC's chief China economist, in a re-
search note.  

 

 

FINANCE 

 

MONEY 

New bank loans top RMB 1 
trln in Jan, nearly 3-yr high 
After posting a three-year low of 
RMB 454bn in December (see no 
208 page 3), China's new bank lend-
ing surged dramatically to nearly 
RMB 1.1 trln in January 2013, 
which is 35-month high, soaring 
45% year-on-year, according to the 
central bank People's Bank of China 
(PBOC). 

Chinese regulators exert tight 
control over loan activities in the 
leading state-owned banks and 
check the numbers with the lenders 
quarterly. Therefore, banks tend to 
front-load their loans in order to 
make more profits.  

This could partly explain the 
surges of new loans at the start of 
most years. Wang Tao, chief China 
economist at UBS SecUBS SecUBS SecUBS Secuuuuritiesritiesritiesrities, says 
the recovering economy was also a 
reason this year. "Companies are 
borrowing more money, with a more 

http://www.news2biz.com/images/publicationimages/CHIE-China-208-7a2a.pdf
http://www.news2biz.com/images/publicationimages/CHIE-China-208-7a2a.pdf
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optimistic expectation for earnings 
this year," says Wang to news2biz. 

The total social financing, intro-
duced by the PBOC in 2012 as a 
broader measurement to show cred-
its, debts and fundraising activities, 
hit RMB 2.5 trln in January, surging 
159% year-on-year. 

 

M2 money supply picks up in Jan 2013    
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"The acceleration of M1 and the 
broad M2 money supply growth also 
suggests stronger demand from en-
terprises for loans," adds Wang. 

 

Tightening may come 
The soft landing and then a mild re-
covery in the Chinese economy in 
H2 2012 were supported by the 
country's relaxed monetary policies 
last year. 

But this year the slackened policy 
stance may not continue for long, 
especially into H2, after the new 
government leaders, i.e., premier 
and vice premiers, officially take 
posts in March, expects Wang. 

"Beijing will speed up its reform 
and a priority is to re-balance the 

economy, which means dampening 
energy guzzling and environment 
unfriendly sectors and encourage 
consumption," explains Wang. 

"If credit policy is kept too loose 
and investment is let loose under the 
excuse of 'accelerating urbanization', 
the effect of the structural reform 
will be overwhelmed by another 
surge of construction- and property-
heavy investment boom," cautions 
Wang. 
 

Fact 

99.2 trln 
yuan was China's broad M2 money 

supply by 31 January 2013, almost 

twice of China's GDP of RMB 52 trln 
in 2012, which has triggered the 

concern that there is too much yuan 

in circulation. 
 

However, Beijing is facing a deli-
cate situation, especially as devel-
oped economies including the US, 
the EU and Japan continued to inject 
tonnes of cash into the global econ-
omy. Therefore, any harsh measure, 
like a hike interest rate, may become 
a boost for imported inflation. 

"The earliest possible opportunity 
for reining in credit will likely be 
April, but we think the more likely 
time would be in H2 2013," projects 
Wang. 
We have talked to 

Wang Tao  wang.tao@ubs.com 

Tel +852 2971 7525 

 

IN BRIEF 

Amadeus to invest in China 

Amadeus Capital PartnersAmadeus Capital PartnersAmadeus Capital PartnersAmadeus Capital Partners, a UK-based 
venture capital fund, is considering mak-
ing direct investments in companies in 
emerging markets including China, says 
Chantal Ligertwood, a PR agent for 
Adadeus, to news2biz. But Ligertwood 
adds it will take a "couple of years" for 
Amadeus to make its first investment in 
China. If it does, it will be one of the first 
European venture capital firms to invest 
directly in China. 

 

BOE-PBOC eye currency swap 

Britain's central bank Bank of England 
(BOE) and its Chinese counterpart Peo-
ple's Bank of China (PBOC) are close to a 
deal for a reciprocal 3-year,RMB-sterling 
currency swap, said BOE in a statement. 
The arrangement would be used to fi-
nance trade and direct investment be-
tween the two countries and to support 
domestic financial stability, should mar-
ket conditions warrant, said BOE. 

 

China to expand short selling 

China will allow 11 brokerages to borrow 
shares from institutional investors for 
use in short selling from 28 February, re-
ported the Chinese media. That will be 
another move in developing domestic 
derivatives market. China started a pilot 
programme in mid-2012, allowing bro-
kerages to borrow money, not shares, 
from institutional investors, for the sake 
of short selling. The expanded pro-
gramme will cover shares of 90 listed 
"blue-chip" companies which have 
roughly RMB 9.3 trln in tradable capitali-

sation, or nearly 50% of China's yuan-
denominated A-share market. 

 

 

PROPERTY & 

CONSTRUCTION 

 

ARCHITECTS 

Danish architects BIG  
set up Beijing office  
for Tianjin megarise 
BIG BIG BIG BIG –––– Bjarke Ingels Group Bjarke Ingels Group Bjarke Ingels Group Bjarke Ingels Group, Den-
mark's hottest contemporary inter-
national architect brand, has set up 
an office in Beijing in order to ser-
vice the construction of the more 
than 500-metre-tall Rose Rock IRose Rock IRose Rock IRose Rock In-n-n-n-
ternational Finance Centerternational Finance Centerternational Finance Centerternational Finance Center in Tian-
jin. 

"Our clients are pushing ahead so 
we needed people on the spot," says 
Finn Nørkjær, partner at BIG, to 
news2biz. "We are cooperating with 
local architects for much of the ad-
ministrative preparations, but pro-
jecting and architectural work will 
be done at our office in Copenhagen 
– the office in New York is not an 
ideal location for this as the time dif-
ference is crippling for such coopera-
tion."  

According to Mr Nørkjær, there's 
more to BIG's commitment to China 
than Rose Rock. 

"We are involved in other Chi-
nese projects as well and I expect 
that we will be able to publish fur-
ther details soon. We are an interna-
tional architect firm and we must fo-
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cus our energy where people are 
building," says Finn Nørkjær. 

BIG at the moment has two staff 
present at the Beijing office, 110 in 
its new Copenhagen offices and 
around 60 in New York. 

 

BIG designs USD 2.95bn megatall in 
Tianjin. Photo: BIG 

 
The Rose Rock International Fi-

nance Center will be a more than 
500m megatall skyscraper in Tian-
jin's new central business district. 
Few details have been released 
about the project but media have 
written that the expected investment 
is USD 2.95bn which will be fi-
nanced by Tianjin Innovative FTianjin Innovative FTianjin Innovative FTianjin Innovative Fi-i-i-i-
nance Invesnance Invesnance Invesnance Investtttment Co., Ltd.ment Co., Ltd.ment Co., Ltd.ment Co., Ltd. and the 
Rose Rock GroupRose Rock GroupRose Rock GroupRose Rock Group founded by US 
businessmen Steven C. Rockefeller 
Jr., Steven C. Rockefeller III (grand-
son and great-grandson of US Vice 
President Nelson A. Rockefeller), 
and Collin C. Eckles.  

BIG is working with HKS ArchHKS ArchHKS ArchHKS Archi-i-i-i-
tecturetecturetecturetecture and ArupArupArupArup to design the sky-
scraper which celebrated its ground-
breaking ceremony on 16 December 
2011. Here, Bjarke Ingels, founder 
of BIG stated that "The Rose Rock 

International Finance Center will be 
to the contemporary Chinese city 
what the Rockefeller Center was to 
the American city of the 1930s: an 
architectural landscape of urban pla-
zas and roof gardens designed to 
stimulate and cultivate the life be-
tween the buildings." 
We have talked to 

Finn Nørkjær finn@big.dk 

Tel +45 29 63 16 10 (mobile) 

 
HOUSING 

Housing prices post  
robust start for 2013 
Chinese home buyers continued to 
open their purses in January, before 
the Chinese New Year holidays in 
mid-February, thus pushing up hous-
ing prices in leading cities in early 
2013, according to the National Bu-
reau of Statistics (NBS). 

Among the 70 big cities surveyed 
by the NBS, 10 reported slight 0.1-
0.3% month-on-month declines in 
January, 5 stayed flat and 53 posted 
gains. 

In the month, the so-called tier-
one metropolitans led month-on-
month growth including a 2.2% in-
crease in Shenzhen, 2.1% in Beijing 
and 2% in Guangzhou. Shanghai 
also reported a 1.3% price hike in 
January, as compared to December. 

"We maintain our view that 
house prices will increase modestly 
this year, rising by 3-5% at the na-
tional level. This is supportive to a 
modest recovery in economic activi-
ties," says Zhu Haibin, J.P. MorganJ.P. MorganJ.P. MorganJ.P. Morgan 
China Chief Economist, to news2biz. 

New tightening measures 
"However, a strong rebound in 
house prices is not quite likely, given 
the priority focus on house price in-
flation by policymakers and large 
new home supply in the near term, 
especially in smaller cities and 
inland areas," projects Zhu. 

Indeed, China's cabinet the State 
Council reiterated in February its 
tightening measures against prop-
erty price inflation, including crack-
ing down speculative home buying, 
increasing supplies of land and gov-
ernment-subsidised housing, etc. 
 
Changes of new housing prices in Jan 
In selected leading cities; index 100 = previous period 

  Y-o-Y M-o-M 

Beijing 104.3 102.1 

Tianjin 101.6 100.5 

Shenyang 101.3 101.5 

Shanghai 101.5 101.3 

Nanjing 103.0 102.1 

Hangzhou 93.4 100.9 

Ningbo 93.3 100.6 

Wenzhou 89.2 100.0 

Wuhan 102.1 101.2 

Guangzhou 104.7 102.0 

Shenzhen 103.3 102.2 

Chongqing 102.5 101.0 

Chengdu 101.5 101.0 

Source: National Bureau of Statistics 

 
"Obviously, the reiteration of 

property tightening measures is re-
sponsive to faster house price infla-
tion in recent months," explains Zhu. 

The announcement triggered 
sell-off of shares of property devel-
opers on the stock market. But it 

does not deliver much surprise by it-
self, because most of the measures 
are simply reiteration of existing 
measures, says Zhu. 

"We do not think the central gov-
ernment will immediately roll out 
additional tightening measures at 
the national level," estimates Zhu. 
"The next 2-3 months are an impor-
tant time window for policy consid-
eration." 

"In the near term, property tight-
ening is more likely to happen at lo-
cal levels," he adds. 
We have talked to 

Zhu Haibin  haibin.zhu@jpmorgan.com 

Tel +852 2800 7039 

 

IN BRIEF 

Vanke ties with US Tishman 
China Vanke CoChina Vanke CoChina Vanke CoChina Vanke Co, China's largest listed 
real estate developer, has teamed up 
with US' Tishman Tishman Tishman Tishman SpeyerSpeyerSpeyerSpeyer to jointly de-
velop a compound of four buildings in 
San Francisco with a total of 655 apart-
ments. This will be Vanke's first invest-
ment in the US market. Vanke said in a 
statement that it will mainly provide 
funds, whereas Tishman Speyer will de-
sign, develop and run the property. 
 

HK Disneyland makes profit  
Since its opening in 2005, the Hong Kong 
Disneyland finally reported its first profit, 
at HKD 109m for 2012. The theme park, a 
joint venture between the US' Walt DiWalt DiWalt DiWalt Dis-s-s-s-
ney Co ney Co ney Co ney Co and the Hong Kong government, 
said its turnover rose 18% y-o-y to HKD 
4.3bn in 2012. The park received 6.7 mil-
lion visitors last year, among which 45% 
were from China's mainland. Observers 
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noted the park's profit may be at stake in 
the coming years, because the Shanghai 
Disneyland is scheduled to be opened in 
2015, which is not only over twice as big 
as the Hong Kong park, but also much 
closer and easier to visit for mainlanders. 
 
 

ENERGY & RESOURCES 

 
DRILL RIGS 

Agility wins contract with 
COSL, expands China office 
Norwegian naval architects Agility Agility Agility Agility 
GroupGroupGroupGroup (until 2012 known as 
Grenland GroupGrenland GroupGrenland GroupGrenland Group) have won a con-
tract for the design of a semi-
submersible drill rig for China OiChina OiChina OiChina Oil-l-l-l-
field Services Limitedfield Services Limitedfield Services Limitedfield Services Limited (COSL). The 
rig will be especially developed for 
drilling in the South China Sea. The 
deal is the second of its kind and it 
will mean new recruitments in both 
China and Norway. 

The new rig, which so far is 
known as COSL5000FT, is based on 
Agility Group's A5000 design and is 
a further development of Agility 
Groups GG5000 design which is now 
under construction at the CIMC Raf-
fles yard in Yantai for COSL Drilling COSL Drilling COSL Drilling COSL Drilling 
EuropeEuropeEuropeEurope. 

Agility Group's CEO Otto Søberg 
says that he has big ambitions for 
the office that Agility opened in 
Shanghai in China in 2008. The aim 
is that the office, which now has 70 
engineers employed, should grow 
considerably. 

"I won't name a number, because 
this is very much depending on how 

the business is developing, but the 
office is getting increasingly inte-
grated in the work at our offices in 
Norway and we intend to keep on 
developing that process. The Chi-
nese office is not a multi-task office," 
says Otto Søberg to news2biz.  

"It is clear that the cost of an en-
gineer in China is lower than one at 
our European offices, but even 
though our office in China works 
both as a service supplier for work 
outside China and inside China, the 
Chinese assignments is where I see 
the biggest growth." 

 

 
A semi-submersible drilling rig de-
signed by Agility Group. Image: Agility 

 
The unit that will be built now is 

unique due to its deck loading ca-
pacity of 5,000 tonnes and accom-
modation for a 160-strong crew. The 
rig will be able to drill at depths 
down to 1,500 metres and in wells 
of up to 9,000 metres. 

"The agreement shows that we 
are able to capitalise on and further 
develop our strength in maritime so-
lutions in Sandefjord including the 
design of drilling vessels, drilling 
deck solutions, storage vessels and 

floating production units," says 
Søberg. 

Agility Group's 890 sq.m office in 
China is located in Pudong, Shang-
hai, about 30-minute drive from 
Shanghai Pudong International Air-
port. Agility Group describes its pre-
vious contract with COSL as the 
Norwegian company's breakthrough 
for Agility Group (China) LtdAgility Group (China) LtdAgility Group (China) LtdAgility Group (China) Ltd. 

Agility Group's history dates back 
to 1712 and the construction of a 
light frigate "Løvendahls Galei" for 
the Norwegian war hero Peder Wes-
sel Tordenskiold, admiral of the 
Danish-Norwegian Navy, at Lange-
sund which is still an Agility Group 
site. In addition to this location, the 
HQ in Sandefjord and the office in 
Shanghai, Agility Group has nine 
other offices and locations in Nor-
way. In 2011, the company turned 
over NOK 1.7bn and made an 
EBITDA of NOK 47m. 
We have talked to 

Otto Søberg  oso@agilitygroup.no 

Tel +47 905 57 993 (mobile) 

 

COMBUSTION PLANTS 

China's Xunda buys 50% of 
Danish Passat Energy 
Xunda GroupXunda GroupXunda GroupXunda Group, a maker of household 
appliances and combustion plants 
based in Hunan province in central 
China, has taken over half of the 
shares in Danish Passat EnergyPassat EnergyPassat EnergyPassat Energy, a 
maker of combustion plants for bio-
fuels. The sellers are the brothers 
Kent and Niels Martin Christensen 
who also own Vorning MaskinfabrikVorning MaskinfabrikVorning MaskinfabrikVorning Maskinfabrik, 

a maker of concrete and cement 
mixing and processing equipment. 

The plan is to outsource produc-
tion of key components and start 
parallel production of combustion 
plants in China, but also to keep fi-
nal production in Denmark. 

"The challenge for Passat is to cut 
down the expenses and still main-
tain a high quality. We can do this 
by cooperating with Xunda which 
will be subcontractor of a number of 
components. This will also provide 
an opportunity of expanding the 
market for the Passat products," says 
Niels Martin Christensen, CEO of 
Passat Energy, in a statement. 

The new collaboration will be a 
starting point to boost sales at Euro-
pean level, and to streamline and 
minimize costs in a highly competi-
tive market. 

"We need to be the sharpest re-
garding both quality and price. We 
have assessed this can be done in a 
joint ownership with the Chinese 
company which is able to deliver 
quality products, comparable to 
Danish standards," Niels Martin 
Christensen says. 

Although part of the production 
will be in China, production, devel-
opment and project organization 
will stay in Denmark. 

"We expect that the emerging 
markets, which now open to us over 
time, will result in a larger produc-
tion here in Denmark," Niels Martin 
Christensen promises. 

In connection with the new co-
operation, Passat Energy and Xunda 
are establishing a production line in 
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China, which is identical to that in 
Ørum, a small village in Viborg mu-
nicipality in Western Denmark 
where Passat Energy and Vorning 
Maskinfabrik are located. Two em-
ployees from Xunda have settled in 
the middle of Jutland to ensure op-
timal knowledge exchange. 

 

 
A classic biofuel combustion plant 
from Passat. Photo: Passat Energy 

 
Passat Energy was founded in 

1958 and received a boost following 
the oil crisis in the 1970s as it began 
to develop combustion plants for 
solid bio-fuels such as straw, wood 
chips and firewood. The company 
has 6,000 sq.m production area in 
Ørum. 

news2biz has approached Niels 
Martin Christensen for more com-
ments regarding the plans in Den-
mark, but we have been ignored. 
We have talked to 

Niels Martin Christensen  nielsmartin@vorning.dk 

Tel +45 20 91 13 43 (mobile) 

 

IN BRIEF 

Russia plans oil-for-loans deal 
RosneftRosneftRosneftRosneft, Russia's leading oil company 
controlled by the Kremlin, is seeking to 

borrow up to USD 30bn from China in 
exchange for possibly doubling oil sup-
plies, making China the largest con-
sumer of Russian oil and further divert-
ing supplies away from Europe. Chinese 
media reported Rosneft is in talks with 
China National Petroleum CorpChina National Petroleum CorpChina National Petroleum CorpChina National Petroleum Corp for the 
second oil-for-loans deal between the 
two countries. In 2009, Rosneft and 
Russian pipeline monopoly TranTranTranTranssssneftneftneftneft 
signed a deal to borrow USD 25bn from 
China, in exchange for supply of 300 mil-
lion tonnes of oil to China during 2011-
2030 through an oil pipeline. 
 

Sinovel anticipates big loss 
SinovelSinovelSinovelSinovel, one of China's largest wind tur-
bine makers, estimated to post a net loss 
of RMB 490m for 2012, as compared to a 
net profit of RMB 776m in 2011. The China 
Wind Energy Association said in a state-
ment that its preliminary statistics 
showed China installed a total new wind 
power capacity of 14 GW in 2012, slump-
ing 20% from new installations in 2011. 
 

Northeast's 1st nuclear power 
Liaoning Hongyanhe Nuclear Power Liaoning Hongyanhe Nuclear Power Liaoning Hongyanhe Nuclear Power Liaoning Hongyanhe Nuclear Power 
Co Co Co Co has in February connected its nuclear 
power to grid, marking the 1st nuclear   
reactor in Northeast China which is 
home to over 120 million population. The 
phase one of the powerhouse in Hongy-
anhe, Dalian, Liaoning province, is ex-
pected to cost RMB 50bn for construc-
tion of 4 nuclear reactors by 2015 which 
can generate 30 billion kWh of electricity 
a year, or about 16% of Liaoning's total 
power consumption in 2012. 
 
 

TRANSPORT & LOGISTICS 

 
CARS 

Volvo and Geely set up  
R&D centre in Gothenburg 
Volvo Car Corp Volvo Car Corp Volvo Car Corp Volvo Car Corp (Volvo Cars) and its 
Chinese owner Geely Holding Group Geely Holding Group Geely Holding Group Geely Holding Group 
CoCoCoCo will set up an R&D centre in the 
Lindholmen Science Park in Gothen-
burg, Sweden, which is another sign 
that Li Shufu, founder and chairman 
of Geely, has no intention of moving 
Volvo jobs to China. 

"The R&D centre is to develop 
new modular architecture and set of 
components for future C-segment 
cars for both Volvo and Geely," ex-
plains Victor Young, PR director of 
Geely Holding, to news2biz. 

C-segment in Volvo Cars portfo-
lio refers to compact cars. Volvo cur-
rently has C30 and C70 models. 

"The new modular architecture is 
for new models and not based on 
old ones," says Young. "Both Volvo 
and Geely will separately develop 
cars from the architecture, based on 
their own needs." 

Indeed, both Volvo and Geely are 
careful, stressing the distinction be-
tween the two different brands, 
while trying to cut costs in joint R&D, 
testing and sourcing. 

The R&D centre, which is ex-
pected to be fully operational to-
wards the end of 2013, will employ 
about 200 engineers from Sweden 
and China. Young says the number 
of Chinese engineers would be at 
least 100 next year. 

Mats Fägerhag, CEO of the new 
R&D centre, estimated on a confer-
ence call that operations of the facil-
ity would cost around RMB 300-
400m a year. 
 

Record sales in January 

Peter Mertens, Senior Vice President 
R&D of Volvo Cars, said on the con-
ference call that Volvo will use the 
modular architecture from the new 
R&D centre to develop cars for the 
global premium compact car market, 
which is the most competitive niche 
in the premium car segment. 

Volvo is certainly eager to tap 
deeper into the Chinese market. In 
January, the company sold 4,776 
cars in China, surging 76% year-on-
year, making China its second larg-
est market after the USA. 

However, the holiday factor on 
the Chinese market in January, 
which helped push up the country's 
passenger car sales by 49% year-on-
year in the month (see no 210 page 
10), made Volvo's result not yet per-
suasive enough to drive away the 
shadow of the 11% decline in 
Volvo's sales in full-year 2012 in 
China. 

Volvo announced in February to 
lay off about 1,000 employees, as 
the Swedish carmaker's global sales 
fell 6% in 2012. 

Volvo Cars has not responded to 
news2biz's inquiry as to their strat-
egy to for the Chinese market. The 
Swedes have become more visible in 
China, participating in a joint R&D 
facility between Sweden and China 

http://www.news2biz.com/images/publicationimages/CHIE-China-210-3b82.pdf
http://www.news2biz.com/images/publicationimages/CHIE-China-210-3b82.pdf
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for traffic safety and signing an 
agreement for a EUR 922m loan 
from China's state policy lender 
China Development BankChina Development BankChina Development BankChina Development Bank in Decem-
ber 2012. 
 

 

Volvo takes part in a joint China-
Sweden R&D for traffic safety.  

Photo: Volvo Cars 

 
The company said an assembly in 

Chengdu, capital of Sichuan prov-
ince in western China, will be up 
and running in H2 2013. 
 

Geely optimistic 

Geely sold 486,000 cars in 2012, up 
15% over 2011. Victor Young said 
Geely's sales target for 2013 is 
560,000 units, or another 15% 
growth. 

Geely's sales outside China grew 
at a much faster pace, soaring 164% 
in 2012 to slightly over 100,000 cars, 
or roughly 10% of China's total car 
export last year. Geely's leading ex-
port markets are Mid-East countries, 
Russia, Ukraine, etc. However, the 
Chinese carmaker is not ready to ex-
port cars to the EU and US markets, 

even now with a joint R&D facility 
with Volvo. 

"Those developed markets have 
higher technical standards," admits 
Young. "And they are certainly more 
matured and crowded, and the tim-
ing is not good as the EU car market 
is shrinking." 

"Moreover, when we export, we 
do not just sell a model or two. In-
stead, we will promote our brand. 
That means we need to have a good 
product portfolio before we export 
to developed markets," adds Young. 
We have talked to 

Victor Young  victor@geely.com 

Tel +86 5711 8776 6938 

 
CARS 

Audi launches  
R&D centre in Beijing 
Audi AGAudi AGAudi AGAudi AG, a subsidiary of the German 
automaker VolkVolkVolkVolksssswagen AGwagen AGwagen AGwagen AG, has 
opened an R&D centre in Beijing in 
February, as part of the premium 
carmaker's measures to tap into its 
largest market. 

The R&D centre is located inside 
the new Audi China Building which 
opened in February in China's capi-
tal. With the new centre, the number 
of R&D staff in Beijing has increased 
from 40 to over 300. 

Martin Kuehl, Head of Corporate 
Communication, Audi China, tells 
news2biz that the R&D facility is a 
100% daughter company of Audi. 
That is different from Audi's produc-
tion operation in China which is un-
der the Sino-German joint venture 
FAWFAWFAWFAW----VolkswagenVolkswagenVolkswagenVolkswagen. 

"The centre will of course work 
closely with our JV FAW-VW," says 
Kuehl without disclosing financial 
terms of the initiative. 

"Audi has set up the centre in 
Beijing as an important milestone in 
the internationalisation of the Audi 
R&D," says Kuehl. "The centre will 
play a regional role in Asia." 

Audi said in a press release that 
the R&D functions include engine, 
body, electronics and battery devel-
opment, a prototype workshop, ve-
hicle test facilities and state-of-the-
art 3D development environments. 
The laboratories, prototype and R&D 
workshops cover an area of over 
8,000 sq.m. 
 

 

The new Audi building in the 751 D-
Park in Beijing's creative district.  

Photo: Volkswagen 
 

"Our technical development 
teams in Beijing will ensure that in-
novations and future trends from 
Asia are reflected in future global 
products of Audi," adds Kuehl. 

Audi said part of Volkswagen's 
R&D functions is also located in the 
same building in Beijing, which will 
make it easier for closer cooperation. 

"We chose to site this centre in 
Beijing because China is our biggest 
market in Asia and because we are 
geographically close to and in the 
same time zone as our core Asian 
markets," says Kuehl. "Another point 
in favour of Beijing is that the city is 
home to leading universities and 
therefore talented individuals." 
 

Record sales in January 

Audi said it sold 37,428 cars in 
China in January, a record monthly 
high, jumping 39% year-on-year. In 
the month, sales of China-assembled 
Audi models leapt 46% to 31,328 
units. 

Audi is optimistic of China's pre-
mium car market, after the carmaker 
sold 405,838 vehicles in China (in-
cluding Hong Kong) in 2012, up 
30% over 2011, making Audi the 
first and only premium brand to ex-
ceed 400,000 units in deliveries. 

"Audi is convinced of further 
growth potential in the Chinese 
premium market. The premium 
share of the overall market in China 
is still well below the levels in de-
veloped markets," says Kuehl. "We 
expect our continually growing 
model line-up to stimulate further 
growth." 

One example is the locally pro-
duced Audi Q3Audi Q3Audi Q3Audi Q3, which will enter the 
market this year, to be produced in 
Changchun, capital of Jilin province 
in Northeast China where the cur-
rent Audi assembly is based. In addi-
tion, by the end of 2013 the new 
Audi production at the new FAW-
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VW factory in Foshan, Guangdong 
province in South China, will be set 
up and later produce a member of 
the Audi A3 family, explains Kuehl. 

"The Audi Q3 and Audi A3 are 
tapping into a new market segment 
in China: premium compact cars," 
explains Kuehl. 

"We expect premium compact 
cars to be one of the strongest 
growth drivers in the market in the 
future," he adds. 

Audi expects the overall passen-
ger car market in China to grow by 
around 6-8% in 2013, and the pre-
mium market to grow faster than the 
overall market, says Kuehl. 
 

Expands capacity 
During 2011-2012, Audi has ex-
panded its annual production capac-
ity in Changchun from 200,000 to 
about 350,000 units. The new as-
sembly in Foshan will start with a 
capacity of 150,000-200,000 units 
annually. 

"For the Audi Q3, the capacity in 
Changchun will further be increased 
in 2013," says Kuehl. "According to 
market demand, Audi could ramp up 
its annual production capacity in 
China to up to 700,000 units over 
the coming years." 

As the first global premium car 
brand to assemble cars in China, 
Audi has built its fame in the coun-
try as the top choice of quality cars 
for government officials. However, 
Kuehl brushes aside the concern that 
Chinese government organs' increas-
ing caution in purchasing premium 

cars, due to the heightened anti-
corruption measures, may affect 
Audi's sales. 

"Over 90% of our customers in 
China are already private customers 
– today, nearly one-third of the Audi 
cars sold in China are SUVs, coupés 
or sports cars," says Kuehl. 

"And the remaining proportion 
(of our China sales) is dominated by 
fleet sales to businesses. Today, sales 
to the government only represent a 
small proportion of Audi's total 
business volume in China," he adds. 

"Private customers will remain 
the biggest growth drivers, this 
naturally also makes the lifestyle 
segment an important driver for 
sales. And Audi is well positioned for 
this," projects Kuehl. 

We have talked to 

Martin Kuehl  martin.kuehl@audi.com.cn 

Tel +86 10 6531 3967 

 

IN BRIEF 

China air demand ups 9.5%  

China's domestic air passenger demand 
rose 9.5% in 2012, being the fastest grow-
ing market in the world and far outpac-
ing the global average growth of 4% last 
year, said the International Air Transport 
Association (IATA). China's domestic pas-
senger capacity grew 11.3% in 2012, out-
stripping demand. However, China's load 
factor remained strong at 80.9% in 2012, 
slightly higher than the world's average 
of 79.5%, said the IATA. According to the 
Civil Aviation Administration of China, 
Chinese airlines reported total domestic 
RPK (revenue passenger kilometres) of 

403 billion passenger-kilometres in 2012, 
up 10% over 2011. 
 

Air passengers up, cargo down in '12 
Y-o-y growth of China's passenger and cargo throughput, % 
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Geely eyes Fisker Automotive 
GeelyGeelyGeelyGeely, owner of Volvo Car CorpVolvo Car CorpVolvo Car CorpVolvo Car Corp, and 
Dongfeng MotorDongfeng MotorDongfeng MotorDongfeng Motor, a Chinese state-
owned automaker, are bidding for US-
based electric plug-in car maker Fisker Fisker Fisker Fisker 
AutomotiveAutomotiveAutomotiveAutomotive, which was founded by 
Denmark-born Henrik Fisker, one of the 
world's top auto designers. Media re-
ports had it that both Chinese buyers are 
to spend USD 200-300m for a majority 
stake in Fisker Automotive. But Geely 
seems to be more favoured partly be-
cause Geely is a private-owned company. 
 

 

Henrik Fisker with Surf concept.  

Photo: Fisker Automotive 

FOOD & AGRICULTURE 

 

PIG FARMING 

Danes to invest  
DKK 1bn in pig farming 
Danish Scandinavian FarmsScandinavian FarmsScandinavian FarmsScandinavian Farms wants to 
produce 500,000 finisher pigs per 
annum in some years' time. The plan 
is even to set up a closed circuit 
where you breed the pigs, make the 
feed, slaughter and distribute the 
food using Danish technology in sta-
bles, processing and breeding. 

The nine investors behind the 
project estimate that the initiative 
requires up to DKK 1bn in invest-
ments. The present investors are 
ready to take the investment one-
third of the way and when it has 
come thus far, it will need more 
capital that the present owners, Dan-
ish pig farmers or stakeholders, have 
available. 

The first step is setting up four 
farms of 2,500 breeding sows each, 
located in the Jiangsu province in 
Eastern China. The Danes shipped 
700 sows to China in January and 
they expect to have 1,500 sows by 
March-April. Production of breeding 
animals will then commence, be-
cause the Danes want to establish 
themselves as Chinese pig farmers as 
soon as possible. 

"In addition to making finishers, 
we want to make and sell breeding 
sows to the general public. A Danish 
sow gets 30 piglets annually while a 
Chinese one just manages 18, so we 
expect that the Chinese will like 
that," says Claus Ewers, chairman of 
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the supervisory board of Scandina-
vian Farms, to news2biz. He has no 
knowledge of other similar projects 
in China operated by foreign inves-
tors and aiming for pig production 
from the stables to the tables. 

"We have to gain experience dur-
ing the next year and if it is positive, 
then it is really just a question of 
scaling up the project and building 
units for 2,500 sows at a time – just 
copying what we have already 
done," says Claus Ewers. 

Already back in 2010, the Danish 
state owned fund IFU invested DKK 
2m in shares and DKK 8m in loans in 
Dan Yu Pig Breeding China together 
with Scandinavian Farmers that 
supplied the rest of the investment 
in the DKK 24m investment. 

According to Claus Ewers, it is 
crucial to the project that it attracts 
the right people. On the front, the 
pig farm management expertise 
seems to be in place as the expat 
Dane Jørgen Lindberg is heading the 
operations in China.  

Denmark may be one of the best 
countries at pig breeding in the 
world, with large farmer-owned 
breeding companies in Eastern 
Europe and Soviet successor states, 
but China is the largest pork breed-
ing country in the world. 

We have talked to 

Claus Ewers  ce@brdr-ewers.dk  

Tel +45 23 21 41 73 (mobile) 

 

 

 

BEER 

Carlsberg eyes more in 
Chongqing, sales slow 
Carlsberg A/SCarlsberg A/SCarlsberg A/SCarlsberg A/S announced on its 
website on 25 February that its fully-
owned subsidiary CarCarCarCarllllssssberg Brewery berg Brewery berg Brewery berg Brewery 
Hong Kong Hong Kong Hong Kong Hong Kong LtdLtdLtdLtd (Carlsberg HK) is 
considering a "potential transaction 
relating to an increase of its owner-
ship of Chongqing Brewery CoChongqing Brewery CoChongqing Brewery CoChongqing Brewery Co 
(CBC)". CBC, the largest brewer in 
Chongqing in western China, has 
since 26 February suspended trading 
of its Shanghai-listed shares. 

Carlsberg HK will make a deci-
sion and let CBC issue an an-
nouncement and resume trading of 
its shares in five working days, said 
a CBC statement. news2biz will fol-
low up in the next issue. 

Through Carlsberg HK and an-
other unit CarCarCarCarlsberg Chongqinglsberg Chongqinglsberg Chongqinglsberg Chongqing Ltd Ltd Ltd Ltd, 
the Danish brewer has a combined 
29.7% stake in CBC. Analysts 
guessed Carlsberg may want to ac-
quire more shares from CBC's state-
owned parent Chongqing Brewery Chongqing Brewery Chongqing Brewery Chongqing Brewery 
GroupGroupGroupGroup which still owns 20% of CBC. 

The plan shows Carlsberg is not 
daunted by CBC's failed investment 
in developing a vaccine for hepatitis 
B (see no 186 page 12). CBC turned 
over RMB 2.6bn in January-
September, up 17% year-on-year. Its 
net profit in the period rose 10% to 
RMB 176m. 
 
Carlsberg sales up 
Carlsberg said its beer sales in China 
rose 4% organically, or 7% including 
acquisitions, to a total volume of 

over 14 million hl in 2012. The pace 
was much slower than the 20% vol-
ume growth (including acquisitions) 
in 2011, cooled down partly by the 
cold weather in late 2012 in China, 
said the Danish brewer in its yearly 
report. 

"Price/mix was approximately 
10%, driven by price increases, 
strong growth of our international 
premium brands and premiumisa-
tion efforts related to local power 
brands," said Carlsberg. 

"Profitability in China was im-
pacted by the substantial marketing 
investments in the TuborgTuborgTuborgTuborg launch," it 
added. 

Carlsberg's global organic beer 
sales in 2012 stayed flat with 2011, 
but in Asia, the brewer posted or-
ganic volume growth of 9%, or 19% 
including acquisitions, in 2012. 
 
BEER 

CR Snow acquires Kingway 
for RMB 5.4bn 
China Resources Snow Breweries China Resources Snow Breweries China Resources Snow Breweries China Resources Snow Breweries 
LtdLtdLtdLtd (CR Snow), China's largest 
brewer which is 49% owned by 
SABMillerSABMillerSABMillerSABMiller, will acquire the brewing 
assets of Kingway Brewery Holdings Kingway Brewery Holdings Kingway Brewery Holdings Kingway Brewery Holdings 
LtdLtdLtdLtd, a leading brewer in South 
China's Guangdong province. 

The deal will involve Kingway's 
beer production, distribution and 
sales businesses, including its seven 
breweries in China. Four of the 
seven breweries are based in 
Guangdong, one in Tianjin in north-
ern China, and one in Chengdu and 
another in Xi'an, both in western 

China. That means the acquisition 
will also pose a challenge to Danish 
CarlsbergCarlsbergCarlsbergCarlsberg which has a focus on 
western China. 

CR Snow will pay RMB 5.4bn, 
which will make it the largest acqui-
sition in China's beer sector. 
 

 

CR Snow gobbles up Kingway to 
enhance its leadership position on 
China's beer market. Photo: nipic.com 

 
"The acquisition also covers the 

Kingway brand," says Jover Wong, 
Senior PR Manager, Strategic Plan-
ning and Investor Relations Depart-
ment, China Resources Enterprises China Resources Enterprises China Resources Enterprises China Resources Enterprises 
LtdLtdLtdLtd (CRE), to news2biz. 

Hong Kong listed CRE owns a 
51% stake in CR Snow. 

In 2011, Kingway Brewery sold 
9.3 million hl of beer, turning over 
HKD 1.7bn, with a combined pro-
duction capacity of 14.5 million hl at 
the 7 breweries involved in the ac-
quisition. 

CRE said it will by this acquisi-
tion increase it brewing capacity 
from 170 million hl by the end of 
2012 to over 184.5 million hl. 

Why the deal really matters is the 
Guangdong market, China's largest 
and most profitable regional beer 

http://www.news2biz.com/images/publicationimages/CHIE-China-186-8e47.pdf
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market. CR Snow currently runs 
only one brewery in Guangdong, 
among the company's total of 83 
breweries across China. Now with 
four Kingway breweries, CR Snow's 
brewing capacity in Guangdong will 
grow from no 5 to no 3, following 
Tsingtao Brewery and the local no 1 
Zhujiang Brewery. 

Tsingtao Brewery is 27% owned 
by Japanese AsahiAsahiAsahiAsahi. Zhujiang Brew-
ery is 24% owned by Belgium-based 
AB InBevAB InBevAB InBevAB InBev. 
 
Increasing competition  
In fact, owing to the importance of 
the Guangdong market, Kingway's 
asset sales have attracted bids from 
other leading brewers in China in-
cluding Tsingtao, AB InBev and Bei-
jing-based Yanjing BreweryYanjing BreweryYanjing BreweryYanjing Brewery. It now 
turns out that CR Snow becomes the 
winner in the bidding war, paying a 
hefty premium as analysts were es-
timating the Kingway assets to be 
worth around RMB 4.5bn. 

Hong Kong-listed Kingway said 
in a joint statement that it will retain 
the land plot of a brewery in 
Shenzhen and shift its business into 
property development and invest-
ment. 

The choice of Kingway showed 
that life is becoming harder for 
smaller breweries in China, now that 
CR Snow, Tsingtao, AB InBev and 
Yanjing have a combined 60% of 
China's beer market. 
We have talked to 

Jover Wong  jover.wong@cre.com.hk 

Tel +852 2829 8412 

IN BRIEF 

Chinese buy mink farms 
China is already the number one market 
for the world's number one mink produc-
ing country, Denmark. But during 2012, 
Chinese buyers have started taking over 
Danish mink farms. Altogether five Dan-
ish mink farms have been taken over by 
Chinese during 2012, says Kopenhagen Kopenhagen Kopenhagen Kopenhagen 
FurFurFurFur to our sister publication Børsen. 

 

KFC rebuilds brand 
Kentucky Fried ChickenKentucky Fried ChickenKentucky Fried ChickenKentucky Fried Chicken (KFC), the no 1 
fast food chain in China with over 4,000 
restaurants, said it had eliminated from 
its poultry suppliers more than 1,000 
small producers, as part of the US chain's 
efforts of rebuilding its brand battered by 
the tainted chicken scandal breaking out 
in late 2012 (see no 208 page 12). Yum! Yum! Yum! Yum! 
BrandsBrandsBrandsBrands, KFC's parent, said its same-store 
sales in China fell 6% y-o-y in Q4 2012. In 
January, the decline sped up, with same-
store sales of its KFCKFCKFCKFC chain tumbling 41% 
y-o-y and even its Pizza Hut Pizza Hut Pizza Hut Pizza Hut chain seeing 
sales slump 15% y-o-y, said Yum. 
 
 

IT & TELECOM 

 
LICENSE MANAGEMENT 

Swedish Snow Software 
opens HK office 
Sweden's Snow SoftwareSnow SoftwareSnow SoftwareSnow Software, a supplier 
of so-called software asset manage-
ment – solutions that keep track of 
companies' software licenses – has 
opened its 8th global office, this 
time in Hong Kong. 

"We are in a very special niche 
within the IT business, so we are on 
the move when large players like 
MicrosoftMicrosoftMicrosoftMicrosoft and AdobeAdobeAdobeAdobe are active and 
communicate that they will be look-
ing after intellectual property rights 
in Asia. This is some of the back-
ground for us opening an office in 
Hong Kong," says Axel Kling, CEO of 
Snow Software, to news2biz.  

Crucial to this is also the fact that 
the US has introduced legislation 
that requires foreign suppliers to 
prove that they comply with copy-
right regulation. 

 

The logo of Snow Software, now 
also in Chinese. Image: Snow Software 

 
Mr Kling's company supplies 

software to companies and this 
software keeps tabs on the compa-
nies' licensing situation. The aim is 
to see to it that a company is neither 
under-licensed nor over-licensed. 

"Given China's track record when 
it comes to intellectual property 
rights, there is a gigantic potential 
market for us in the region; no 
doubt about that," says Kling who 
also admits that even if the potential 
is great, the Swedish company is still 
a novice in the local market.  

"I would be lying if I said that we 
have 200 clients in the region and 

are selling big time, but we defi-
nitely see the potential," says Kling. 

And it is not just a question of 
legislation from Washington.  

Kling says that the large interna-
tional IT companies now target li-
cense audits against, e.g., Chinese 
companies and this means that 
many companies realize that they 
are losing too much money and it is 
too much hassle to try to outrun the 
license auditors.  

It works much better to get the 
license matter sorted so the com-
pany can focus its efforts on its core 
business. 

"We chose Hong Kong because it 
seemed less exotic to set up shop 
there rather than in, say, Malaysia or 
somewhere in China's mainland. In 
addition to that, Hong Kong is still a 
gateway for many Western compa-
nies to the region and it is a location 
for many global corporations which 
means that decisions crucial for our 
sales are made there," says Kling. 

 
  
 
Axel Kling, 

CEO of 

Snow Soft-

ware. Photo: 

Snow Software 

 
 

He expects to start up the office 
and let it grow to 10 staff or so, but 
if the region requires more resources 
than that, it is time to open an office 
on the mainland. "But focus is now 
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of course on getting Hong Kong up 
and running," says Kling. 

In addition to the Chinese mar-
jet, Snow Software is also looking at 
the Japanese market which is a com-
pletely different kettle of fish com-
pared to China. 

"It is a mature market, but also a 
new one because it has been almost 
completely isolated from the rest of 
the global market," says Kling. 

Heading Snow Software Hong 
Kong is Tristan Stewart, a native 
Australian who has been living in 
Hong Kong for the past twelve years. 
He comes with a software back-
ground and most recently from Mi-
crosoft, so Mr Kling does not hesi-
tate to call him an excellent choice 
to start up for Snow in Hong Kong. 

Snow Software was founded in 
1997 and is headquartered in Stock-
holm. In addition to the Swedish 
capital and Hong Kong, the company 
also has offices in the UK, the US, 
Germany, Benelux, Denmark, and 
Norway. 
We have talked to 

Axel Kling  axel.kling@snowsoftware.com 

Tel +46 8 545 475 30 (switchboard) 

 

TELECOM 

Huawei wins prestige  
order for 3G network 
The Chinese telecoms technology 
provider Huawei, Huawei, Huawei, Huawei, which has substan-
tial development activities in Swe-
den, has won an order from 3GIS3GIS3GIS3GIS, as 
sole supplier for the modernisation 
of its HSPA+/3G network. 3GIS is 
jointly owned by Norway's Telenor Telenor Telenor Telenor 

SverigeSverigeSverigeSverige and Swedish operator 3333. 
Huawei also has won the right to 
supply operations services for a pe-
riod of five years. 

The upgrading commences im-
mediately and will be finished by 
2015. 

In Swedish press, the decision by 
the investors to choose Huawei in-
stead of EricssonEricssonEricssonEricsson was characterised 
as a disaster for the latter. 

"This agreement is milestone for 
Huawei in the Nordic countries and 
underlines the technical strength in 
our complete solutions and profes-
sional operational services," says 
Daniel Edlund, VP Communications 
at Huawei Nordics, to news2biz. 
"The orders we have taken so far 
cannot compare to this." 

 
 
 
 
Daniel Edlund, VP 
Communications 
at Huawei Nor-
dics. Photo: Huawei 

 
Huawei will implement its Single 

Radio Access Network solution and a 
new infrastructure for IP and data 
traffic which will improve network 
quality for both operator and end 
users. 

The deal also means that 27 em-
ployees from 3GIS will be trans-
ferred to Huawei where they will be 
an important part of the Chinese 
company's strategy of expanding in 
operational services. It also means 
that Huawei will have another office 

in Stockholm situated near the 
Globen arena.  
We have talked to 

Daniel Edlund  daniel.edlund@huawei.com  

Tel +46 702 985 404 (mobile) 

 
IN BRIEF 
Nokia launches smart-phones 
NokiaNokiaNokiaNokia launched two budget-friendly 
smart-phones Lumia 720 and 520 on the 
Mobile World Congress held in Barcelona, 
Spain, in late February. Nokia has pinned 
its hope on Lumia smart-phones to re-
verse its sales slump in China (see no 209 
page 11-12), which used to be Nokia's 
stronghold until 2010. The Finnish phone 
maker is now lagging far behind AppleAppleAppleApple, 
SamsungSamsungSamsungSamsung and Chinese HuaweiHuaweiHuaweiHuawei, ZTEZTEZTEZTE and 
LenovLenovLenovLenovoooo on the world's largest smart-
phone market.  
 
Foxconn suspends hiring 
FoxconnFoxconnFoxconnFoxconn, the world's top OEM manufac-
turer of electronic gadgets, suspended 
its usual post-holiday recruitment of 
production-line workers in China, possi-
bly due to slowing orders for iPhones and 
iPads from Apple IncApple IncApple IncApple Inc, Chinese media re-
ported in February. Some reports had it 
that Foxconn may have started to install 
robots to replace manpower, prompted 
by the rising wages in China. Louis Woo, 
a Foxconn spokesman, was quoted as 
saying that the Taiwan-based company 
plans to maintain its staff in China's 
mainland at "slightly above 1.4 million".  
 
R&D spending ups 18% 
China's R&D spending hit RMB 1 trln in 
2012, increasing 18% over 2011, said the 
National Bureau of Statistics. Thus, R&D 

spending represented almost 2% of 
China's GDP in 2012, up from 1.83% in 2011 
and 1.75% in 2010. China's R&D spending 
grew on average by over 20% a year for 
six straight years since 2006 before eas-
ing modestly last year.  
 
 

RETAIL & SERVICE 

 
OUTSOURCING 

Danish BRICpro wants to im-
prove outsourcing for SMEs 
Two old friends and an idea is what 
is behind the Danish outsourcing up-
start BBBBRICRICRICRICpropropropro. The company is 
founded by Mads Bisgaard Christen-
sen, an economist, and his partner 
Nichlas Hassing, a cabinetmaker by 
trade. 

The idea is to offer an easy and 
transparent method for Danish and 
other Western companies to find 
suitable outsourcing partners. 
BRICpro reports the factories' pro-
duction options and manufacturing 
conditions in order to give an in-
depth knowledge into the factories. 
The idea matured during 2012 and 
in January this year, the company 
launched its homepage where poten-
tial customers can go and match 
their needs with an offering from 
Chinese manufacturers. 

"Most companies, especially 
SMEs, that source production to, 
e.g., China have never visited the 
plant where the goods are made. We 
have visited more than 250 plants in 
China and approved 50 of them for 
mediation through BRICpro. We ver-
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ify the factories based on their pro-
duction quality and working condi-
tions and guarantee our clients the 
best possible sourcing match. Fur-
thermore, we have created a concept 
where factories are given incentives 
to enact on their own CSR-
improving agenda – a concept set to 
make production sourcing easier 
while improving the working condi-
tions in emerging markets on a local 
scale," says Mads Bisgaard Christen-
sen to news2biz. 

The 50 companies are spread all 
over China in the furniture, textiles 
and electronics businesses. The fur-
niture industries are grouped around 
Shanghai, while electronics is lo-
cated in the Shenzhen-Guangdong 
area and textiles are found all over 
the country. 

 

 
An example of manufacturing 
sourcing offered by BRICpro.  

Photo BRICpro 
 
The entrepreneurs are targeting 

sourcing in more countries – hence 
the BRIC syllable in the name refer-
ring to Brazil, Russia, India and 
China, but Mads and Nichlas started 
up with China as they both have ex-
perience from the country. Mads 
was employed at the Danish Consu-

late General in Hong Kong whereas 
Nichlas lived in China for several 
years working on assignment with 
quality management and sourcing 
on behalf of Danish furniture manu-
facturers. 

China has received a fair amount 
of badwill among manufacturers in 
Scandinavia for the past years as 
costs have increased significantly 
and many smaller players have the 
impression that they are ignored by 
Chinese producers. news2biz' Baltic 
and Polish editions have published 
numerous stories of Scandinavian 
manufacturers who have near-
shored their outsourcing by moving 
it from China to Eastern Europe or 
at least by setting up operations in 
Eastern Europe to supplement Chi-
nese supplies. But BRICpro under-
lines that China is still the place to 
be in many cases. 

"China still has numerous advan-
tages compared to, e.g., Eastern 
Europe – this goes, e.g., for electron-
ics and textile companies, because 
they can get all the raw materials in 
China as they are made there. In ad-
dition, China offers an enormous 
domestic market," says Mads Bis-
gaard Christensen. 

The two partners are moving 
ahead with their BRIC plans and the 
next step is to gain access to manu-
facturers in India – again a com-
pletely different exercise than in 
China due to the country's trade 
policies and political structure. 
While Mads takes care of business in 
Denmark and China, Nichlas has set-
tled in New York for the first half of 

this year. There, he is trying to stir 
up interest for BRICpro's project 
among US companies. 

"We started with Denmark be-
cause we know the country and its 
business life, but when looking at 
potential, we believe that the US 
market has much more to offer," 
says Mads Bisgaard Christensen. 
We have talked to 

Mads Bisgaard Christensen  mads@bricpro.com 

Tel +45 2611 3859 (mobile) 

 
ELECTRONICS CHAINS 

Suning to invest  
RMB 22bn in logistics  
Suning Appliance CoSuning Appliance CoSuning Appliance CoSuning Appliance Co, China's largest 
electronics retailing chain, will in-
vest RMB 22bn in logistics over the 
next three years, as the company 
changed its name into Suning CoSuning CoSuning CoSuning Com-m-m-m-
merce Group Comerce Group Comerce Group Comerce Group Co. 

The Shenzhen-listed retailer said 
in the meanwhile, it will undergo a 
major transformation from its focus 
of its brick-and-mortar chain into a 
company combining real-world and 
online shopping and retailing ser-
vices. For example, Suning is apply-
ing for the license to offer telecom 
value added services, making use of 
its vast network of chain stores in 
China, and has in Q3 2012 acquired 
rrrredbabyedbabyedbabyedbaby.com.com.com.com, one of China's largest 
online retailers of mother and baby 
products. 

Suning, which had 1,667 stores 
across China by 30 September 2012, 
has not disclosed more details about 
its ambition of becoming "WalWalWalWal----MartMartMartMart 
plus AmazonAmazonAmazonAmazon". It however has surely 

felt mounting competitive pressure 
from rivals emerging rapidly from 
the virtual world. China's largest e-
commerce company AlibabaAlibabaAlibabaAlibaba, for ex-
ample, announced in earlier 2013 to 
pour RMB 100bn to build a logistics 
network (see no 209 page 12). 

Suning has invested heavily in its 
online shopping site suning.com and 
seen its online sales soar over 200% 
in January-September, as compared 
to 7% of the retailer's total turnover 
growth in the period. Online opera-
tions now represent over 15% of 
Suning's total turnover. But the 
growth has cost Suning's brick-and-
mortar stores as it reported same-
store sales, or sales at stores that 
have existed for at least one year, 
fell 10% year-on-year in January-
September. 
 

360buy.com gets big fund 

Suning can boast an extensive retail-
ing, service and logistics network. 
Owing to China's size, this could still 
be an advantage over younger e-
commerce firms. 

However, dot-com vendors are 
quickly catching up, pushed by gen-
erous investors. For example, 
360360360360bbbbuyuyuyuy.com.com.com.com, China's second-largest 
online retailer, secured investment 
of USD 700m in February 2013, fol-
lowing a previous funding of USD 
400m in November 2012. 

Since it first began raising in-
vestment dollars in 2007, 
360buy.com has earned USD 2.5bn 
in investment capital. The site was 
started in Beijing in 2004, first sell-
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ing electronic gadgets. It has since 
branched out to a variety of products 
including books, food, clothes and 
even airline tickets. 
 

 

Suning even adopts new logos.  

Photo: sohu.com 

 
360buy.com has since 2012 

started construction of a massive lo-
gistics hub in Shanghai and revealed 
its ambition of setting up similar fa-
cilities in key cities including Beijing, 
Guangzhou, Wuhan, etc. 

Both 360buy.com and Alibaba 
are working for IPOs, which will fur-
ther increase competition in China's 
e-commerce sector which has topped 
RMB 1 trln in 2012 (see no 208 page 
13). 

 
SHOPPING 

Holiday retail ups 14.7%, 
slowest in 3 years  
China's tightened measures against 
rampant corruption since Xi Jinping 
took the helm of the country's top 
power in mid-November 2012 (see 
no 206 page 17) have started to 
show effects – higher-end restau-
rants saw turnover dampened in the 
latest Chinese New Year holiday. 

For example, turnover of expen-
sive restaurants in Zhejiang province 
in East China tumbled more than 
20% during the holiday, as com-
pared to a year earlier, said China's 
Ministry of Commerce (MOC). 

Dragged down by restaurant 
sales, China's total retail sales during 
the holiday rose 14.7% year-on-year, 
slowing down from the 16.2% 
growth in last year's Chinese New 
Year holiday, and posting the slow-
est growth pace since 2009. 

China's new leader Xi Jinping 
seems to be more determined to 
fight against squandering of public 
money by government officials, 
which has become more rampant in 
the past two decades as government 
coffers expanded rapidly and corrup-
tion spiralled out of control. 

"A fairer system of income distri-
bution and a smaller gap between 
the rich and the poor will surely 
boost the overall consumption," says 
Li Huiyong, chief economist at 
Shenyin Wanguo SecShenyin Wanguo SecShenyin Wanguo SecShenyin Wanguo Secuuuuritiesritiesritiesrities, to 
news2biz. 
 

Reform measures 

The widening income gap has forced 
Beijing to pay more attention to 
fairness, after pursuing efficiency for 
over three decades. 

In early February, China's cabinet 
the State Council issued a long-
awaited guideline of further reform-
ing the country's system of income 
distribution, with measures includ-
ing more spending in social security 
and healthcare, more subsidies for 

peasants, more earnings submitted 
by state-owned enterprises, higher 
taxes for the rich, heightened efforts 
against corruption and money laun-
dering, among others. 

It is notable that the guideline 
specifies that foreign citizens will no 
longer enjoy the exemption of per-
sonal income tax when they get 
dividends from foreign-invested en-
terprises in which they invest. This 
rule is believed to also target Chi-
nese entrepreneurs who evade taxes 
by joining foreign nationalities. 

"This is one of the most difficult 
parts of China reform and requires 
long-term efforts. In 2013, the na-
tional retail sales will retain a 
healthy double-digit growth," pro-
jects Li. 

We have talked to 

Li Huiyong  lihy@swsresearch.com 

Tel +86 21 2329 7327 

 

IN BRIEF 

China to be H&M's no 1 market 

China is set to overtake Germany as the 
largest market for H & M Hennes & H & M Hennes & H & M Hennes & H & M Hennes & 
Mauritz Mauritz Mauritz Mauritz ABABABAB (H&M), the world’s second-
largest apparel retailer, said Karl-Johan 
Persson, CEO of the Swedish company, 
in a recent interview with Bloomberg. In 
2012, H&M opened 52 outlets in China in 
its fiscal 2012 ending 30 November, fol-
lowed by 39 new openings in USA and 22 
in Germany in the year. By 30 Nov, H&M 
had 134 stores in China, turning over SEK 
5.4bn in the country in fiscal 2012, surg-
ing 41% y-o-y in local currency. H&M said 
in its yearly report that "in 2013, the high-

est rate of expansion will again be in 
China and the US". 
 
Grundfos opens concept store 
GrundfosGrundfosGrundfosGrundfos, the world's leading pump 
maker, has in late January opened its 1st 
China concept store in Zhabei District in 
Shanghai to promote its pump products. 
Grundfos entered China in 1994. The 
Danish company now runs four plants 
and one R&D centre in China, employing 
about 1,600 staff. 
 

 

Grundfos opens a 1,300 sq.m. con-
cept store in Shanghai, its 1st in 
China. Photo: sohu.com 

 
 

ECONOMY & POLITICS 

 
FOREIGN INVESTMENT 

Swedish & Danish FDI soar 
in Jan amid overall slump    
Foreign direct investment (FDI) 
from Sweden soared 40 times and 
that from Denmark surged 325% 
year-on-year in January, said China's 
Ministry of Commerce (MOC). 

Unfortunately, the MOC does not 
regularly disclose details on FDI 
from the Nordic countries. France 
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followed with investment leaping 
310% year-on-year in January. Ger-
many also invested 70% more in the 
first month of 2013, extending the 
growth of 30% in full-year 2012. 

The MOC said in January, the 
27-member EU invested a total of 
USD 820m in China in January, ex-
cluding investments going to the fi-
nancial sector, up 82% year-on-year. 
That was a sharp comparison against 
a 4% decline in EU's FDI into China 
in the year of 2012. 

Owing to the Chinese New Year 
holiday, January 2013 had five more 
working days than January 2012. So, 
the year-on-year comparison in a 
single month of January could exag-
gerate results for 2013. Nonetheless, 
European companies may be paying 
more attention to China, in order to 
offset the weak economy in Europe. 

 

8th month of decline 

In general, however, even with more 
working days this year, the total 
non-financial FDI inflow fell 7% 
year-on-year to USD 93.bn in Janu-
ary, which was the eighth month of 
decline in a row. 

Foreign investment in manufac-
turing dropped 6% and in services 
fell 10% year-on-year in the month. 
Among the services, real estate saw 
FDI tumble 14%, said the MOC. 

"The housing sector recovered 
mildly in November-December, 
which may have prompted the gov-
ernment to tighten inflow of money 
going to real estate," says Li Hui-

yong, chief economist at Shenyin Shenyin Shenyin Shenyin 
Wanguo SecWanguo SecWanguo SecWanguo Secuuuuritiesritiesritiesrities, to news2biz. 

Like the MOC and other econo-
mists, Li is not optimistic towards 
the yearly outlook of FDI inflow. 
"The sluggish global economy is 
making multinationals more cau-
tious. But China remains as the fa-
vourite investment destination for 
many. So, FDI may remain basically 
stable at last year's levels," antici-
pates Li. 
 
FDI inflow continues to decline 
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In 2012, FDI fell 3.7% from 2011, 

the first downfall in three years (see 
no 209 page 16). 
We have talked to 

Li Huiyong  lihy@swsresearch.com 

Tel +86 21 2329 7327 

 
TRADE 

China's trade with Nordic 
countries keeps easing  
After cooling sharply in Q3 (see no 
206 page 16), China's export and 
import with the Nordic countries 
kept drifting downstream in Q4, re-
flecting the weak economy in Scan-

dinavia and the sluggish Chinese 
demand for Scandinavian goods. 

China's largest trade partner in 
the region, Sweden, continued to 
post mild drops in both export and 
import with China. According to the 
China Customs, China's export to 
Sweden fell 2.3% and import from 
Sweden slipped 2.8% year-on-year 
in 2012. 

Denmark was the only country in 
the region to see growth in trade 
with China. China's export to Den-
mark managed to grow a meager 
1.5% in full-year 2012, much slower 
than the 8.8% growth in January-
September, and China's import from 
Denmark increased 3.2% in 2012. 

China's export to Sweden and 
Denmark looks similar by categories, 
led by electronics, clothing and tex-
tiles, etc. The debt crisis in the EU 
eclipsed the region's demand for 
these Chinese goods. 
 
China-Scandinavian trade in 2012 
China's export to and import from Scandinavia in USD bn; 

Index 100 = same period of previous year 
 to from 
Sweden 6.4 6.9 

- Index 97.7 97.2 

Denmark 6.5 2.9 
- Index 101.5 103.2 

Finland 7.4 3.8 

- Index 112.1 84.4 
Norway 3.0 3.1 

- Index 79.8 84.7 

EU in total 334.0 212.1 
- Index 93.8 100.4 

Source: The China Customs 

 

On the Chinese side, the Asian 
country's unfailing stomach for Dan-
ish agricultural products, especially 
pork, helped post a small increase in 
China's purchasing from Denmark. 

In the year of 2012, China's ex-
port to Finland managed to grow 
12.1%, one of the few double-digit 
gains among European countries. 
However, the pace was almost 
halved from the 23.6% growth in 
January-September. 

In terms of trade with China, 
Norway continued to lag behind the 
other three Nordic countries, as 
China reported double-digit declines 
in both export to and import from 
Norway in the year of 2012. Nor-
way's diplomatic relations with 
China remained in stalemate, which 
may be part of the reason behind 
dampened trade. 

But some products managed to 
outshine the clouds between Oslo 
and Beijing. For instance, Norway's 
export of fresh salmon to China 
surged 43% in volume in 2012, de-
spite an overall decrease of 6.5% in 
seafood exports to China, said the 
Norwegian Seafood Council (NSC) 
in a newsletter. The NSC expected 
China's demand for Norwegian 
salmon to grow 25-30% in 2013.   

 

DEMOGRAPHY 

China reports 1st drop of 
working-age population    
China reported its first ever decline 
in decades of working-age popula-
tion in 2012, sparking fears that the 
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country's economic growth may lose 
steam sooner than expected. 

The total working-age population, 
within the range of 15 to 60 years 
old, stood at 927.3 million by the 
end of 2012, decreasing by 3.5 mil-
lion from a year earlier. The work-
ing-age population represented 
69.2% of China's total population, 
edging down from 69.8% in 2011, 
which was the first decline of this ra-
tio, said the National Bureau of Sta-
tistics. 

The decrease of the working-age 
population may not necessarily 
mean a smaller working population. 
Measures including extending re-
tirement ages and encouraging 
women's employment could offset a 
slowing shrinking pool of working-
age population. However, the alarm 
bell is rung. 

"The negative effect of declining 
working population will become 
more visible in 2015-2020," cautions 
Yao Wei, a China economist at SSSSo-o-o-o-
ciété Généraleciété Généraleciété Généraleciété Générale, to news2biz. 

In particular, China's one-child 
policy has been precipitating the ag-
ing of population, which will push 
up pension spending in the longer 
run and, together with the shrinking 
working population, become a dou-
ble whammy to China's economic 
growth. 

Yao estimates the depletion of 
China's "demographic bonus" will 
wipe out 2-3 percentage points from 
China's long-term growth potential. 
China's GDP growth cooled to 7.8% 
in 2012, the slowest pace since 1998. 
 

Optimism 
However, other economists are not 
so pessimistic, insisting that the im-
proving productivity was the top-
most drive behind China's double-
digit growth in the past three dec-
ades or so.  

"In the average of roughly 10% 
growth a year in the past three dec-
ades, the so-called 'demographic bo-
nus' only contributed about 1.5 per-
centage points," estimates Sun Jun-
wei, a China economist at HSBCHSBCHSBCHSBC, to 
news2biz. 

Sun says the slowly declining 
working population would not be a 
lethal setback to China's growth. 

"There are a number of measures 
to offset the negative effects such as 
more improvement in productivity 
and efficiency, more investment in 
education and fixed assets, among 
others," says Sun. 

Sun anticipates Chinese economy 
to maintain about 8% growth in the 
next decade. 
We have talked to 

Yao Wei  wei.yao@sgcib.com 

Tel +852 2166 5437 

Sun Junwei  junweisun@hsbc.com.cn 

Tel +86 10 5999 8234 

 

IN BRIEF 
Hedensted joins  
Horsens in Chengdu 
The municipality of Hedensted in West-
ern Denmark is joining neighbouring 
Horsens in the business office that Hors-
ens has set up in Chengdu in Western 
China. Hedensted has allocated DKK 
100,000 for the project so far. 

Chinese income keeps rising 
Chinese average income continued to 
grow at paces faster than China's GDP 
growth, said the National Bureau of Sta-
tistics (NBS). In real terms in 2012, net 
per capita income in rural areas rose 
10.7% y-o-y to RMB 7,917; and the aver-
age disposable income of urban resi-
dents grew at a slower pace of 9.6% to 
RMB 24,565. But China remains a rela-
tively poor country as food consumption 
represented 39% and 36%, respectively, 
of the total consumption expenditure of 
rural and urban residents in 2012, said 
the NBS. 
 
Real growth of per capita income 
Net income for rural, disposable income for urban, y/y in % 
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Source: NBS, National Bureau of Statistics 

 
GDP forecasts 
Moody's InMoody's InMoody's InMoody's Investors Servicevestors Servicevestors Servicevestors Service forecasted in 
February that China's GDP will grow at 
around 8-8.5% in 2013, speeding up from 
the 7.8% growth in 2012, as the latest 
data show a recovery in the Chinese 
economy which has evaded a hard land-
ing. The US bank CitigroupCitigroupCitigroupCitigroup was mod-
estly more pessimistic, expecting a 7.8% 
growth for 2013, citing the weak export 
markets as a drag on the Chinese econ-
omy. 

EVENTS 

Seminar on China's  
healthcare market 

Programmes with Yoka Consulting Ltd 
and Ubiquitous Computing Expertise / 
Culminatum Innovation Oy Ltd, about 
business and financial opportunities on 
China's healthcare market. 

Date: 27 February, 9:00 – 12:00 am 

Place: Conference Room Socrates, In-
nopoli 1, Tekniikantie 12, Espoo, Finland 

Organiser: Culminatum Innovation. 

Contact: Roope Ritvos 

roope.ritvos@culminatum.fi 

 

FAIRS 

CIFTIS 

The 2nd China (Beijing) International Fair 
for Trade in Services, covering trade of 
various services including finance, con-
sulting, transport, tourism, distribution, 
education, environment, entertainment. 

Date: 28 May – 1June 

Place: China National Convention Cen-
tre, Beijing 

Organiser: Beijing Municipal Commis-
sion of Commerce 

Contact: office@ciftis.org 
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PRODUCER PRICE INDEX 
On monthly basis Jul '12 Aug '12 Sep '12 Oct '12 Nov '12 Dec '12 Jan '13 

100 = previous month 99.2 99.5 99.9 100.2 99.9 99.9 100.3 

100 = same month prev year 97.1 96.5 96.4 97.2 97.8 98.1 98.4 

Year 2006 2007 2008 2009 2010 2011 2012 

100 = previous year 103.0 103.1 106.9 94.6 105.5 106.0 98.3 

HOUSING CONSTRUCTION 
Nationwide 2008 2009 2010 2011 2012 

Completed in million sq.m. 477.5 576.9 612.2 716.9 790.4 

100 = same period of prev year 95.8 106.2 102.7 113.0 106.4 

 

NEW HOUSING PRICES, INDEXED     
Excluding government-subsidised housing, 100 = last month or same month of previous year 

Beijing                                                                              Shanghai 
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INDUSTRIAL OUTPUT INDEX* 
On monthly basis Jun '12 Jul '12 Aug '12  Sep '12  Oct '12 Nov '12 Dec '12 

100 = previous month 100.8 100.7 100.7 100.8 100.8 100.9 100.9 

100 = same month prev year 109.5 109.2 108.9 109.2 109.6 110.1 110.3 

Year 2006 2007 2008 2009 2010 2011 2012 

100 = previous year 116.6 118.5 112.9 111.0 115.7 113.9 110.0 

*) Real growth 

RETAIL SALES* 
at current prices Sep '12 Oct '12 Nov '12 Dec '12 

Turnover in RMB bn 1,822.7 1,893.4 1,847.7 2,033.4 

Index 100 = previous month 109.4 103.9 97.6 110.1 

Index 100 = same month prev year 114.2 114.5 114.9 115.2 

Year 2009 2010 2011 2012 

Turnover in RMB bn 12,534.3 15,455.4 18,391.9 20,716.7 

Index 100 = previous year 115.5 118.4 117.1 114.3 

*) Nominal growth    Source: National Bureau of Statistics 

GROSS WAGES 
A: average wages in RMB, without taxes; B: index 100 = same period of previous year 

 2010 2011 Jan-Sep 2012 

Sectors A B A B A B 

Manufacturing 30,630 115.2 36,767 120.0 27,796 114.7 

Finance, insurance 71,601 101.9 79,300 110.8 60,024 112.7 

Construction 27,389 111.2 32,446 118.5 23,859 114.6 

Mining 43,752 114.5 51,901 118.6 37,672 114.2 

Retail and wholesale 33,320 114.8 40,073 120.3 30,931 120.7 

Accomodation, catering 23,167 109.3 26,997 116.5 21,950 120.5 

Transport, logistics, postal service 40,278 111.2 46,380 115.1 36,307 120.1 

Computer, IT, telecom 63,060 105.2 69,341 110.0 48,916 101.3 

Real estate 35,235 108.1 42,339 120.2 31,340 112.1 

National total 36,218 112.3 41,597 114.9 31,906 112.0 

Source: National Bureau of Statistics 

SENTIMENT INDICATORS 
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100 = the year of 1996; Source: National Bureau of Statistics 

 

CONSUMER PRICE INDEX 
100 = same month  

of the previous year 

Aug '12 Sep '12 Oct '12  Nov '12   Dec '12 Jan '13 

Food 103.4 102.5 101.8 103.0 104.2 102.9 

Alcohol and tobacco 103.0 102.4 102.0 101.7 101.5 101.4 

Clothing and footwear 103.1 103.4 102.7 102.3 101.9 102.5 

Household articles 101.8 101.6 101.5 101.5 101.7 101.5 

Medicine and hygiene articles 101.3 101.4 101.8 101.6 101.7 101.8 

Transport and communication 99.2 99.8 100.1 100.0 100.0 99.7 

Recreation and education 100.4 101.0 101.1 100.9 101.1 100.5 

Dwelling 102.2 102.3 102.5 102.6 103.0 102.9 

Gross CPI 102.0 101.9 101.7 102.0 102.5 102.0 

Source: National Bureau of Statistics 

HOUSING SALES  
Nationwide 2008 2009 2010 2011 2012 

In million square meters 558.9 852.9 930.5 970.3 984.7 

100 = same period of prev year 79.7 143.9 108.0 103.9 102.0 

 

Monthly housing sales, in million sq.m. Monthly housing sales value, in RMB billion 
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TRADE 
China's leading export and import goods, ranked according to 2012, index 100 = same period of previous year 

EXPORT in USD m IMPORT in USD m 

  Commodities   Jan 2013 Index 2012 Index  Commodities Jan 2013 Index 2012 Index 

          Computers and parts 15,290 129.1 185,318 105.1  Crude oil 19,942 106.9 220,666 112.1 

   Clothes and accessories 15,511 112.1 159,145 103.9  Electronic integrated circuits 19,340 174.2 192,060 112.8 

   Mobile phones and parts 8,890 129.8 109,758 121.0  Agricultural products 10,170 131.7 111,500 118.8 

   Textiles and fabrics  9,181 119.7 95,776 101.2  Iron ore & concentrate 7,859 96.4 95,605 85.0 

   Agricultural products 5,960 110.0 62,590 104.1  Liquid crystal panels 4,840 152.0 50,300 106.6 

   Electronic integrated circuits  7,530 376.5 53,435 164.1  Motor vehicles and chassis 2,990 83.5 47,571 109.9 

          Steel products  4,240 100.5 51,484 100.5  Plastics in primary forms 4,291 144.0 46,186 97.8 

          Furniture and related spares 5,420 154.6 48,824 128.7  Staple grains 3,610 120.4 42,140 125.5 

          Footwear 5,476 134.8 46,812 112.2  Unwrought copper & products 2,898 87.1 38,587 109.3 

          Liquid crystal panels 3,230 161.3 36,250 122.9  Computers and parts 2,600 108.3 36,930 116.7 

          TOTAL 187,366 125.0 2,048,935 107.9  TOTAL 158,219 128.8 1,817,826 104.3 

Source: China Customs 

 

 

China's ten largest markets, ranked according to 2012 in USD m 

EXPORT  IMPORT 

No Country 
 Jan  

2013 
Share     2012 Share No Country 

 Jan  

2013 
Share 2012 Share 

1 USA  30,459  16.3% 351,796 17.2% 1 Japan 12,085 7.6% 177,809 9.8% 

2 Hong Kong 32,164 17.2% 323,527 15.8% 2 South Korea 14,688 9.3% 168,648 9.3% 

3 Japan 12,969 6.9% 151,643 7.4% 3 USA 13,257 8.4% 132,886 7.3% 

4 South Korea  8,550 4.6% 87,681 4.3% 4 Taiwan 13,578 8.6% 132,184 7.3% 

5 Germany  5,796 3.1% 69,218 3.4% 5 Germany 7,196 4.5% 91,912 5.1% 

6 Netherlands  5,367 2.9% 58,904 2.9% 6 Australia 7,123 4.5% 84,561 4.7% 

7 India 3,763 2.0% 47,673 2.3% 7 Malaysia 4,479 2.8% 58,295 3.2% 

8 UK 4,061 2.2% 46,299 2.3% 8 Brazil 2,717 1.7% 52,301 2.9% 

9 Russia 4,029 2.2% 44,058 2.2% 9 South Africa 4,383 2.8% 44,619 2.5% 

10 Singapore 4,119 2.2% 40,752 2.0% 10 Russia 3,652 2.3% 44,101 2.4% 

Source: China Customs 

 

CURRENCY 
ICBC middle rates  

as of 26 February 2013 

100 USD 622.96 ↓

100 EUR 815.39 ↓

100 DDK 109.31 ↓

100 SEK 96.45 ↓

100 NOK 109.20 ↓

100 GBP 944.22 ↓

100 CHF 669.78 ↓

1,00 CAD 606.94 ↓

1,00 JPY 6.7735 ↑

100 HKD 80.28 ↓

Sources: Industrial and Commercial Bank of China, State Administration of Foreign Exchange 

 
RMB per 100 USD and EUR, SAFE central parity rates 
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MONEY SUPPLY 
in RMB bn Sep '12 Oct '12 Nov '12 Dec '12 Jan '13* 

M0 (Currency in circulation) 5,343 5,147 5,239 5,466 6,250 

100 = same month prev year 113.3 110.5 110.7 107.7 104.4 

M1 28,679 29,331 29,688 30,867 31,130 

100 = same month prev year 107.3 106.1 105.5 106.5 115.3 

M2 94,369 94,641 94,483 97,416 99,210 

100 = same month prev year 114.8 114.1 113.9 113.8 115.9 

M1 = currency in circulation + demand deposits 

M2 = M1 + time and saving deposits + deposits in foreign currencies. 

*) Preliminary figures    Source: The People's Bank of China 

 

CREDIT 
The financial sector's net lending in RMB bn 

Types of loan Sep '12 Oct '12 Nov '12 Dec '12 

Loans to households 15,533.5 15,679.0 15,919.8 16,130.7 

    - Consumption loans 9,967.9 10,081.8 10,269.6 10,435.7 

    - Operating loans 5,565.6 5,597.2 5,650.2 5,694.9 

Loans to non-financial enterprises 45,799.7 46,158.5 46,439.3 46,679.4 

    - Short-term loans 18,260.2 18,507.0 18,811.3 19,267.0 

    - Bill financing 2,343.7 2,270.5 2,233.3 2,042.6 

    - Medium- and long-term loans 24,573.3 24,741.9 24,738.8 24,721.1 

Overseas loans 175.8 176.8 177.2 180.6 

TOTAL 61,508.9 62,014.3 62,536.4 62,990.7 

Source: The People's Bank of China 

INTEREST RATES 
Benchmark interest rates of selected terms of the yuan, since 6 July 2012 

Type / term up to 6 months up to 1 year up to 3 years up to 5 years 

Deposits 2.80% 3.00% 4.25% 4.75% 

Loans 5.60% 6.00% 6.15% 6.40% 

Source: People's Bank of China 

 

Shanghai Interbank Offered Rate (Shibor) as of 26 February 2013 

Overnight 1 week 1 month 3 months 6 months 

3.6900% 3.8110% 4.4050% 3.8842% 4.1005% 

Source: National Interbank Funding Centre 

STOCK EXCHANGE 
Shanghai and Shenzhen Stock Exchange, selected stocks 

main list  

in alphabetic order 

Quotes 

26 Feb 

Change 

8 Feb 

Change 

end of '12 

↓ Air China 5.41  - 10.7% - 9.8% 

↓ Aluminium Corp of China 4.82 - 9.1% - 6.0% 

↓ Baosteel 4.87 - 6.0% - 0.4% 

↓ China COSCO 4.12  - 4.8% - 6.6% 

↓ China Life Insurance 18.28 - 9.1% - 14.6% 

↓ China Shenhua Energy 22.28 - 10.3% - 12.1% 

↓ China State Construction 3.71 - 8.6% - 4.9% 

↓ China State Shipbuilding 23.69 - 0.5% + 1.9% 

↓ China Unicom 3.49 - 6.7% - 0.3% 

↓ China Vanke Co 10.82  - 10.1% + 6.9% 

↓ China Yangtze Power 7.16 - 6.4% + 4.2% 

↓ CITIC Securities 13.54 - 12.6% + 1.3% 

→ GD Midea 9.18  0% 0% 

↓ Indus & Commercial Bank 4.10 - 5.7% - 1.2% 

↓ PetroChina 8.89  - 4.7% - 1.7% 

↓ Shanghai Auto Industry 16.29 - 11.8% - 7.7% 

↑ Sinopec 7.13  + 1.4%  + 3.0% 

↓ Suning Appliance 6.55 - 10.0% - 1.5% 

↓ Tsingtao Brewery 34.81 - 0.6% + 5.3% 

↓ ZTE 9.52 - 10.4% - 2.4% 

Sources: The Shanghai and Shenzhen Stock Exchanges 

 

 

Shanghai Composite index        

2293.34  
Change 8 Feb 2013: - 5.7% ↓  

Change end of 2012:  + 1.1% ↑ 

 

Shenzhen Component index        

9208.03  
Change 8 Feb 2013: - 7.8% ↓ 

Change end of 2012: + 1.0% ↑ 

 

Shanghai Composite closing  

In the last three months 
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GDP 
Period Real growth  

year on year 

at current prices 

in RMB bn 

at current prices 

in USD bn 

GDP per capita 

in RMB 

Q4 2012 7.9%        16,584    2,637 12,376 

Q3 2012 7.4% 12,558 1,993 9,302 

Q2 2012 7.6%        11,910    1,892 8,835 

Q1 2012 8.1%        10,800      1,715 8,012 

Q4 2011 8.9%        15,034       2,386 11,161 

  2012 7.8%      51,932     8,253 38,755 

  2011 9.3%      47,310     7,390 35,158 

  2010 10.4%      40,151     5,975 30,189 

Source: National Bureau of Statistics  

 
CURRENT ACCOUNT 
excerpts shown in USD bn 2009 2010 2011 2012** 

Trade balance of goods 249.5 254.2 243.5 323.2 

Trade balance of services - 29.4 - 22.1 - 55.2 - 89.5 

Direct investments, net* 34.3 124.9 170.4 180.1 

Current account (C/A) balance 261.1 237.8 201.7 213.8 

C/A balance in % of GDP 5.2% 4.0% 2.8% 2.6% 

*) Foreign investments in China minus China's investments abroad; **) Preliminary figures 

State Administration of Foreign Exchange 

 
FOREIGN DIRECT INVESTMENT 
in USD bn 

On monthly basis Aug '12  Sep '12 Oct '12 Nov '12 Dec '12 Jan '13 

in China 8.3 8.3 8.3 8.3 11.7 9.3 

Index 100=prev year 98.6 93.2 99.8 94.6 95.5 92.7 

Year 2007 2008 2009 2010 2011 2012 

in China 82.7 108.3 90.0 105.7 116.0 111.7 

Index 100=prev year 119.0 131.0 97.4 117.4 109.7 96.3 

Source: Ministry of Commerce 

 

REGIONAL DATA 
Index 100 = same period of the previous year 

Regional GDP*, 

in RMB bn 

Average employee  

Salaries**, 

in RMB 

 Construction of  

new dwellings**,  

 1,000 sq.m. 

 Industrial 

output*, 

Index 

Retail 

sales**, 

index  Self-governing 

 municipalities Jan-Sep '12  Index Jan-Sep '12 Index Jan-Dec '12  Index Jan-Dec '12  Jan-Dec '12 

 Beijing 1,267.8 107.5 58,744 112.3 16,651.5 105.8 107.0 111.6 

 Shanghai 1,437.4 107.4 56,938 109.3 16,091.3 97.4 102.9 109.0 

 Tianjin 918.9 113.9 41,448 105.9 23,785.4 128.5 116.1 115.5 

 Chongqing 815.8 113.8 28,960 111.7 43,768.6 105.4 116.3 116.0 

 15 economically strongest  

 provinces by GDP in 2010  (capitals indicated in brackets)  

 Guangdong (Guangzhou) 4,068.6 107.9 35,682 111.5 55,872.0 99.8 108.4 112.0 

 Jiangsu (Nanjing) 3,879.6 110.1 36,505 113.0 91,586.8 115.2 112.6 115.0 

 Shandong (Jinan) 3,623.5 109.7 29,899 111.1 84,112.8 105.0 111.4 115.0 

 Zhejiang (Hangzhou) 2,421.5 107.7 35,266 112.0 40,278.8 95.7 107.1 113.5 

 Henan (Zhengzhou) 2,217.2 110.0 25,188 111.7 68,426.1 96.2 114.6 115.7 

 Hebei (Shijiazhuang) 1,958.2 109.3 27,769 111.9 51,089.4 93.7 113.4 115.5 

 Liaoning (Shenyang) 1,764.4 109.3 28,930 106.2 54,135.3 98.7 109.9 115.7 

 Sichuan (Chengdu) 1,753.7 112.8 29,349 113.0 69,814.9 114.5 116.1 116.0 

 Hunan (Changsha) 1,533.9 111.2 27,101 114.4 42,637.4 113.0 114.6 115.4 

 Hubei (Wuhan) 1,539.0 111.2 26,570 106.6 36,943.4 98.3  114.6 116.0 

 Fujian (Fuzhou) 1,247.1 111.4 31,162 115.0 19,457.9 81.8 115.2 115.9 

 Anhui (Hefei) 1,251.6 112.0 30,389 112.6 42,389.9 105.7 116.2 116.0 

 Inner Mongolia (Hohhot) 1,080.3 111.6 32,594 114.9 27,365.8 99.9 114.8 114.9 

 Heilongjiang (Harbin) 839.2 109.6 24,377 112.7 40,962.7 88.8 110.5 115.9 

 Shaanxi (Xi'an) 956.8 112.7 28,374 114.8 28,432.7 155.3 116.6 116.0 

National total/average 35,348.0 107.7 32,262 112.0 1,069,274.9 104.3 110.0 114.3 

*) Real growth;  **) Nominal growth 

Source: National Bureau of Statistics 

MANUF. PURCHASING MANAGERS' INDEX 
seasonally adjusted, >50 = expanding activities, <50 = contracting activities 
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Source: China Federation of Logistics and Purchasing (CFLP), HSBC 

GENERAL INFORMATION 
Population: 1.354 billion, as of year-end 2012 

(52.6% in urban areas and 47.4% in countryside) 

Area: 9.6 million square kilometres 

Towns: 287 cities, 81 with over 1m population 

Currency: Chinese yuan (or renminbi, RMB)  

In power: President Hu Jintao and Xi Jinping, 

head of the ruling Communist Party 

Most important tax rates: 

Income tax: individual 5-45%; corporate 15-25%  

VAT: 17%  

KEY ECONOMIC DATA FORECASTS 
2013 2014 

 Indicator 2012 
UBS Sec HSBC UBS Sec HSBC 

 Real GDP growth, y/y 7.8% 8.0% 8.6% 8.0% 8.4% 

 M2 money supply, y/y 13.8% 13.0% 13.9% 12.5% 14.0% 

 1-year loan rate, yr-end  6.00% 6.00% 6.00% 6.00% 6.00% 

 Export, nominal y/y 7.9% 8.0% 8.0% 9.0% 9.0% 

 Import, nominal y/y 4.3% 10.0% 10.0% 9.0% 9.0% 

Sources: UBS Securities, HSBC, from February 

 


